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INDEPENDENT AUDITOR'S REPORT

Board of Directors
HOMECA RECYCLING CENTER CO., INC.
Caguas, Puerto Rico

| have audited the accompanying financial statements of Homeca Recycling Center Co., Inc. which
comprise the balance sheets as of June 30, 2019 and 2018, and the related statements of income,
retained earnings, and cash flows for the years then ended, and the related notes to the financial
statements.

Management’'s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this inciudes
the design, implementation, and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or
error

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. | conducted
my audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that | plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risk of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.
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Opinion

In my opmion, the financial statements referred to above present fairly, in all material respects, the
financial pesition of Homeca Recycling Center Co., Inc. as of June 30, 2019 and 2018, and the results
of ts operations and its cash flows for the years then ended in accordance with accounting pnnciples
generally accepted in the United States of America.

Emphasis of a Matter

As discussed in Note 8 to the financial statements, the Company had two claims brought by the United
States Environmental Protection Agency (EPA). In the first one, EPA is claiming a violation of the Clean
Water Act and the Resource Conservation and Recovery Act at the Company's facilities located at
Ponce, Hormigueros and Caguas. The second claim brought by EPA is in relation to work performed by
the Company at the Tallaboa Industrial Park in Pefiuelas, PR. EPA is claiming that Homeca Recycling
Center Co., Inc. is responsible for the release of asbestos at the Tallaboa Industrial Park including a
School and a Head Start.
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HOMECA RECYCLING CENTER CO., INC.

Balance Sheets

ASSETS
JUNE 30, JUNE 30,
2019 2018
Current Assets:

Cash in Bank and in Hand (Note 1) $ 282746 $ 8,231

Accounts Receivable-Trade- net of an allowance for
doubtful accounts of $0 for 2019 and 2018 (Note 1) 248,360 113,492
Inventories- at cost (Note 1) 4,897,077 4,681,557
Prepaid Taxes and Other Expense 341,521 337,317
Marketable Equity Securities (Note 1) 105,349 91,454
Total Current Assets 5,875,053 5,132,051
Property and Equipment - at cost (Note 1, 5 and 6) 5,726,313 5,901,659
Capital Leases-at cost (Note 6) 99,987 106,403
Total Assets $11.701,353 $11,140,113

The Notes to the Financial Statements are an integral part of this Statement.

-3- X 26
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HOMECA RECYCLING CENTER CO.,, INC.

Balance Sheets

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:
Checks Issued in Excess of Funds Available (Note 1)
Line of Credit (Note 1)
Accounts Payable-Trade
Accrued Expenses and Taxes
Accrued Expenses-EPA Penalty (Note 8)
Advances from Clients (Note 7)
Current Portion of Long - Term Debt (Note 1 and 5)
Capital Lease Obligations (Note 6)
Total Current Liabilities
Due to Related Parties (Note 2)
Long - Term Debt, Net of Current Portion (Note 1 and 5)
Capital Lease Obligations, Net of Current Portion (Note 6)
Total Liabilities
Stockholders' Equity:
Common Stock, 10,000 authorized shares at $100 par
value, 100 shares issued and outstanding
Retained Earnings

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

The Notes to the Financial Statements are an integral part of this Statement.

-4 -

JUNE 30, JUNE 30,
2019 2018

$ 0 $ 158,924
359,990 0

211,180 176,761
60,597 54,910
146,000 146,000
104,372 14,554
649,760 913,619

0 10,541
1,631,899 1,475,309

2,913,391 2,557,033
0 181,081

0 0

4,445 290 4213423
10,000 10,000
7,246,063 6,916,690
7,256,063 6,926,690
$11,701,353  $11,140,113
X%6
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HOMECA RECYCLING CENTER CO., INC.

Statement of Income, Retained Earnings and Comprehensive Income

For the Years Ended

REVENUES

Net Sales
Cost of Sales
Gross Margin on Sales

OTHER REVENUE
Other Revenue

Total Revenue
GENERAL AND ADMINISTRATIVE EXPENSES

Salaries and Wages
Payroll Related Taxes and Benefits
Office Expenses
Rent Expense
Repairs and Maintenance
Professional Services
interest
Utilities
Corporate Taxes
Depreciation and Amortization
Insurance Expense
Other Expenses
Total Expenses

Income (Loss) Before Income Tax
Income Tax Expense (Note 3)

Net Income

Other Comprehensive Loss: (Note 1)
Unrealized Loss on Available for Sale Securities

Retained Earnings— Beginning of year
Dividends

Retained Earnings - End of Year

The Notes to the Financial Statements are an integral part of this Statement.

-5

JUNE 30, JUNE 30,
2019 2018

$ 17,245 588 $ 18,863,238
13,251,159 14 658,236
3,994 429 4 205,002
0 0
3,994 429 4 205,002
1,151,656 952,333
223,573 205,529
43,796 43 204
146,783 138,803
1,181,924 1,142,349
83,848 59,160
88.575 96,061
58,780 59,998
91,356 61,483
181,763 395,333
313,440 298,932
__113457  _ 149,064
3,678,951 3,602,249
315,478 602,753
0 0
315,478 602,753
13,895 8,103
6,916,690 6,305,834
0 0
$ 7.246.063 $ 6,916,690
X 26
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HOMECA RECYCLING CENTER CO,, INC.

Statement of Cash Flows

For the Years Ended

INCREASE (DECREASE) IN CASH:

Cash Flows from Operating Activities:

Cash Received-

From Clients

Insurance Proceeds and Other Income
Cash Paid-

Payments to Suppliers

Salaries, Wages and Payroll Taxes

Interest Paid

Income Tax

Other General and Administrative

Net Cash Provided (Used) by Operating Activities

Cash Flows from Investing Activities:
Property and Equipment Acquisition

Net Cash Used by Investing Activities

Cash Flows from Financing Activities:

Advances from (Repayment to) Related Parties
Advances from (to) Clients
Issuance of Line of Credit

Issuance (Repayment) of Long Term Debt

Net Cash Provided (Used) by Financing Activities
Net increase (Decrease) in Cash
Cash-Beginning of Year

Cash-End of Year

JUNE 30, JUNE 30,
2019 2018

$17,110,720 §$ 18,771,607
0 0

(13,691,184) (15,057,349)
(1,369,542) (1,145,516)

(88,575) (96,061)
(4,204) (0)
(2,033,385) (2.002,993)
{76,170) 469 688
0 (280,660)
4) (280,660)
356,358 (10,780)
89,818 14,554
359,990 0
(455,481) (187.682)
350,685 (183,908)
274,515 5,120
8,231 3,111

$ 282,746 $ 8,231

The Notes to the Financial Statements are an integral part of this Statement.

B
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HOMECA RECYCLING CENTER CO., INC.
Statement of Cash Flows

For the Years Ended

RECONCILIATION OF NET INCOME (LOSS) TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:

JuNE 30, JUNE 30,
2019 2018
Net Income (Loss) $ 315478 $ 602,753
Adjustments to Reconcile Net Income to Net Cash
Provided by Operating Activities:
Depreciation 181,763 395,333
Bad Debts 0 0
Decrease (Increase) in Assets-
Accounts Receivable {134,868) (91,631)
Inventory {315,520) (305,1086)
Prepaid Expenses (4,204) 0
Increase (Decrease) in Liabilities-
Accounts Payable-Trade (124 ,505) (94,007)
Accrued Expenses and Taxes 5,686 12,346
Accrued Expenses-EFPA Penalty 0 (50,000)
Net Adjustments (391,648) (133,065)
Net Cash Provided (Used) by Operating Activities $ (76170} $ 469,688
The Notes to the Financial Statements are an integral part of this Statement.
-7- X 26
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Homeca Recycling Center Co., Inc. is a corporation organized under the laws of the
Commonwealth of Puerto Rico on April 6, 2001. The main commercial activity is the
buying, processing and selling of recyclable material in bulk for export, as well as other
related activities. Actually, the Company operates five (5) processing centers in
Hormigueros, Ponce, Caguas and Loiza. On December 31, 2007, the Corporation sold
it's demolition of structures and the removal of hazardous materials business activity to
Homeca Recycling and Demolition, Corp., a related corporation. The purpose of this
transaction was to segregate the demolition business from the Corporation's major
commercial activity which is the processing and selling of recyciable material.

ACCOUNTING METHOD AND USE OF ESTIMATES

The Company financial statements were prepared using the accrual method of
accounting. The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ
from those estimates.

ACCOUNTS RECEIVABLE

For all trade receivables due to the Company, the current allowance for doubtful accounts
is estimated based on percentages of past due accounts and on the periodic analysis of
the aging of accounts. Write-off is charged to the allowance when determined fully
uncollectible. For 2019 and 2018, the total account receivable balance was subsequently
collected, thus no balance of the reserve was necessary.

INVENTORIES

Inventories are stated at lower of cost or market. Valuation is based on the “first-in; first-
out” flow method including production and related costs. Materials are segregated,
classified, compacted and packed to be exported. Inventory consists of recyclable
materials such as aluminum, bronze, steel and other metals, which are susceptible to
market fluctuations. As of balance sheet date, the inventory consists of the following:

(Conti

-8- X 26
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued)

JUNE 30, JUNE 30,
Plants 2019 2018

Hormigueros $ 47020 % 41,025
Caguas 1,523,374 1,684,827
Loiza 1,739,383 1,575,803
Guayama 957,368 635,651
Ponce- Mercedita 31,023 26,759
Ponce- South Ferrous 598,809 717,492

Total Inventories $ 4897077 $ 4581557

PROPERTY AND EQUIPMENT

Property and equipment are stated at cost. Depreciation is computed based on the
straight-line method over the estimated useful lives of the assets. Expenditures for
repairs and maintenance are expensed as incurred; major additions and betterments are
capitalized. During 2019 and 2018, property and equipment were purchased in the
amount of $0 and $280,660 respectively. Property and equipment are summarized as

follows:
JUNE 30, JUNE 30,
2019 2018

Machinery & Equipment $6,496,391 $6,496,391

Land 4,886,400 4 886,400
11,382,791 11,382,791

Less: Accumulated Depreciation 5,656,478 5481,132

Net Property and Equipment $5,726313  $5901,659

MARKETABLE EQUITY SECURITIES

Cost and fair value of available-for-sale equity securities at June 30, 2019, follows:

Gross Gross
Amortized Unrealized Unrealized Fair
Cost Gain Loss Value
Available for sale
equity securities $250,000 $ 0 ($144,651) $ 105,349

The change in net unrealized holding losses on available for sale equity securities in the
amount of ($144,651) have been charged to other comprehensive income (loss).

LINE OF CREDIT

Line of credit provided by a local bank in the amount of $500,000 with an interest rate of
4.40% due in 2020. The collateral of said credit facility is an officer's certificate of deposit

with the same bank. As of balance sheet date, the balance of the Line of Credit was
$359,990.

{ColntNg) -
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HOMECA RECYCLING CENTER CO,, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018
2. DUE FROM (TO) RELATED PARTIES

The amounts due from (to) related parties comprise net advances provided for working
capital in the current year. The amounts consist of the following:

JUNE 30, JUNE 30,
2019 2018
Homeca Recycling and Demolition, Corp. $(2,443,088) $(2,131,969)
Advances from Stockholders (485,102) (499,891)
Advances {from) to Employees and Others 14,789 74,827
Total $(2,913.391)  $(2.557,033)

There is no definite due dates or repayment schedule for these amounts. In relation to
Homeca Recycling and Demolition, Corp, since both companies are under the same
common management, the final outcome of these related transactions depends on
common management decisions.

3. TAX EXEMPTION GRANT

On February 9, 2006, the Company, under the Puerto Rico Industrial Incentive Act No.
135 of December 2, 1997, has been granted a twenty (20) years partial tax exemption for
income, property, and municipal taxes on its recycling operations, as follows:

Income - 7% taxrate - October 31, 2003 to October 30, 2023
Property - 90% exempt - January 1, 2004 to December 31, 2023
Municipal - 60% exempt - January 1, 2004 to December 31, 2023

The Corporation records the provision for income tax based on the pre-tax operating
income and applying the tax exemption grant. Based on the application of the grant and
previous losses, the provision for income tax for 2019 and 2018 were $0 and $0,
respectively.

The exemption requires the Company to maintain the established levels of employment,
services as well as the operations in Puerto Rico.

4. COMMITMENTS

LEASE AGREEMENTS

Company has a rental agreement contract with the Municipality of Ponce for operating
space in Puerto del Sur, Ponce Puerto Rico in a monthly payment of $6,775 with a
maturity on June 2020 and a renewal option of an additional five years.

240 X 76
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HOMECA RECYCLING CENTER CO,, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

5. LONG TERM DEBT

The Long-term debt consists of the following:
JUNE 30, JUNE 30,
2018 =~ _ 2017

8.50% or 3% over prime to local bank, payable in monthiy
installments of $4,853.33 plus interest, due on
December 2019. Secured by the land referred to in
Note 1, and by stockholders. Subsequent to balance
sheet date this debt was paid in fuil. $ 181,077 $ 239,317

4.25% or 1% over prime whichever is greater note payable to
private person, payable with a first payment of
$200,000 on October 2013 and remaining balance
due on October 2018. Secured by the land referred
to in Note 1, and by stockholders. 0 294 500

8.50% or 3% over prime whichever is greater note payable to
local bank, payable in monthly installments of
$7,683.33 plus interest and a final balloon plus
accrued interest due on June 2019. Subsequent to
balance sheet date, this debt was renegotiated with
the bank for 5 additional years. Secured by the land
referred to in Note 1, and by stockholders. 468.684 560.883

Total $649 761 $1.094,700
Less: Current Portion 649 761 913,619

Long-Term Portion $ 0 §$ 181,081

During the year, the bank increase the interest rate up to 8.50% due to non-
compliance with certain covenants of the loan agreement. Maturity of these long
term debts for the next five years is as follows:

(Continues)..
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2019 AND 2018
5. LONG TERM DEBT, (Continued)

JUNE 30, JUNE 30,

2018 2018
2019 $ 0 $ 913,619
2020 649.761 181.081
649,761 1,094,700
Less: Current Portion 649 761 913,619
Long-Term Portion $ 0 § 181,081

6. CAPITAL LEASES

The Company is the lessee of various motor vehicles, and equipments under capital
lease. These assets are amortized over their related lease terms or their estimated
useful lives whichever is less. These are summarized as foliows:

JUNE 30, JUNE 30,
2019 2018
Motor Vehicles and Equipment $ 610,376 $ 610,376
Less-Accumulated Amortization — e
Net Capital Lease $__99.987 $ 106403

Minimum future lease payments, net of interest, under capital lease as of June 30, 2019

and 2018 are:
JUNE 30, JUNE 30,

2019 2018

2018 $ 0 3 0
2019 0 11,536
Total Minimum Lease Payments 0 11,536
Less: Executory Costs 0 500
Imputed Interest 0 495

Present value of net minimum lease payments 0 10,541
Less: Current Portion 0 10,541
Long-Term Debt $ Q § 0

(Conjidife
8 X 26
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HOMECA RECYCLING CENTER CO.,, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

6. CAPITAL LEASES, (Continued)

The interest rates on capital lease obligations were imputed based on the actual

contracts, which are between 1.15% to 7.99%. The leased assets guarantee the above
capital leases.

7. ADVANCES FROM CLIENTS

tn the normal course of operations, the Company receives advance deposits from clients.
These funds are credited to future sales of recyclabie material.

8. CONTINGENCIES

(Conti

-13- X 26
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

8. CONTINGENCIES, (Continued)

X 26
Page 15 of 174




HOMECA RECYCLING CENTER CO,, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2019 AND 2018

8. CONTINGENCIES, (Continued)

-15 . 5 CPA
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HOMECA RECYCLING CENTER CO., INC.
FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019

<.

Page 17 of 174



o CPA
PO Box 53 CPA Euizarpo E. Mepero MoNTwo Te.: 787-672.5427
Bavamon, PR 00960-0053 CerTiIFIED PusLic ACCOUNTANT & Tax CONSULTANT E-Maw: cpa_elizardo@yahoo.com

INDEPENDENT AUDITOR'S REPORT

Board of Directors
HOMECA RECYCLING CENTER CO., INC,
Caguas, Puerto Rico

| have audited the accompanying financial statements of Homeca Recycling Center Co., Inc. which
comprise the balance sheets as of June 30, 2020 and 2019, and the related statements of income,
retained eamings, and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial statements In
accordance with accounting pnnciples generally accepted in the United States of America; this includes
the design, implementation, and maintenance of intemal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. | conducted
my audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that | plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from matenal misstatement

An audit invelves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risk of material misstatement of the financial statements, whether due to fraud or error.
in making those nsk assessments, the auditor considers intermal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the pumpose of expressing an opinicn on the effectiveness of the entity's
interal control. Accordingly, | express no such opmnion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evalualing the overall presentation of the financial statements.

| believe that the audit evidence | have obtained 1s sufficient and appropriate to provide a basis for my
audit opinton.

RX 26
Page 18 of 174



Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Homeca Recycling Center Co., Inc. as of June 30, 2020 and 2019, and the results
of its operations and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Emphasis of a Matter

As discussed in Note 9 to the financial statements, the Company has a claim brought by the United States
Environmental Protection Agency (EPA). The claim brought by EPA is in relation to work performed by
the Company at the Tallaboa industrial Park in Pefiuelas, PR. EPA is claiming that Homeca Recycling
Center Co., Inc. is responsible for the release of asbestos at the Tallaboa Industrial Park including a
School and a Head Start.
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HOMECA RECYCLING CENTER CO., INC.

Balance Sheets

ASSETS
JUNE 30, JUNE 30
2020 2019
Current Assets:
Cash in Bank and in Hand (Note 1) $ 18672 $ 282,746
Accounts Receivable-Trade- net of an allowance for
doubtful accounts of $0 for 2020 and 2019 (Note 1) 133,104 248 360
Inventories- at cost (Note 1) 5.748,396 4,897,077
Prepaid Taxes and Other Expense 341,521 341,521
Marketable Equity Securities (Note 1) 98 624 105,349
Total Current Assets 6,340,317 5,875,053
Property and Equipment - at cost (Note 1, 5 and 6) 5.696,449 5,726,313
Capital L.eases-at cost (Note 7) 68,322 99,987
Total Assets $12,105088 $11,701,353
The Notes to the Financial Statements are an integral part of this Statement.
-3-
X 26
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HOMECA RECYCLING CENTER CO., INC.

Balance Sheels

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:
Checks Issued in Excess of Funds Available
Line of Credit (Note 1)
Accounts Payable-Trade
Accrued Expenses and Taxes
Accrued Expenses-EPA Penalty (Note 9)
Advances from Clients (Note B)
Current Portion of Long - Term Debt (Note 1, 5 and 10}
Current Portion of Instaliment Notes Payable (Note 6)
Total Current Liabilities
Due to Related Parties (Note 2)
Long - Term Debt, Net of Current Portion (Note 1, 5 and 10)
installment Notes Payable, Net of Current Portion (Note 6)
Total Liabitities
Stockholders' Equity:
Common Stock, 10,000 authorized shares at $100 par
value, 100 shares issued and outstanding
Retained Earnings

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

The Notes to the Financial Statements are an integral part of this Statement.

-4-

JUNE 30, JUNE 30,
_2020 2019
$ 126,530 $ 0
449,990 359,990
249,179 211,180
59,820 60,597
146,000 146,000
89,201 104,372
84,937 649,760
35,065 0
1,240,822 1,531,899
3,627,942 2,913,391
445,289 0
54,053 0
5,368,106 4,445,290
10,000 10,000
6,726,982 7,246.063
6,736,982 7,256,063
$12,105,088 $11,701,353
X 26
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HOMECA RECYCLING CENTER COQ., INC.

Statement of Income, Retained Earnings and Caomprehensive ncome

For the Years Ended

REVENUES
Net Sales
Cost of Sales
Gross Margin on Sales
OTHER REVENUE
Other Revenue (Note 10)

Total Revenue

GENERAL AND ADMINISTRATIVE EXPENSES

JUNE 30, JUNE 30,
2020 2019

Salaries and Wages

Payroll Related Taxes and Benefits

Office Expenses
Rent Expense
Repairs and Maintenance
Professional Services
Interest
Utilities
Corporate Taxes
Depreciation and Amortization
insurance Expense
Other Expenses

Total Expenses

Income (Loss) Before income Tax
income Tax Expense (Note 3)

Net Income (Loss)

Other Comprehensive Loss: {Note 1)

Unrealized Loss on Available for Sale Securities

Retained Earnings— Beginning of year
Dividends
Retained Earnings — End of Year

$ 9,238,820 $ 17.245,588
7022672 13.251,158

2,216,148 3.994,429
344,285 0
2,560,433 3,994,429
868,526 1,151,656
216,610 223,573
53,623 43,796
109,212 146,783
931,114 1.181,924
82,320 83,848
77,360 88,575
48,834 58,780
65,498 91,356
134,379 181,763
346,969 313,440
138,344 113,457
3.072,789 3,678,951
(512,356) 315,478
0 0
(512,356) 315,478
6,725 13,895
7,246,063 6.916,690
0 0

$ 6,726,982 $ 7,246,063

The Notes to the Financial Statements are an integrai part of this Statement.

X 26"
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HOMECA RECYCLING CENTER CO., INC.
Statement of Cash Flows

For the Years Ended

INCREASE (DECREASE]) IN CASH:

Cash Flows from Operating Activities:

Cash Received-

From Clients $9,354,076 $17.110,720
Other Income 344 285 0

Cash Paid-

Payments to Suppliers (7,709,462) (13.691,184)

Salaries, Wages and Payroli Taxes (1,085,813) (1,369,542)

Iinterest Paid (77,360) (88,575)

Income Tax (0) (4,204)

Other General and Administrative (1,775914) (2,033,385)
Net Cash Provided (Used) by Operating Activities (950.188) (76.170)
Cash Flows from Investing Activities:

Property and Equipment Acquisition (72,850) 0
Net Cash Used by Investing Activities (72.850) 0
Cash Flows from Financing Activities:

Advances from (Repayment to) Related Parties 714,551 356,358

Advances from (o) Clients (15,171) 89,818

Advances from Line of Credit 90,000 359,990

Issuance (Repayment) of Long Term Debt (30,416) {455,481)
Net Cash Provided (Used) by Financing Aclivities 758,964 350,685
Net Increase (Decrease) in Cash (264,074) 274,515
Cash-Beginning of Year 282,746 8.231
Cash-End of Year $ 18672 $ 282,746
The Notes to the Financial Statements are an integral part of this Statement.

-6 -
X @6

JUNE 30,
2020

JUNE 30,
2019
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HOMECA RECYCLING CENTER CO., INC.

Statement of Cash Flows

For the Years Ended

RECONCILIATION OF NET INCOME {LOSS) TO NET CASH

PROVIDED BY OPERATING ACTIVITIES:

Net Income (Loss)

Adjustments to Reconcile Net Income to Net Cash
Provided by Operating Aclivities

Depreciation
Bad Debts

Decrease (Increase} in Assets-
Accounts Receivable
inventory
Prepaid Expenses

Increase (Decrease) in Liabilties-
Accounts Payable-Trade
Accrued Expenses and Taxes
Accrued Expenses-EPA Penalty

Net Adjustments

Net Cash Provided (Used) by Operating Activities

The Notes to the Financial Statements are an integral part of this Statement.

-7 -

JUNE 30, JUNE 30,
2020 2019

$ (512.356) § 315478
134,379 181,763

0 0

115,256 (134,868)
(851.319) (315,520)

0 (4,204)

164.529 (124,505)
(677) 5,686

0 0

(437 832) (391,648)

$ (950,188) $ (76.170)
X 26"
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Homeca Recycling Center Co., Inc. is a corporation organized under the laws of the
Commonwealth of Puerto Rico on April 6, 2001. The main commercial activity is the buying,
processing and selling of recyclable material in bulk for export, as well as other related
activities. Actually, the Company operates five (5) processing centers in Hormigueros,
Ponce, Caguas and Loiza. On December 31, 2007, the Corporation sold it's demolition of
structures and the removal of hazardous materials business activity to Homeca Recycling
and Demolition, Corp., a related corporation. The purpose of this transaction was to
segregate the demalition business from the Corporation's major commercial activity which
is the processing and selling of recyclabie material

ACCOUNTING METHOD AND USE OF ESTIMATES

The Company financial statements were prepared using the accrual method of accounting
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

ACCOUNTS RECEIVABLE

For all trade receivables due to the Company, the current allowance for doubtful accounts
is estimated based on percentages of past due accounts and on the periodic analysis of
the aging of accounts. Write-off is charged to the allowance when determined fully
uncollectible For 2020 and 2019, the total account receivable balance was subsequently
collected, thus no balance of the reserve was necessary

INVENTORIES

Inventories are stated at lower of cost or market. Valuation is based on the "first-in; first-
out” flow method including production and related costs. Materials are segregated,
classified. compacted and packed to be exported. Inventory consists of recyclable materials
such as aluminum, bronze, steel and other metals, which are susceptible to market
fluctuations. As of balance sheet date, the inventory consists of the foilowing:

(Continues)...

X 26
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HOMECA RECYCLING CENTER CO.,, |

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019

NC.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, {Continued)

JUNE 30, JUNE 30,
Plants 2020 2019

Hormigueros 139,786 $& 47,020
Caguas 1,938,482 1,523,374
Loiza 1,896,347 1,739,383
Guayama 1,222,541 957,368
Ponce- Mercedita 49 672 31,023
Ponce- South Ferrous 501,568 598 909

Total inventories $ 5748396 § 4897077

PROPERTY AND EQUIPMENT

Property and equipment are stated at cost. Depreciation is computed based on the
straight-line method over the estimated usefui ives of the assets. Expenditures for repairs
and maintenance are expensed as incurred; major additions and betlerments are
capitalized. During 2020 and 2019, property and equipment were purchased in the amount
of $72 850 and $0 respectively. Property and equipment are summarized as follows:

JUNE 30, JUNE 30,
2020 2019
Machinery & Equipment $6,569,241 $6,496,391
Land 4,886,400 4 886,400
11,382,791 11,382,791
Less: Accumulated Depreciation 5,759,192 5.656,478
Net Property and Equipment $5,696,449 $5,726.313

MARKETABLE EQUITY SECURITIES

Cost and fair value of available-for-sale equity securities at June 30, 2020, follows:

Gross Gross
Amortized Unrealized Unrealized Fair
Cost Gain Loss Value
Available for sale
equity securities $250,000 $ 0 ($151,376) $98,624

The change in net unrealized holding losses on available for sale equity securities in the
amount of ($151,376) have been charged to other comprehensive income (loss).

LINE OF CREDIT

Line of credit provided by a local bank in the amount of $500,000 with an interest rate of
4.40% due in 2020. The cotlateral of said credit facility is an officer's certificate of deposit
with the same bank. As of balance sheet date, the balance of the Line of Credit was
$449 990.

(Continue
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020 AND 2019

2. DUE FROM (TO) RELATED PARTIES

The amounts due from (to) related parties comprise net advances provided for working
capital in the current year. The amounts consist of the following:

JUNE 30, JUNE 30
2020 __2018
Homeca Recycling and Demolition, Corp. $(3,012,390)  $(2.443,088)
Advances from Stockholders (676,643) (485,102)
Advances (from) to Employees and Others 61.091 14,799
Total $(3,627,942) $(2,913,391)

There is no definite due dates or repayment schedule for these amounts. In relation to
Homeca Recycling and Demolition, Corp, since both companies are under the same
common management, the final outcome of these related transactions depends on
common management decisions.

3. TAX EXEMPTION GRANT

On February 9, 2006, the Company, under the Puerto Rico Industrial Incentive Act No. 135
of December 2, 1997, has been granted a twenty (20) years partial tax exemption for
income, property, and municipal taxes on its recycling operations, as follows:

Income - 7% taxrate - October 31, 2003 to October 30, 2023
Property - 90% exempt - January 1, 2004 to December 31, 2023
Municipal - 60% exempt - January 1, 2004 to December 31, 2023

The Corporation records the provision for income tax based on the pre-tax operating
income and applying the tax exemption grant. Based on the application of the grant and
previous losses, the provision for income tax for 2020 and 2019 were $0 and $0,
respectively.

The exemption requires the Company to maintain the established levels of emptoyment,
services as well as the operations in Puerto Rico.

4. COMMITMENTS

LEASE AGREEMENTS

Company has a rental agreement contract with the Municipality of Ponce for operating
space in Puerto del Sur, Ponce Puerto Rico in a monthly payment of $6,775 with a maturity
on June 2020 and a renewal option of an additional five years.

-10 -
X 26
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019

5. LONG TERM DEBT

The Long-term debt consists of the following:
JUNE 30, JUNE 30,
2020 2018

B.50% or 3% over prime to local bank, payable in monthly
installments of $4.853.33 plus interest, due on
December 2019 Secured by the land referred to in
Note 1, and by stockholders. Subsequent to balance
sheet date this debt was paid in full. 3 0O §$ 181.077

3.75% note payable to SBA, payable in monthly instaliments
of $731 including interest, fist payment to be made in
May 2021, due on May 2051 and secured by
stockholders. 149,900 0

7.00% or 3% over prime whichever is greater note payable to
local bank, payable in 60 monthly installments of
$7,043.06 plus interest due on December 2024
Secured by the land referred to in Note 1, and by

stockholders. 380,326 468 684

Total $530,226 $649.761
Less: Current Portion B4 937 649 761

Long-Term Portion $.445289 $___ O

Maturnty of these long term debts for the next five years is as foliows:

JUNE 30, June 30,

2020 2019
2020 $ 0 $ 649,761
2021 84,937 0
2022 87,099 0
2023 87,208 0
2024 87,322 0
2025 and thereafter 183,660 0
530.226 649,761
Less. Current Portion B4 937 649,761
Long-Term Portion $ 445289 $ 0

=11 -
X 26"
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020 AND 2019

6. INSTALLMENT NOTES PAYABLE

The installment notes payable consist of the following

Two Notes Payable to CAPEX Both with interest of 10.74%, payable in monthly
installments of $2,236 due in October 2022. The second one payable in monthly

instaliments of $1,435 due in August 2022,

Maturity of these long term debts for the next five years is as follows:

JUNE 30, JUNE 30,

2020 2019
2020 $ 0 $ 0
2021 35065 0
2022 40 420 0
2023 13,633 0
89 118 649,761
Less: Current Portion 649,761
3 9]

Long-Term Portion

7. CAPITAL LEASES

The Company is the lessee of various motor vehicles, and equipments under capital lease
These assets are amortized over their related lease terms or their estimated useful lives
whichever is less. These are summarized as follows:

JUNE 30, JUNE 30,
2020 2019
Motor Vehicles and Equipment % 610,376 $ 610376

542,054 510,389

Less-Accumulated Amortization

Net Capital Lease $ 68322 $ 99987

8. ADVANCES FROM CLIENTS

In the normal course of operations, the Company receives advance deposits from clients
These funds are credited to future sales of recyclable material.

SR
X 26
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019

9. CONTINGENCIES

X 26'
Page 30 of 174




HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019
9. CONTINGENCIES, {Continued)

o
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019

10. SMALL BUSINESS ADMINISTRATION (PPP) LOAN FROM COVID-19

On March 11, 2020, the World Health Crganization declared the novel strain of coronavirus
(Covid-19) a global pandemic and recommended containment and mitigation measures
worldwide. The business operations have been significantly impacted by lockdown
measures and the imposition of reiated public health measures resuiting from quarantines,
self-isolations, governmental closure orders and partial or full closures of business and
government offices.

Covid-19 has negatively impacted and is expected to continue to negatively impact to an
extent the Company s unable to predict, the Company's revenues, which are driven
pnmarily by revenues from exports and governmental agencies that have been affecied by
the lockdown. Accordingly, the Company was closed for one month and when the
operations resumed, the Company experienced a decline in their revenues due to the
pandemic, which would adversely affect the Company's revenues, liquidity and working
capital.

As of the date of this financial statement the Company is operational under safety measures
and social distance and a strict protocol approved by the government. In addition, the
Company has received a variety of financial help from the government to subsidize its
operations and guaranty the continuance of employee salaries under the United States
First Coronavirus Cares Act and the Small Business Administration. The extended effect of
the pandemic in the financial position and result of operations is unknown at the present
time and these financial statements do not contain any adjustments on this matter
However, the Company has taken measures to reduce the financial impact of the
pandemic. Among these measures are:

« Expenses control
»  Work remotely
+ Include new destination countries to export their recyclable materials

As part of the Coronavirus Aid Relief and Economic Security Act (CARES Act), the
Company applied and received a loan payable in 24 months at 1% interest named as
Paycheck Protection Program (PPP} in the amount of $334,285. This loan was used for the
payment of payroll costs including health care benefits, rent, utilities and interest in
mortgage and other debt obligations. Subsequent to balance sheet date, SBA forgave
100% of the loan because it was completely used in these expenses. Also, the Company
received from SBA a long-term loan in the amount of $150,000. This was a 30 years loan
at 3.75% interest rate paying $731 including interest starting in May 2021, refer to Note 5.

The success of these measures is only achievable upon the ability of the Company to
accomplish the measures, and 1o the extent of time the pandemic continues in existence.

ey s e
X 26
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Bavauon, PR 00960-0053 CerTiFIED PuBLIC ACCOUNTANT & Tax CONSULTANT E-MaiL: cpa_elizardo@yahoo com

INDEPENDENT AUDITOR’S REPORT

Board of Directors
HOMECA RECYCLING CENTER CQ., INC.
Caguas, Puerto Rico

| have audited the accompanying financial statements of Homeca Recycling Center Co., Inc. which
comprise the balance sheets as of June 30, 2021 and 2020, and the related stalements of income,
retained eamings, and cash flows for the years then ended, and the related notes to the financial
statements.

Management's Responsibility for the Financial Statement

Management Is responsible for the preparation and fair presentation of these financial statements In
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of intemal controi relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or

error
Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. | conducted
my audits in accordance with auditing standards generally accepted in the United States of Amenca,
Those standards require that | ptan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risk of material misstatement of the financial statements, whether due to fraud or error.
in making those risk assessments, the auditor considers interal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estmates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion

RX 26
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Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financal position of Homeca Recycling Center Co., Inc. as of June 30, 2021 and 2020. and the results
of its operations and its cash flows for the years then ended in accordance with accounting principles

generally accepted in the United States of Amenca.

Emphasis of a Matter

As discussed in Note 9 to the financial statements, the Company has a claim brought by the United States
Environmental Protection Agency (EPA). The claim brought by EPA is in relation to work performed by
the Company at the Tallaboa Industriat Park in Pefiuelas, PR. EPA is claiming that Homeca Recycling
Center Co., Inc. is responsible for the release of asbestos at the Tallaboa Industrial Park including a

School and a Head Start.

San Juan, Puerto Rico
January 26, 2022

Stamp Number

2776964
was _affixed
Lol L CONTADOR PUBLICO
AUTORIZADO
'Y L]
& no. ¥

A O
Yero RC

Lo YA A=

License No 4746
Expires December 1, 2023
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HOMECA RECYCLING CENTER CO., INC.

Balance Sheets

ASSETS
JUNE 30, JUNE 30
2021 2020
Current Assets:
Cash in Bank and in Hand (Note 1) $ 258,330 $ 18672
Accounts Receivable-Trade- net of an allowance for
doubtful accounts of $0 for 2021 and 2020 (Note 1) 156,945 133,104
Inventories- at cost (Note 1) 5.101,692 5,748,396
Prepaid Taxes and Other Expense 367,168 341,621
Marketable Equity Securities (Note 1) 105,349 98,624
Total Current Assets 5,989,484 6,340,317
Property and Equipment - at cost (Note 1, 5 and 6) 5,733,399 5,696,449
Capital Leases-at cost (Note 7) 36,657 68,322
Total Assets $11,759,540 $12,105,088

The Notes to the Financial Statements are an integral part of this Statement.

X 26
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HOMECA RECYCLING CENTER CO., INC.

Balance Sheets

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:
Checks Issued in Excess of Funds Available
Line of Credit (Note 1)
Accounts Payable-Trade
Accrued Expenses and Taxes
Accrued Expenses-EPA Penaity (Note 9)
Advances from Clients (Note 8)
Current Portion of Long - Term Debt (Note 1, 5 and 10)
Current Portion of Instaliment Notes Payable (Note 6)
Total Current Liabilities
Due to Related Parties {Note 2)
Long - Term Debt, Net of Current Portion (Note 1, 5 and 10)
Instaliment Notes Payable, Net of Current Portion (Note 6)
Total Liabilities
Stockholders' Equity
Common Stock, 10,000 authorized shares at $100 par
value, 100 shares issued and outstanding
Retained Earnings

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

The Notes to the Financial Statements are an integral part of this Statement.

-4-

JUNE 30, JUNE 30,
2021 2020
$ 0 $ 126,530
249 935 449,990
89,118 249,179
37,747 58,920
146,000 146,000
0 89,201
426,509 84,937
40,420 35065
989,729 1,240,822
3,073,309 3,627,942
360,040 445 289
11,580 54,053
4,434 658 5,368,106
10,000 10,000
7,314,882 6,726,982
7.324,882 6,736,982
$11,758,540  $12,105,088
X 26+
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HOMECA RECYCLING CENTER CO., INC.

Statement of Income, Retained Earnings and Comprehensive Income

For the Years Ended

REVENUES
Net Sales
Cost of Sales
Gross Margin on Sales

OTHER REVENUE

Other Revenue (Note 10)

Total Revenue

GENERAL AND ADMINISTRATIVE EXPENSES

Salaries and Wages

Payroll Related Taxes and Benefits

Office Expenses
Rent Expense
Repairs and Maintenance
Professional Services
Interest
Utilities
Corporate Taxes
Depreciation and Amortization
Insurance Expense
Other Expenses

Total Expenses

Income (Loss) Before Income Tax
Income Tax Expense (Note 3)

Net Income (Loss)

Other Comprehensive Loss: (Note 1)

Unrealized Loss on Available for Sale Securities

Retained Earnings— Beginning of year
Dividends
Retained Earnings — End of Year

The Notes to the Financial Statements are an integral part of this Statement.

.5.

JUNE 30, JUNE 30,
2021 2020
$ 13,530,531 $ 9.238,820
9,999,565 7022672
3,630,966 2.216.148
19,649 344 285
3,650,515 2.560,433
835,468 868,526
185,134 216,610
66,703 53,623
143,623 109,212
786,811 931,114
93,765 82,320
86,864 77,360
47,912 48,834
50,034 65,498
82,484 134,379
385,755 346,969
203,583 138,344
2,968,136 3.072,789
582,379 (512,356)
1.204 0
581,175 (512,356)
6,725 (6,725)
6,726,982 7.246,063
0] 0
7,314,882 $ 6726982
X 26
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HOMECA RECYCLING CENTER CO., INC.

Statement of Cash Flows

For the Years Ended

INCREASE (DECREASE]) IN CASH:

Cash Flows from Operating Activities:

Cash Received-
From Clients
Other Income
Cash Paid-
Payments to Suppliers
Salaries, Wages and Payroll Taxes
Interest Paid
Income Tax
Other General and Administrative

Net Cash Provided {Used) by Operating Activities

Cash Flows from Investing Activities:
Property and Equipment Acquisition

Net Cash Used by Investing Activities

Cash Flows from Financing Activities:
Advances from (Repayment to) Related Parties
Advances from (to) Clients
Advances from Line of Credit
Issuance (Repayment) of Long Term Debt

Net Cash Provided (Used) by Financing Activities
Net Increase (Decrease) in Cash
Cash-Beginning of Year

Cash-End of Year

The Notes to the Financial Statements are an integral part of this Statement.

JUNE 30, JUNE 30,
2021 2020

$13,506,690  §$ 9,354,076
19,549 344,285
(9.639.452)  (7,709,462)
(1,042,775)  (1,085,813)
(86,864) (77,360)
(1,204) (0)
(1.803.833)  (1,775.914)
952 111 (950,188)
(87.769) (72,850)
(87.769) (72.850)

(554,633) 714,551
(89,201) (15,171)
(200,055) 90,000
219,205 (30,416)
(624,684) 758,964
239,958 (264,074)
18,672 282 746

$ 258,330 $ 18672

X 26*
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HOMECA RECYCLING CENTER COQ.,, INC.
Statement of Cash Flows

For the Years Ended

RECONCILIATION OF NET INCOME (LOSS) TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:

JUNE 30, JUNE 30,
2021 2020
Net Income (Loss) $ 581175 $ (512,356)
Adjustments to Reconcile Net income to Net Cash
Provided by Operating Activities:
Depreciation 82 484 134,379
Bad Debts 0 0
Decrease (Increase) in Assets-
Accounts Receivable (23.841) 115,256
Inventory 646.704 (851,319)
Prepaid Expenses (25.647) 0
Increase (Decrease) in Liabilities-
Accounts Payable-Trade (286.591) 164,529
Accrued Expenses and Taxes (22.173) ) (677)
Net Adjustments 370,936 (437.832)
Net Cash Provided (Used) by Operating Activities $ 952111 $_(950,188)
The Notes to the Financial Statements are an integral part of this Statement.
i A
X 26

Page 39 of 174



HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Homeca Recycling Center Co., Inc. is a corporation organized under the laws of the
Commonwealth of Puerto Rico on April 6, 2001. The main commercial activity is the buying
processing and selling of recyclable material in bulk for export, as well as other related
activities. Actually, the Company operates five (5) processing centers in Hormigueros,
Ponce, Caguas and Loiza On December 31, 2007, the Corporation sold it's demolition of
structures and the removal of hazardous materials business activity to Homeca Recycling
and Demolition, Corp., a related corporation. The purpose of this transaction was to
segregate the demolition business from the Corporation's major commercial activity which
is the processing and selling of recyclable material.

ACCOUNTING METHOD AND USE OF ESTIMATES

The Company financial statements were prepared using the accrual method of accounting
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

ACCOUNTS RECEIVABLE

For all trade receivables due to the Company, the current aliowance for doubtful accounts
is estimated based on percentages of past due accounts and on the periodic analysis of
the aging of accounts. Write-off is charged to the allowance when determined fully
uncollectible For 2021 and 2020, the total account receivable balance was subsequently
collected, thus no balance of the reserve was necessary

INVENTORIES

Inventories are stated at lower of cost or market. Valuation is based on the “first-in, first-
out" flow method including production and related costs. Materials are segregated,
classified. compacted and packed to be exported. Inventory consists of recyclable materials
such as aluminum, bronze. steel and other metals, which are susceptible to market
fluctuations As of balance sheet date, the inventory consists of the following:

(Continues)...
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, {Continued)

JUNE 30, JUNE 30,
Plants 2021 2020
Hormigueros $§ 168,348 § 139,786
Caguas 1,891,950 1,938,482
Loiza 1,629,357 1,896,347
Guayama 914,393 1,222,541
Ponce- Mercedita 37,598 49672
Ponce- South Ferrous 460,046 501,568

Total inventories

PROPERTY AND EQUIPMENT

Property and equipment are staled at cost. Depreciation is computed based on the
straight-line method over the estimated useful lives of the assets. Expenditures for repairs
and maintenance are expensed as incurred;, major additions and betterments are
capitalized. During 2021 and 2020, property and equipment were purchased in the amount
of $86,500 and $72,850 respectively. Property and equipment are summarized as follows

JUNE 30, JUNE 30,
2021 2020
Machinery & Equipment $6,138,486 $6,569,241
Land 4,886,400 4,886,400
11,024,885 11,382,791
Less: Accumulated Depreciation 5291486 5,768,192
Net Property and Equipment $5,733,399 $5,696 449

MARKETABLE EQUITY SECURITIES

Cost and fair value of available-for-sale equity securities at June 30, 2021, follows:

Gross Gross
Amortized Unrealized Unrealized Fair
Cost Gain Loss Value
Available for sale
equity securities $250,000 3 0 (S144,651) $ 105,349

The change in net unrealized holding losses on availabie for sale equity securities in the
amount of ($144,651) have been charged to other comprehensive income (loss)

LINE OF CREDIT

Line of credit provided by a local bank in the amount of $500,000 with an interest rate of
4.40% due in 2021. The collateral of said credit facility is an officer's certificate of deposit
with the same bank. As of balance sheet date, the balance of the Line of Credit was
$249 935.

(Continue
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020
2. DUE FROM (TO) RELATED PARTIES

The amounts due from (to) related parties comprise net advances provided for working
capital in the current year. The amounts consist of the following:

JUNE 30, JUNE 30,
2021 2020
Homeca Recycling and Demolition, Corp. $(2,575,446) $(3.012,390)
Advances from Stockholders (621,140) (676,643)
Advances (from) to Employees and QOthers 123,277 61,091
Total $(3,073,309) $(3.627,942)

There is no definite due dates or repayment schedule for these amounts. In relation to
Homeca Recycling and Demolition, Corp, since both companies are under the same
common management, the final outcome of these related transaclions depends on
common management decisions.

3. TAXEXEMPTION GRANT

On February 9, 20086, the Company, under the Puerto Rico Industrial Incentive Act No. 135
of December 2, 1997, has been granted a twenty (20) years partial tax exemption for
income, property, and municipal taxes on its recycling operations, as follows:

Income - 7% taxrate - October 31, 2003 to October 30, 2023
Property - 90% exempt - January 1, 2004 to December 31, 2023
Municipal - 60% exempt - January 1, 2004 to December 31, 2023

The Corporation records the provision for income tax based on the pre-tax operating
income and applying the tax exemption grant. Based on the application of the grant and
previous losses, the provision for income tax for 2021 and 2020 were $0 and $0,
respectively.

The exemption requires the Company to maintain the established levels of employment,
services as well as the operations in Puerto Rico.

4. COMMITMENTS
LEASE AGREEMENTS

Company has a rental agreement contract with the Municipality of Ponce for operating
space in Puerto del Sur, Ponce Puerto Rico in a monthly payment of $6,775 with a maturity
on June 2022 and a renewal option of an additional five years.

-10 -
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

5. LONG TERM DEBT

The Long-term debt consists of the following

JUNE 30, JUNE 30
2021 2020
3.75% note payable to SBA, payable in monthly installments
of $731 including interest. fist payment to be made in
May 2021, due on May 2051 and secured by
stockholders. Included in this is a PPP loan of
$341,672, refer to Note 10, 490,741 149 900
7.00% or 3% over prime whichever is greater note payable to
local bank, payable in 60 monthly installments of
$7,043.06 plus interest due on December 2024
Secured by the land referred to in Note 1, and by
stockholders. 295 808 380,326
Total $786,549 $530,226
Less: Current Portion 426,509 84937
Long-Term Portion 360,040 445289

Maturity of these long term debts for the next five years is as follows:

JUNE 30, JUNE 30,

2021 2020

2021 $ 0 $ 84937
2022 426,509 87,099
2023 87.099 87,208
2024 87,208 87,322
2025 45,063 84 937
2026 and thereafter 140 670 0
786.549 530,226

Less: Current Portion 426,509 84 937
Long-Term Portion $ 360040 3 0
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HOMECA RECYCLING CENTER CO,, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

6. INSTALLMENT NOTES PAYABLE

The installment notes payable consist of the following:

Two Notes Payable to CAPEX Both with interest of 10.74%, payable in monthly
instaliments of $2,236 due in October 2022. The second one payable tn monthly
installments of $1,435 due in August 2022,

Maturity of these long term debts for the next five years is as follows

JUNE 30, JUNE 30,

2021 2020
2021 $ 0 $
2022 40420 35,065
40,420
2023 11.580 13,633
52.000 89,118
Less: Current Portion 40.420 35,065
Long-Term Portion g 11,580 $ 54053

7. CAPITAL LEASES

The Company is the lessee of various motor vehicles, and equipments under capital lease
These assets are amortized over their related lease terms or their estimated useful lives
whichever is less These are summarized as follows

JUNE 30, JUNE 30,
2021 2020
Motor Vehicles and Equipment $ 610376 $ 610376
: 573,719 542 054
Less-Accumuiated Amortization
Net Capital Lease $ 36657 $ 68322

8. ADVANCES FROM CLIENTS

In the normal course of operations, the Company receives advance deposits from clients

These funds are credited to future sales of recyclable material

-12 -
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

9. CONTINGENCIES
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HOMECA RECYCLING CENTER CQ., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 anp 2020

9. CONTINGENCIES, {Continued)
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

10. SMALL BUSINESS ADMINISTRATION (PPP) LOAN FROM COVID-19

On March 11, 2020, the World Health Organization declared the novel strain of coronavirus
(Covid-19) a global pandemic and recommended containment and mitigation measures
worldwide. The business operations have been significantly impacted by lockdown
measures and the imposition of related public health measures resulting from quarantines,
self-isolations, governmental closure orders and partial or full closures of business and
government offices.

Covid-19 has negatively impacted and is expected to continue to negatively impact to an
extent the Company is unable to predict, the Company’s revenues, which are driven
primarily by revenues from exports and governmental agencies that have been affected by
the lockdown. Accordingly, the Company was closed for one month and when the
aperations resumed, the Company experienced a declne in their revenues due to the
pandemic, which would adversely affect the Company's revenuss, liquidity and working
capital

As of the date of this financial statement the Company is operational under safety measures
and social distance and a strict protocol approved by the government. In addition, the
Company has received a variety of financial help from the government to subsidize its
operations and guaranty the continuance of employee salaries under the United States
First Coronavirus Cares Act and the Small Business Administration. The extended effect of
the pandemic in the financial position and result of operations is unknown at the present
time and these financial statements do not contain any adjustments on this matter
However, the Company has taken measures to reduce the financial impact of the
pandemic. Among these measures are:

Expenses control
»  Work remotely
include new destination countries to export their recyclable materials

As part of the Coronavirus Aid Relief and Economic Security Act {(CARES Act), the
Company applied and received two loans payable in 24 months at 1% interest named as
Paycheck Protection Program {PPP} in the amount of $334,285 and $341 572 These loans
were used for the payment of payroll costs including health care benefits, rent, utilities and
interest in mortgage and other debt obligations. SBA forgave 100% of the first PPP loan
because it was completely used in these expenses. The second PPP [oan is in the process
to be forgave by SBA Also, the Company received from SBA a long-term ioan in the
amount of $150,000. This was a 30 years loan at 3.75% interest rate paying $731 including
interest starting in May 2021, refer to Note 5.

The success of these measures is only achievable upon the ability of the Company to
accomplish the measures, and to the extent of time the pandemic continues in existence
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INDEPENDENT AUDITOR'S REPORT

Board of Directors
HOMECA RECYCLING CENTER CO., INC.
Caguas, Puerto Rico

| have audited the accompanying financial statements of Homeca Recycling Center Co., Inc. which
comprise the balance sheets as of June 30, 2022 and 2021, and the related statements of income,
retained eamings, and cash flows for the years then ended, and the related notes to the financial
statements,

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financiai statements in
accordance with accounting prnciples generally accepted in the United States of Amernica; this includes
the design, implementation, and maintenance of intemal controf relevant to the preparation and fair
presentation of financial statements that are free from matenal misstatement, whether due to fraud or
error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. | conducted
my audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that | plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risk of material misstatement of the financial statements. whether due to fraud or error.
In making those risk assessments, the auditor considers intemal control reievant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, | express no such opinion. An audit alsc includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.
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Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Homeca Recycling Center Co., Inc. as of June 30, 2022 and 2021, and the results
of its operations and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Emphasis of a Matter

As discussed in Note 9 to the financial statements, the Company has a claim brought by the United States
Environmental Protection Agency (EPA). The claim brought by EPA is in relation to work performed by
the Company at the Tallaboa Industrial Park in Pefiuelas, PR. EPA is claiming that Homeca Recycling

Center Co., Inc. is responsible for the release of asbestos at the Tallaboa Industrial Park including a
School and a Head Start.
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License No. 4746
Expires December 1, 2023

San Juan, Puerto Rico
March 3, 2023

Stamp Number
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HOMECA RECYCLING CENTER CO., INC.

Balance Sheets

ASSETS
JUNE 30, JUNE 30,
2022 2021
Current Assets:
Cash in Bank and in Hand (Note 1) $ 86965 $ 258,330
Accounts Receivable-Trade- net of an allowance for
doubtful accounts of $0 for 2022 and 2021 (Note 1) 97,910 156,945
Inventories- at cost (Note 1) 4,996,035 5,101,692
Prepaid Taxes and Other Expense 368,775 367,168
Marketable Equity Securities (Note 1) 83,218 105,349
Total Current Assets 5.632,903 5,989,484
Property and Equipment - at cost (Note 1, 5 and 6) 6.317,078 5,733,399
Capital Leases-at cost (Note 7) 0 36,657
Total Assets $11,949,981 $11,759.540

The Notes to the Financial Statements are an integral part of this Statement.
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HOMECA RECYCLING CENTER CO., INC.

Baiance Sheets

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:
Checks Issued in Excess of Funds Available
Line of Credit (Note 1)
Accounts Payable-Trade
Accrued Expenses and Taxes
Accrued Expenses-EPA Penalty (Note 9)
Current Portion of Long - Term Debt (Note 1, 5 and 10)
Current Portion of Installment Notes Payable (Note 6)
Total Current Liabilities
Due to Related Parties (Note 2)
Long - Term Debt, Net of Current Portion (Note 1, 5 and 10)
Installment Notes Payable, Net of Current Portion (Note 6)
Total Liabilities
Stockholders’ Equity:
Common Stock, 10,000 authorized shares at $100 par
value, 100 shares issued and outstanding
Retained Earnings

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

JUNE 30, JUNE 30,
2022 2021
$ 55611 $ 0
149,874 249,935
104,025 89,118
35,819 37,747
156,000 146,000
84,937 426,509
11,580 40,420
597,846 989,729
2,622,530 3,073,309
275,524 360,040
0 11,580
3,495,900 4,434,658
10,000 10,000
8,444,081 7,314,882
8,454,081 7,324,882
$11,949981  $11,759,540

The Notes to the Financial Statements are an integral part of this Statement.
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HOMECA RECYCLING CENTER CO., INC.
Statement of Income, Retained Earnings and Comprehensive Income

For the Years Ended

JUNE 30, JUNE 30,
2022 2021
REVENUES
Net Sales $ 18,537,804 $ 13,530,531
Cost of Sales 13,611,846 9,999,565
Gross Margin on Sales 4 925 858 3,530,966
OTHER REVENUE
Other Revenue COVID-19 PPP (Note 10) 341,572 19.549
Total Revenue 5,267,530 3,550,515
GENERAL AND ADMINISTRATIVE EXPENSES

Salaries and Wages 1,126,159 835,468

Payroll Related Taxes and Benefits 235,195 185,134

Office Expenses 80,767 66,703

Rent Expense 321,060 143,623

Repairs and Maintenance 1,428,835 786,811

Professional Services 111,813 93,765

Interest 34,125 86,864

Utilities 58,425 47 912

Corporate Taxes 59,394 50,034

Depreciation and Amortization 96,943 82,484

Insurance Expense 357,933 385,755

Bad Debts Expense 3,030 0

Other Expenses 196,291 203,583

Total Expenses 4,109,970 2.968,136
Income (Loss) Before Income Tax 1,157,560 582,379
Income Tax Expense (Note 3) 6,230 1,204
Net Income (Loss) 1,151,330 581,175
Other Comprehensive Loss' (Note 1)

Unrealized Loss on Available for Sale Securities (22,131) 6,725
Retained Earnings- Beginning of year 7,314,882 6.726,982
Dividends 0 0
Retained Earnings — End of Year $_8.444,081 $ 7,314,882

The Notes to the Financial Statements are an integral part of this Statement.
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HOMECA RECYCLING CENTER CO., INC.
Statement of Cash Flows

For the Years Ended

JUNE 30, JUNE 30,
2022 2021
INCREASE (DECREASE) IN CASH:
Cash Flows from Operating Activities:

Cash Received-

From Clients $18595232 $13,506,690
Other Income 341,572 19,549

Cash Paid-

Payments to Suppliers (13,435671) (9,639,452)

Salaries, Wages and Payroll Taxes (1,363,282) (1,042,775)

Interest Paid (34,125) (86,864)

Income Tax {6,230) (1,204)

Other General and Administrative (2.607.548) (1.803.833)
Net Cash Provided (Used)} by Operating Activities 1,489,948 952 111
Cash Flows from Investing Activities:

Property and Equipment Acquisition (643,965) (87.769)
Net Cash Used by Investing Activities (643.965) (87.769)
Cash Flows from Financing Activities:

Advances from (Repayment to) Related Parties (450,779) (554,633)

Advances from (to) Clients (0) (89,201)

Repayment of Line of Credit (100,061} (200,055)

Issuance (Repayment) of Long-Term Debt (466,508) 219,205
Net Cash Provided (Used) by Financing Activities (1,017 348) (624 684)
Net Increase (Decrease) in Cash (171,365) 239,958
Cash-Beginning of Year 258,330 18,672
Cash-End of Year $ 86,965 $ 258,330

The Notes to the Financial Statements are an integral part of this Statement.
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HOMECA RECYCLING CENTER CO., INC.
Statement of Cash Flows

For the Years Ended

RECONCILIATION OF NET INCOME (LOSS) TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:

JUNE 30, JUNE 30
2022 2021
Net Income (Loss) $1,151,330 $ 581.175
Adjustments to Reconcile Net Income to Net Cash
Provided by Operating Activities:
Depreciation 96 943 82,484
Bad Debts 0 0
Decrease (Increase) in Assets-
Accounts Receivable 59.035 (23,841)
Inventory 105,657 646,704
Prepaid Expenses (1.607) (25,647)
Increase (Decrease) in Liabilities-
Accounts Payable-Trade 70,518 (286,591)
Accrued Expenses-EPA Fines 10.000 (0)
Accrued Expenses and Taxes (1.928) {22, 173)
Net Adjustments 338618 370,936
Net Cash Provided (Used) by Operating Activities $1,489,948 $ 952,111

The Notes to the Financial Statements are an integral part of this Statement.
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022 AND 2021
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Homeca Recycling Center Co., Inc. is a corporation organized under the laws of the
Commonwealth of Puerto Rico on April 6, 2001. The main commercial activity is the buying,
processing and selling of recyclable material in bulk for export, as well as other related
activities. Actually, the Company operates five (5) processing centers in Hormigueros,
Ponce, Caguas and Loiza. On December 31, 2007, the Corporation sold it's demolition of
structures and the removal of hazardous materials business activity to Homeca Recycling
and Demolition, Corp., a related corporation The purpose of this transaction was to
segregate the demolition business from the Corporation's major commaercial activity which
is the processing and seliing of recyclable materiai

ACCOUNTING METHOD AND USE OF ESTIMATES

The Company financial statements were prepared using the accrual method of accounting.
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain

reported amounts and disclosures Accordingly, actual results could differ from those
estimates.

ACCOUNTS RECEIVABLE

For all trade receivables due to the Company, the current aliowance for doubtful accounts
is estimated based on percentages of past due accounts and on the periodic analysis of
the aging of accounts. Write-off is charged to the allowance when determined fully
uncollectible. For 2022 and 2021, the total account receivable balance was subsequently
caollected, thus no balance of the reserve was necessary.

INVENTORIES

Inventories are stated at lower of cost or market. Valuation is based on the “first-in; first-
out” flow method including production and related costs. Materials are segregated,
classified, compacted and packed to be exported. Inventory consists of recyclable materials
such as aluminum, bronze, steel and other metals, which are susceptible to market
fluctuations. As of balance sheet date, the inventory consists of the following:

(Continues)...
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HOMECA RECYCLING CENTER CO., INC,

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, {Continued)

JUNE 30, JUNE 30,
Plants 2022 2021
Hormigueros 172,752 § 168,348
Caguas 1,705,089 1,891,950
Loiza 1,633,773 1,629,357
Guayama 877,586 914,393
Ponce- Mercedita 47,220 37,598
Ponce- South Ferrous __ 8359815 460,046

Total Inventories

PROPERTY AND EQUIPMENT

Property and equipment are stated at cost. Depreciation is computed based on the
straight-line method over the estimated useful lives of the assets. Expenditures for repairs
and maintenance are expensed as incurred; major additions and betterments are
capitalized. During 2022 and 2021, property and equipment were purchased in the amount
of $643,899 and $86,500 respectively. Property and equipment are summarized as
follows:

JUNE 30, JUNE 30,
2022 2021
Machinery & Equipment $6,814,115 $6,138,486
Land 4,886 400 4,886,400
11,700,515 11,024,885
Less. Accumulated Depreciation 5383437 5,291,486
Net Property and Equipment $6,317,078 $5,733,399

MARKETABLE EQUITY SECURITIES

Cost and fair value of available-for-sale equity securities at June 30, 2021, follows:

Gross Gross
Amortized Unrealized Unrealized Fair
Cost Gain Loss Value
Available for sale
equity securities $250,000 $ 0 (5166,782) $83,218

The change in net unrealized holding losses on available for sale equity securities in the
amount of ($166,782) have been charged to other comprehensive income (loss).

LiNE OF CREDIT

Line of credit provided by a local bank in the amount of $500,000 with an interest rate of
4.40% due in 2022. The collateral of said credit facility is an officer's certificate of deposit
with the same bank. As of balance sheet date, the balance of the Line of Credit was
$149,874.

L
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021
2. DUE FROM (TO) RELATED PARTIES

The amounts due from (to) related parties comprise net advances provided for working
capital in the current year. The amounts consist of the following:

JUNE 30, JUNE 30,
2022 2021
Homeca Recycling and Demolition, Corp. $(2,627,512)  ${2.575,446)
Advances from Stockholders (243,693) (621,140)
Advances (from} to Employees and Others 248675 123,277
Total $(2,622,530) $(3,073,309)

There is no definite due dates or repayment schedule for these amounts. In relation to
Homeca Recycling and Demolition, Corp, since both companies are under the same
common management, the final outcome of these related transactions depends on
common management decisions.

3. JTAX EXEMPTION GRANT

On February 9, 2006, the Company, under the Puerto Rico Industrial Incentive Act No. 135
of December 2, 1997, has been granted a twenty (20) years partial tax exemption for
income, property, and municipal taxes on its recycling operations, as follows:

Income - 7% taxrate - October 31, 2003 to October 30, 2023
Property - 90% exempt - January 1, 2004 to December 31, 2023
Municipal - 60% exempt - January 1, 2004 to December 31, 2023

The Corporation records the provision for income tax based on the pre-tax operating
income and applying the tax exemption grant. Based on the application of the grant and
previous iosses, the provision for income tax for 2022 and 2021 were $6,230 and $1,204,
respectively. The Corporation is in the process of renew the grant.

The exemption requires the Company to maintain the established levels of employment,
services as well as the operations in Puerto Rico

4. COMMITMENTS

LEASE AGREEMENTS

Company has a rental agreement contract with the Municipality of Ponce for operating
space in Puerto del Sur, Ponce Puerto Rico in a monthly payment of $6,775 with a maturity
on June 2022 and a renewal option of an additional five years

-10- .
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

5. LONG TERM DEBT

The Long-term debt consists of the following:

JUNE 30, JUNE 30,
2022 2021
3.75% note payable to SBA, payable in monthly installments
of $731 including interest, fist payment to be made
during 2022, due on May 2051 and secured by
stockholders. During the year a second PPP loan of
$341,572 was forgave, refer to Note 10. 149,169 490,741
7.00% or 3% over prime whichever is greater note payable 10
local bank, payable in 60 monthly instaliments of
$7,043.06 plus interest due on December 2024
Secured by the land referred to in Note 1, and by
stockholders. 211,292 295 808
Total $ 360,461 $786, 549
Less: Current Portion 84,937 426,509
Long-Term Portion $ 275,524 360,040

Maturity of these long term debts for the next five years is as follows:

JUNE 30, JUNE 30,
__2022 2021
2022 $ 0 $ 426,509
2023 84,937 87,099
2024 87.099 B7,208
2025 44 950 45 063
2026 and thereafter 143,475 140,670
360,461 786,549
Less: Current Portion 84 937 426 509
Long-Term Portion $ 275524 $ 360,040

T o 1
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

6. INSTALLMENT NOTES PAYABLE

The installment notes payable consist of the following:

Two Notes Payable to CAPEX Both with interest of 1074%, payable in monthly
installments of $2,236 due in October 2022. The second one payable in monthly
instaliments of $1,435 due in August 2022

Maturity of these fong term debts for the next five years is as follows:

JUNE 30, JUNE 30,

2022 2021
2022 $ 0 $ 40,420
2023 11,580 11,580
11,580 52,000
Less: Current Portion 11,580 40,420
Long-Term Portion $ 0 $ 11,580

7. CAPITAL LEASES

The Company is the lessee of various motor vehicles, and equipment under capital lease.
These assets are amortized over their related lease terms or their estimated useful lives
whichever is less These are summarized as follows:

JUNE 30, JUNE 30,
2022 2021
Motor Vehicles and Equipment $ 515,381 $ 610376
. 515,381 573,719
Less-Accumulated Amortization
Net Capital Lease $ Q % 36657

8. ADVANCES FROM CLIENTS

In the normal course of operations, the Company receives advance deposits from clients.
These funds are credited to future sales of recyclable material.

o e
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HOMECA RECYCLING CENTER CO., INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022 anND 2021

9. CONTINGENCIES
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022 AND 2021
9. CONTINGENCIES, {Continued)
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

10. SMALL BUSINESS ADMINISTRATION (PPP) LOAN FROM COVID-19

On March 11, 2020, the World Health Organization deciared the novel strain of coronavirus
(Covid-19) a global pandemic and recommended containment and mitigation measures
worldwide. The business operations have been significantly impacted by lockdown
measures and the imposition of related public health measures resulting from quarantines,
self-isolations, governmental closure orders and partial or fuil closures of business and
government offices.

Covid-19 has negatively impacted and is expected to continue to negatively impact to an
extent the Company is unable to predict, the Company's revenues, which are driven
primarily by revenues from exports and governmental agencies that have been affected by
the lockdown. Accordingly, the Company was closed for one month and when the
operations resumed, the Company experienced a decline in their revenues due to the
pandemic, which would adversely affect the Company's revenues, liquidity and working
capital.

As of the date of this financial statement the Company is operational under safety measures
and social distance and a strict protocol approved by the government. In addition, the
Company has received a variety of financial help from the government to subsidize its
operations and guaranty the continuance of employee salanes under the United States
First Coronavirus Cares Act and the Small Business Administration. The extended effect of
the pandemic in the financial position and result of operations is unknown at the present
time and these financial statements do not contain any adjustments on this matter
However, the Company has taken measures to reduce the financial impact of the
pandemic. Among these measures are;

» Expenses control
«  Work remotely
+ Include new destination countries to export their recyclable materials

As part of the Coronavirus Aid Relief and Economic Secunity Act (CARES Act), the
Company applied and received two loans payable in 24 months at 1% interest named as
Paycheck Protection Program (PPP) in the amount of $334,285 and $341,572. These loans
were used for the payment of payroll costs including health care benefits, rent, utilities and
interest in mortgage and other debt obligations. SBA forgave both PPP in a 100% because
both were completely used in these expenses. Also, the Company received from SBA a
long-term loan in the amount of $150.000. This was a 30 years loan at 3.75% interest rate
paying $731 including interest, refer to Note 5.

The success of these measures is only achievable upon the ability of the Company to
accomplish the measures, and to the extent of time the pandemic continues in existence
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INDEPENDENT AUDITOR'S REPORT

Board of Directors
HOMECA RECYCLING CENTER CO,, INC,
Caguas, Puerto Rico

| have audited the accompanying financial statements of Homeca Recycling Center Co., Inc. which
comprise the balance sheets as of June 30. 2023 and 2022, and the related statements of income,

retained earnings, and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financiai statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
£rror.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. | conducted
my audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that | plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risk of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, | express no such Opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.
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Opinion

in my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Homeca Recycling Center Co., Inc. as of June 30, 2023 and 2022, and the results
of its operations and its cash flows for the years then ended in accordance with accounting principlies
generally accepted in the United States of America.

Emphasis of a Matter

As discussed in Note 8 to the financial statements, the Company has a claim brought by the United States
Environmental Protection Agency (EPA). The claim brought by EPA is in relation to work performed by
the Company at the Tallaboa Industrial Park in Pefuelas, PR. EPA is claiming that Homeca Recycling
Center Co,, In¢. is responsible for the release of asbestos at the Tallaboa Industrial Park including a
School and a Head Start.
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HOMECA RECYCLING CENTER CO., INC.

Balance Sheets

ASSETS
JUNE 30, JUNE 30,
2023 2022
Current Assets:
Cash in Bank and in Hand (Note 1) $ 265,259 $ 86,965
Accounts Receivable-Trade- net of an allowance for
doubtful accounts of $0 for 2023 and 2022 (Note 1) 116,559 97,910
Inventories- at cost {Note 1) 4,887,842 4,996,035
Prepaid Taxes and Other Expense 367,238 368,775
Marketable Equity Securities (Note 1) 84 006 83218
Total Current Assets 5,720,904 5,632,803
Property and Equipment - at cost (Note 1. 5 and 6) 6,334,725 _6.317.078
Total Assets $12,065629  $11,949.981
The Notes to the Financial Statements are an integral part of this Statement. 0
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HOMECA RECYCLING CENTER CO., INC.

Balance Sheets

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:
Checks Issued in Excess of Funds Available
Line of Credit (Note 1)
Accounts Payable-Trade
Accrued Expenses and Taxes
Accrued Expenses-EPA Penalty (Note 8)
Advances from Clients (Note 7)
Current Portion of Long - Term Debt {Note 1, 5 and 9)
Current Portion of Installment Notes Payable (Note 6)
Total Current Liabilities
Due to Related Parties (Note 2)
Long - Term Debt, Net of Current Portion (Note 1, 5 and 9)
Installment Notes Payable, Net of Current Portion (Note 6)
Total Liabilities
Stockholders' Equity:
Common Stock, 10.000 authorized shares at $100 par
value, 100 shares issued and outstanding
Retained Earnings

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

The Notes to the Financial Statements are an integral part of this Statement.

4 -

JUNE 30, JUNE 30,
2023 2022
$ 0 $ 55611
769,874 149,874
233,689 104,025
38,624 35,819
196,000 156,000
320,000 0
87,099 84 937
28,992 11.580
1,634,278 597,846
1,558,806 2,622,530
188,845 275,524
11,768 0
3.393.697 3,495.800
10,000 10,000
8,651,932 8. 444 081
8,661,932 8,454 081
$12055629  $11.949,981

CPA

RX 26
Page 66 of 174



HOMECA RECYCLING CENTER CO., INC.
Statement of Income, Retained Earings and Comprehensive income

For the Years Ended

JUNE 30, JUNE 30,
2023 2022
REVENUES
Net Sales $ 12664280 $ 18,537,804
Cost of Sales 8.390.254 13,611,846
Gross Margin on Sales 4,274,026 4,925,958
OTHER REVENUE
Other Revenue COVID-19 PPP (Note 9) 0 341,572
Total Revenue 4274026 5,267 530
GENERAL AND ADMINISTRATIVE EXPENSES

Salaries and Wages 1,075,891 1,126,159

Payroll Related Taxes and Benefits 304,889 235,195

Office Expenses 78,328 80,767

Rent Expense 239,183 321,060

Repairs and Maintenance 1,373,680 1,428 835

Professional Services 113,746 111,813

Interest 83,471 34,125

Utilities 53,583 58,425

Corporate Taxes 77,837 59,394

Depreciation and Amortization 151,212 96,943

insurance Expense 375,225 357,933

Bad Debts Expense 0 3,030

Other Expenses 138,381 196.291

Total Expenses 4,065,426 _4.108,970
fncome (Loss) Before income Tax 208,800 1,157.560
Income Tax Expense (Note 3) 1,537 6,230
Net Income (L.oss) 207,063 1,151,330
Other Comprehensive Loss: (Note 1)

Unrealized Loss on Available for Sale Securities 788 (22,131)
Retained Earnings— Beginning of year 8,444 081 7,314,882
Dividends 0 0
Retained Earnings — End of Year $ 8651932 $ 8444081

The Notes to the Financial Statements are an integral part of this Statement.
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HOMECA RECYCLING CENTER CO., INC.
Statement of Cash Flows

For the Years Ended

JUNE 30, JUNE 30,
2023 2022
INCREASE (DECREASE) IN CASH:
Cash Flows from Operating Activities:

Cash Received-

From Clients 312,647,168 $18,595,232
Other Income 0 341,572

Cash Paid-

Payments to Suppliers (8,208,008) (13,435,671)

Salaries, Wages and Payroll Taxes (1,377,975) (1.363,282)

Interest Paid (83,471) (34,125)

Income Tax (1,537) (6,230)

Other General and Administrative (2,449 963) (2.607.548)
Net Cash Provided (Used) by Operating Activities 526.214 1,489.948
Cash Flows from Investing Activities:

Property and Equipment Acquisition (168.859) (643,965)
Net Cash Used by Investing Activities {168,859) {(643,965)
Cash Flows from Financing Activities:

Repayments to Related Parties (1,063,724) (450,779)

Advances from (to) Clients 320,000 (0)

Advances (Repayments) of Line of Credit 620,000 (100,061)

Issuance (Repayments) of Long-Term Debt (65,337) {466,508)
Net Cash Provided (Used) by Financing Activities (179,061)  (1.017,348)
Net Increase (Decrease) in Cash 178,294 (171.365)
Cash-Beginning of Year 86,965 258,330
Cash-End of Year 265,259 6,965

The Notes to the Financial Statements are an integral part of this Statement.
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HOMECA RECYCLING CENTER CO., INC.

Statement of Cash Flows

For the Years Ended

RECONCILIATION OF NET INCOME (LOSS) TO NET CASH

PROVIDED BY OPERATING ACTIVITIES:

Net Income (Loss)

Adjustments to Reconcile Net Income to Net Cash

Provided by Operating Activities:

Depreciation
Bad Debts

Decrease (Increase) in Assets-
Accounts Receivable
Inventory
Prepaid Expenses

Increase (Decrease) in Liabilities-
Accounts Payable-Trade
Accrued Expenses-EPA Fines
Accrued Expenses and Taxes

Net Adjustments

Net Cash Provided (Used) by Operating Activities

JUNE 30, JUNE 30,
2023 2022

$ 207063 $1.151.330

151,212 96,943
0 0
(18,649) 59,035
108,193 105,657
1,537 (1,607)
74,053 70,518
0 10,000

2.805 (1,928)
319,151 338,618

$_526.214 1,489,948

The Notes to the Financial Statements are an integral part of this Statement. 0
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2023 AaND 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Homeca Recycling Center Co., Inc. is a corporation organized under the laws of the
Commonwealth of Puerto Rico on April 6, 2001, The main commercial activity is the buying,
processing and selling of recyclable material in buik for export, as well as other related
activities. Actually, the Company operates five (5) processing centers in Hormigueros,
Ponce, Caguas and Loiza. On December 31, 2007, the Corporation sold it's demolition of
structures and the removal of hazardous materials business activity to Homeca Recycling
and Demolition, Corp., a related corporation. The purpose of this transaction was to
segregate the demolition business from the Corporation’s major commercial activity which
is the processing and selling of recyclable material.

ACCOUNTING METHOD AND USE OF ESTIMATES

The Company financial statements were prepared using the accrual method of accounting.
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

ACCOUNTS RECEIVABLE

For all trade receivables due to the Company, the current aliowance for doubtful accounts
is estimated based on percentages of past due accounts and on the periodic analysis of
the aging of accounts. Write-off is charged to the allowance when determined fully
uncollectible. For 2023 and 2022, the total account receivabie balance was subsequently
collected, thus no balance of the reserve was necessary.

INVENTORIES

Inventories are stated at lower of cost or market. Valuation is based on the “first-in; first-
out” flow method including production and related costs. Materials are segregated,
classified. compacted and packed to be exported. Inventory consists of recyclable materials
such as aluminum, bronze, steel and other metals, which are susceptible to market
fluctuations. As of balance sheet date, the inventory consists of the following:

(Continues)...
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HOMECA RECYCLING CENTER CO., INC.

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued)

JUNE 30, JUNE 30,
Plants 2023 2022
Hormigueros 150,964 § 172752
Caguas 1,582,732 1,705,089
Loiza 1,672,685 1,533,773
Guayama 692,878 877,586
Ponce- Mercedita 51,360 47,220
Ponce- South Ferrous 737,223 659.615

Total Inventories

£.4887.842 $ 4906.035

PROPERTY AND EQUIPMENT

Property and equipment are stated at cost. Depreciation is computed based on the
straight-line method over the estimated useful lives of the assets. Expenditures for repairs
and maintenance are expensed as incurred; major additions and betterments are
capitalized. During 2023 and 2022, property and equipment were purchased in the amount
of $168,860 and $643.899 respectively. Property and equipment are summarized as
foliows:

JUNE 30, JUNE 30,
2023 2022
Machinery & Equipment $6.982,974 $6,814,115
Land 4.886.400 4,886,400
11,869,374 11,700,515
Less: Accumulated Depreciation 5,534,649 5,383.437
Net Property and Equipment $6.334,725 $6,317,078

MARKETABLE EQUITY SECURITIES

Cost and fair value of availabie-for-sale equity securities at June 30, 2023, follows:

GGross Gross
Amortized Unrealized Unrealized Fair
Cost Gain Loss Value
Available for sale
equity securities $250,000 $ 0 ($165,994} $ 84,006

The change in net unrealized holding losses on available for sale equity securities in the
amount of ($166,782) have been charged to other comprehensive income (loss).

LiNe OF CREDIT

Two lines of credit provided by a local bank in the total amount of $900,000 with interest
rate from 5% to 6% due in 2025 and 2024. The collateral of said credit facility are three
officer's certificates of deposit with the same bank. As of balance sheet date, the balance
of the Line of Credit was $769,874.
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 anD 2022
2. DUE FROM (TO) RELATED PARTIES

The amounts due from (to) related parties comprise net advances provided for working
capital in the current year. The amounts consist of the following:

JUNE 30, JUNE 30
2023 2022
Homeca Recycling and Demolition, Corp. $(1,720,220)  $(2.627,512)
Advances from Stockholders (206,523) (243,693)
Advances (from) to Employees and Others 367,937 248,675
Total §(1,558.806)  $(2,622,530)

There is no definite due dates or repayment schedule for these amounts. In relation to
Homeca Recycling and Demolition, Corp, since both companies are under the same
common management, the final outcome of these related transactions depends on
common management decisions.

3. TAX EXEMPTION GRANT

On February 9, 2006, the Company, under the Puerto Rico Industrial Incentive Act No. 135
of December 2, 1997, has been granted a twenty (20) years partial tax exemption for
income, property, and municipal taxes on its recycling operations, as follows:

income - 7% tax rate - October 31, 2003 to October 30, 2023
Propetty - 90% exempt - January 1, 2004 to December 31, 2023
Municipal - 60% exempt - January 1, 2004 to December 31, 2023

The Corporation records the provision for income tax based on the pre-tax operating
income and applying the tax exemption grant. Based on the application of the grant and
previous losses, the provision for income tax for 2023 and 2022 were $1,537 and $6,230,
respectively. The Corporation is in the process of renewal the grant.

The exemption requires the Company to maintain the established levels of employment,
services as well as the operations in Puerto Rico.

4. COMMITMENTS

LEASE AGREEMENTS

Company has a rental agreement contract with the Municipality of Ponce for operating
space in Puerto del Sur, Ponce Puerto Rico in a monthly payment of $6,901 with a maturity
on June 2024 and a renewal option of an additional five years.
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FiNANCIAL STATEMENTS

JUNE 30, 2023 AND 2022

5. LONG TERM DEBT

The Long-term debt consists of the following:

JUNE 30, JUNE 30,
2023 2022
3.75% note payable to SBA, payable in monthly instaliments
of $731 including interest, fist payment to be made
during 2022, due on May 2051 and secured by
stockholders. During 2022 a second PPP loan of
$341,572 was forgave, refer to Note 9. 149,169 149,169
7.00% or 3% over prime whichever is greater note payable fo
local bank, payable in 60 monthly installments of
$7,043.06 plus interest due on December 2024.
Secured by the land referred to in Note 1, and by
stockholders. 126,775 211,292
Total $ 275,944 $ 360,461
Less: Current Portion 87.099 84 937
Long-Term Portion $ 188845 § 275524

Maturity of these long-term debts for the next five years is as follows:

JUNE 30, JUNE 30,

2023 2022
2023 $ 0 $ 84937
2024 87,099 87,099
2025 44 950 44 950
2026 2,692 2,692
2027 and thereafter 141,203 140,783
275,944 360,461
Less: Current Portion 87,099 84,937
Long-Term Portion 1 45 $ 275524

/
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HOMECA RECYCLING CENTER CO,, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

6. INSTALLMENT NOTES PAYABLE

The installment notes payable consist of the following:

Two Notes Payable to CAPEX. Both with interest from 10.21% to 10.24%, payable in
monthly installments of $1,528 and $2,236 due in February 2025 and October 2023,
respectively. Secured by machinery and equipment financed.

Maturity of these long-term debts for the next five years is as follows:

JUNE 30, JUNE 30,
2023 2022

2023 S 0 $ 11,580
2024 28,992 0
2025 11.768 0
40,760 11,580

Less: Current Portion 28,992 11,580
Long-Term Portion $ 11,768 3 0

. ADVANCES FROM CLIENTS

In the normal course of operations, the Company receives advance deposits from clients.
These funds are credited to future sales of recyclable material.
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 aND 2022

8. CONTINGENCIES
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HOMECA RECYCLING CENTER CO., INC.

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022
8. CONTINGENCIES, {Continued)
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

9. SMALL BUSINESS ADMINISTRATION (PPP) LOAN FROM COVID-19

On March 11, 2020, the World Health Organization declared the novel strain of coronavirus
(Covid-19) a global pandemic and recommended containment and mitigation measures
worldwide. The business operations have been significantly impacted by lockdown
measures and the imposition of related public health measures resulting from quarantines,
self-isolations, governmental closure orders and partial or full closures of business and
government offices.

Covid-19 has negatively impacted and is expected to continue to negatively impact to an
extent the Company is unable to predict, the Company's revenues, which are driven
primarily by revenues from exports and governmental agencies that have been affected by
the lockdown. Accordingly, the Company was closed for one month and when the
operations resumed, the Company experienced a decline in their revenues due to the
pandemic, which would adversely affect the Company's revenues, liquidity and working
capital.

As of the date of this financial statement the Company is operational under safety measures
and social distance and a strict protocol approved by the government. In addition, the
Company has received a variety of financial help from the government to subsidize its
operations and guaranty the continuance of employee salaries under the United States
First Coronavirus Cares Act and the Small Business Administration. The extended effect of
the pandemic in the financial position and result of operations is unknown at the present
time and these financial statements do not contain any adjustments on this matter.
However, the Company has taken measures to reduce the financial impact of the
pandemic. Among these measures are:

» Expenses control
«  Work remotely
- Include new destination countries to export their recyclable materials

As pant of the Coronavirus Aid Relief and Economic Security Act (CARES Act), the
Company applied and received two foans payable in 24 months at 1% interest named as
Paycheck Protection Program (PPP) in the amount of $334,285 and $341,572. These loans
were used for the payment of payrolt costs including health care benefits, rent, utilities and
intarest in mortgage and other debt obligations. SBA forgave both PPP in a 100% because
both were completely used in these expenses. Also, the Company received from SBA a
long-term loan in the amount of $150,000. This was a 30 years loan at 3.75% interest rate
paying $731 including interest, refer to Note 5.

The success of these measures is only achievable upon the ability of the Company to
accomplish the measures, and to the extent of time the pandemic continues in existence.

-15- CPA

RX 26
Page 77 of 174



Form 480.30(I)DI Rev. 06.18

Liquidator: Reviewer: 2018 GOVERNMENT OF PUERTORICO 2018 Serial Number
— DEPARTMENT OF THE TREASURY —_—

Field Audited by: Income Tax Return for Exempt Businesses

oat / / under the Puerto Rico Incentives Programs AMENDED RETURN &
Ra eM N Industrial Development TAXABLE YEAR:
CAXARLE VE 07/01/2018 - oneon 06/30/2019 |1 CALENDAR 2GXD FISCAL 3CD 5253 WEEKS
AR B NN G O e
Taxpayer's Name - \  Employeridentification Number Payment Stamp
Homeca Recycling Center Co. 66-0596814
Postal Address Department of State Registry No.
PMB 323 LUIS MUNOZ MARIN Industrial:lég-dfs17Municipa|Code
URB. VILLA BLANCA 3400 46
CAGUAG PR Zip Code 00725 Merchant's Registration Number
Location of Principal Industry or Business - Number, Street and Country Telephone Number - Extension
Bo.Tomas Castro Rd. 183
\.Caguas, PR 00725 787) 903 0450

y Date Incorporated

Type of Principal Industry or Business , Day_ 4 /Month & /Year 2001
Collection and Process of Recycled Material Change of Address: C Yes O No PlaceIncorporated Receipt No.
Extension of Time: O Yes XONo | Domestic Puerto Rico

E-mail Address of the Contact Person Amount .
Contrats with Governmental Entity: CO Yes XD No Type of Entity
Partially exemptincome under: Indicate if you are a member of a group of related entities
O Act80f1987 (Schedule N Incentives) Case No. : OO Yes No
5 Act135-1997 (Schedule VIncentives) CaseNo.:_03-135-1-85 Groupnumber
D Act73-2008 (Schedule X Incentives) CaseNo.:
O Act20-2012(Schedule AAIncentives) CaseNo.:
1. Tax liability: a) Schedule N Incentives, Part Il fine 9 (ta) 00
b) Schedule V Incentives, Part lll, INE 5 .....ooeveveeveerieceeeeeeeeeeesee e (1b) 00
¢) Schedule X Incentives, Part [V, lINe 11 ....ccooieieeieee e (1c)| 00
d) Schedule AA Incentives, Part lll, line 5 (‘Id)I 00
e) Schedule P Incentives, Part Il line 19 (See iNStructions) .........cccoveveevererneirncneinnens (el 00

f) Total (Add lines 1(a) through 1(e))
Tax withheld at source .........ccccovvevenen.

a)
b) Current year estimated tax payments 0
¢) Excess from previous years not included on ling 2(b) .......ccccoeevvevrrererirerrieresinnnnn. (20) 306,932|00
d) Taxwithheld onpartners distributable share from partnerships or special
partnerships (FOrm 480.60 EC) ..o
€) Amount paid with automatic extension of time or with original return ..
f) Tax withheld for professional services (FOrm 480.6B) ..............ccccevevevereierererererernanan,
g) Tax withheld at sources on eligible iNterest ........c..ccooeveveveiecierececeecseee e
h) Total payments (Add lines 2(a) through 2(g)) ...cooeeeereeeerenmeeinneeineieeseissesssessesssssseeans 313.355]00
3. Balance of tax due (If line 1(f) is more than
line 2(h), enter the difference here, otherwise, online 5) ......................

00

2. Less:

Part |

) 00

4. Addition to the Tax for Failure to Pay Estimated Tax (Schedule T Incentives, Part Il, N 21) ........cccoevveirierieereersiiesssssessssissssessenis (4) 00

5. Excess of tax withheld or paid (S€e INSIIUCLIONS) ..ot (5) 313,355 |00

6. Amount paid with the return (Add lines 3(d) and 4 less line 5) ... (6) 00

7. Amount overpaid to be credited to estimated tax for 2019 ...... e (D) 313,355 |00

8. Contribution to the San Juan Bay Estuary Special FUNG ... sssss s ssssssssssssssesns ©) 00

9. Contribution to the Special Fund for the University of Puerto Rico ... e (9) 00

10. AMOUNE 10 D8 FEIUNAEA ...ttt ettt ettt en et enes (10) 00

We, the undersigned, president (or vice president or other principal officer) and treasurer (or assistant treasurer) or agent of the exempt business for which this income tax return is made, each for himself,
declare under penalty of perjury, that this return (including the schedules and statements attached) has been examined by us and, to the best of our knowledge and belief, is a true, correct, and complete return,
made in good faith, pursuant to the Puerto Rico Internal Revenue Code of 2011, as amended, and the Regulations thereunder.

President or vice-president's name President or vice-president's signature Date
Treasurer or assistant treasurer's name Treasurer or assistant treasurer’s signature Date
Agent's name Agent's signature Date

SPECIALIST'S USE ONLY

| declare under penalty of perjury that this return (including the schedules and statements attached) has been examined by me, and to the best of my knowledge and belief is a true, correct and complete return. The declaration of the
person who prepares this return is with respect to the information received, and this information may be verified.

Specialist's name (Print) Registration number Date
A I |
Firm's name Self-employed specialist
(@]
Specialist's signature Address Zip code

NOTE TO TAXPAYER

Indicate if you made payments for the preparation of your return: esmYes @®No. If you answered "Yes", require the Specialist's signature and registraticn numkter.
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Form 480.30(11)DI Rev. 06.18 Industrial Development Incentives - Page 2

Exempt Business - Comparative Balance Sheet

Page 79a of 174 (English translation)

Beginning ofthe year Ending ofthe year
Assets Total Total
1. Cash on hand and banks ..........c..ccccccuveee.. 8,231 |g0 0] 282,746 |y
2. Accounts receivable .........cccoo........ 113,492 |49 © 248,360 oo
3. Less: Reserve for bad debts 00, 113,492 |gg @ L 00 248,360,
4. Inventories .......cccccevevvevviievveeennnn. 4,581,557 [00 @ 4,897,077 |00
5. Other current @ssets .........cocccevvveevveieviennne 00| @ 00
6. Notes receivable ..........ccocoovvvvevevieieien 00| 00
7. Investments 91,454 |oo| @ 105,349 |00
8. Depreciable aSSEtS ...........coommmrrreecrresserrrenens ® 7,106,767 |gg ® 7,106,767 oo
9. Less: Reserve for depreciation ...................... ol 5,985,105 |oq 1,121,662 joo| @ |( 6,166,867 |00 939,900 |00
10. Loansreceivable of stockholders orrelated entities (10) 00| (10 00
11.Land oo 4,886,400 || (1) 4,886,400 |00
12. Other long-term assets 337,317 |00| (12 341,521 |oo
=(13. Total ASSets .........ccccoeorirviriirirerriinns 11,140,113 (00| (13 11,701,353 |00
g Liabilities and Net Worth
Liabilities
14. Accounts payable ............oooovovevevvveeeeeeeeeeeee (14) 335,685 oo (14) 571,170 Joo
15. Accrued expenses not paid ..............cc.eeveevenee. (15) 54,910 0o (15) 60,597 |00
16. Other current liabilities .......... 00 (16) 00
17. Long-term notes payable 00 (17) 00
18. Notes payable to stockholders or related entities (18) 1,119,795 |go (18) 754,132 |00
19. Other long-term liabilities ..............oo...vecccreree. (19) 2,703,033|00 (19) 3,059,391 |00
20 Total Liabilities ................oocccorriorrriie @) 4,213,423 || ) 4,445,290 |go
Net Worth
21. Capital stock
(a) Preferred StOCK ......cccvvvevvevierieircine, (21a) 00 (21a) 00
(b) Common stock ...... .. (21b) 10,000 oo (@1b) 10,000 00
22. Additional paid in capital ........c.ccccoeirrirnnen. @ 00 ) 00
23. Retained €amings .......ooooovevvvevveeeeeeeeeeeeererenen ) 6,916,690 |00 23) 7,246,063 |00
24, RESEIVE .o (24) 00 (24) 00
25. Total Net WOrth ...........coooovvoorr ) 6,926,690 || @5 7,256,063 |9
26. Total Liabilities and Net Worth ................. ) 11,140,113 |5o| ep 11,701,353 |00
Reconciliation of Net Income (or Loss) per Books with Net Taxable Income (or Loss) per Return
1. Net income (or loss) per books .................... () 315,478 00| 7. Incomerecordedonbooksthisyearnotincluded onthis
2. Income tax per DOOKS ............ s, @ i return (Itemize, use schedule ifnecessary)
3. Excess of capital losses over capital .
GAINS v ) 00 (a) Exemptinterest$
4. Taxableincome notrecorded on books this year (b) $
(Itemize, use scheduleifnecessary) (© $
(a) __CASH $ ) $
(b)_CONVERT 10N $-259,373
(©) $ ©) $
(d) $ ( $
(€ $ () $
%?)tal ................................. $ ................... @ -259,373 |gg Total s s M 00
5. Expensesrecordedonbooksthis yearnotclaimed 8. Deductions onthistaxreturnnotcharged againstbook
—| onthisreturn(Itemize, use scheduleifnecessary) income this year (ltemize, use schedule if necessary)
=| (a)Mealandentertainment(amountnot (a) Depreciation
S claimed) $ (b) S
(b) Depreciation$
(c) Vessels, aircrafts and property located outside © $
ofP.R.$ (d) $
. . () $
(d) Expenses incurred or paid to stockholders,
persons or related entities $ U $
)] $
(e) $ (h) $
(f) $ (i $
gﬁg % Total e ® 00
() $ 9. Total (Add lines 7 and 8) .......ccoovvvrvrvrrrnrrniennens © 00
() $ 10. Net taxable income (or loss) per return
Total oo ©) 0 (Subtract line 9 from iN€ 6) ............ooveveeeeereerereesrsns (10) 00
6. Total (Add lines 1 through 5) .........covve.... ® 56,105 |00 56,105
Retention Period: Ten (10) years
RX 26
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Form 480.30(I1)DI Rev. 06.18

Industrial Development Incentives - Page 3

Analysis of Unappropiated Retained Earnings per Books
1. Balance at beginning of year ..............cccoo........ ) 6,916,690 |00 5. pistributions: () JOZ=] N (59) 00
2. Net income per books 315,478 | (b) Property ... ... (80) 00
3. Other increases (ltemize, use schedule if (C) Stocks .o (5¢) 00
>| necessary)_ UNREALIZED GAIN 6. Otherdecreases (Usescheduleifnecessary)
=
o ‘) 13,895 |y 0 00
4. Total (Add lines 1,2and 3) ......ooovvvvvevveeeeeee @ 7,246,063(00] 7. Total (Add lines 5 and 6) ...........ccccccoccccccrrrcceeen U 00
8. Balance atthe end of year (Subtract line 7 from
€ 4) oo ® 7,246,063 |00
Questionnaire
1. If a foreign corporation, indicate if the trade or business in Puerto Rico @&M 10. Have you been audited by the Federal Internal Revenue Service (IRS)? ~ YES|NO|NA
was held @s @ Branch ........c.cccoveevveiiiereceeeseee e (1) Which years? | X
2. If a branch, indicate the percent that represents the income from sources 11. Did the exempt business distribute dividends other than stock dividends
within Puerto Rico from the total income of the exempt business: % or distributions in liquidation in excess of the current and accumulated
3. Did the exempt business keep any part of its records on a computerized earnings during this year?.........cccoviiiiiiiiiiicrc e m_IX
system during this Year? ... @ [XT T 112. Is the exempt business a partner in a partnership or special partnership?(If
4. The exempt business books are in care of: more than one, Submit detail) .........ccoo..coovvvrrrrveormreereieseses s @ _1X]
Name THE CORPORATION Name of the Partnership or Special Partnership
Address Employer identification number
13. Did the corporation at the end of the taxable year own, directly or indirectly,
E-mail 50% or more of the voting stocks of a corporation who is engaged in trade
Telephone OF DUSINESS TN PUBIO RICO? .ooveovereeeeeeeeeeeeeeeeeeseeseeeseeesereeeeeseeneen w3y _1X]
5. Indicate accounting method used: If “Yes”, attach a schedule showing: (a) name and employer identification
&D Cash  Accrual number, (b) percentage owned, and (c) taxable income (or loss) before
D Other (specify): net operating loss and special deductions of the corporation for the taxable
6. Did the exempt business file the following documents? year (even when such taxable year does not coincide with the one of the
(a) Informative Return (Forms 480.6A, 480.6B, 480.6C) .........ccc.cevvnn... 6a) [ X1 | corporation or partnership for which this return is filed).
(b) Withholding Statement (Form 499R-2/W-2PR) .........cccocovvvrrrrrrnnn. @)[XI [ |14. Did any individual, partnership, corporation, estate or trust at the end of
7. If the gross income exceeds $3,000,000, did you submit financial statements the taxable year own, directly or indirectly, 50% or more of the corporation's
audited by a CPA licensed in PUEMO RICO? .......veoceerreeeserreerrerereeeeeenes o[ X1 voting stocks? If “Yes’, attach a schedule showing the name and employer (14)[ X |
8. Number of employees during the year: 95 identification number.
=| (a) Production:__89 __(b) Non-production: 6 Enter the percentage owned:[___ %]
£[9. Did the corporation claim expenses connected to the ownership, use, 15. Enter the amount of exempt interest:
8- maintenance and depreciation of: 16. Does the exempt business have other exempt activities not covered
(8) VENICIES? .ot @) [X] under the Industrial Incentives Acts? (Attach schedule) .............cccoo...... (e _IX]
(D) VESSEIS? ..ot eeeeeee e s s es s sereeresens @) [ X] Under which act?
(1) Was more than 80% of the total income derived from activities 17. Have you made a timely election under: m_Ix]
exclusively related to fishing or transportation of passengers or 8 Szgtti?:;(g)/\ﬁtc;\:g?i 385_‘1‘(9;%87
CArgo OF 18ASEY ..iiiiiiiiiieie e @n[_[X] O Section 10(b) Act No. 73-2008
(€) AIrCrafts? ... e, 9)[__IX] _]18. Enter the total amount of charitable contributions to municipalities
(1) Was more than 80% of the total income derived from activities claimed during the taxable year:
exclusively related to transportation of passengers or 19. Indicate if your books reflect premiums paid by unauthorized insurers ... (19 __[X]
Cargo OF 18ASE? ....cociiiiiiiiiiiie e (@) [ Tx¢ [|20. Indicate the method used to allocate expenses:
(d) Residential property outside of Puerto RiCO? ........ccccoovvvvirriiininnn. e[ [X] O Profit- Split O Cost Sharing O Others
(1) Was more than 80% of the total income derived from activities 21. Employer number assigned by the Department of Labor and Human
exclusively related to the lease of property to non related persons?  (%d1) [X] Resources
(e) Housing? (except business employees) .........c.ccovvevvrvrvenvrnnnn. ©)[__[X]_]22. Did the corporation claim expenses related to services provided by
() Employees attending conventions outside of Puerto Rico or nonresidents of Puerto Rico? (Total $ ) (See inst.) ........ @IX]T
the United StateS? ....ooovoviieeeeeeeeeeeeee e, @ _Ix] (a) Did you pay the corresponding sales and use tax? ................ (22a)|_[X]
23. Did the corporation claim depreciation expenses for tangible personal
property acquired outside of Puerto Rico, for use in its operations not
covered by a tax exemption decree? ... @A IX
(a) Did you pay the corresponding sales and use tax? ................... (@) [X]
24. Did the corporation pay deemed dividend during the previous year? If
“Yes’, indicate the amount § @[ IX]
Compensation to officers
Name of officer Social security number Percentage of.time Sﬁ?‘g‘ La‘ﬂg’;f?gé Compensation
devoted to business Common Preferred
00
> 00
kS 00
00
00
00
Total COMPENSAON 0 OffICETS .......vvoverierieiiee et RX 26
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Schedule E
Rev. 03.16
e DEPRECIATION 20 18
) —
s IS
~07/01/2018  06/30/2019
Taxable yearbeginningon ,_____andendingon .
Taxpayer's name Social Security or Employer Identification Number
Homeca Recycling Center Co. 66-0596814
1. Type of property (in case of a building, 2.Date 3. Original cost or other 4.Depreciation . Estimated 6. Depreciation
specify the material used in the acquired. basis (exclude claimed in useful life to claimed this
construction). cost of land). Basis for prior years. computethe year.
automobiles may not depreciation. @
exceed from $30,000
per vehicle.
(a) Current Depreciation
Machinery and Equipment 07/01/2014 6,826,107 |q 6,593,670 |qg 7 181,763 |gg
00 00 00
00 00 00
Total 6,593,670 00 181,763 |00
(b) Flexible Depreciation
00 00 00
00 00 00
00 00 00
Total 00 00
(c) Accelerated Depreciation
00 00 00
00 00 00
00 00 00
Total 00 00
(d) Amortization (i.e. Goodwill)
00 00 00
00 00 00
00 00 00
Total 00 00
(e) Automobiles (See instructions)
00 00 00
00 00 00
00 00 00
Total 00 00
(f) Vehicles under financial lease (Form 480.7D) (Amount of vehicles ) (01) vttt (02) 00
TOTAL: (Add total of lines (a) through (f) of Column 6. Transfer to Schedules K, L, M and N Individual,
whichever applies, or the corresponding ling 0f Other FEIUMNS) ........c.cvvviriieeiiiee e (10) 181,763 |4y
Retention Period: Ten (10) years
RX 26
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Schedule V Incentives INCOME TAX FOR EXEMPT BUSINESSES UNDER
ACT 135-1997

To be filed with Form 480.30(11)DI
07/01/2018 06/30/2019

Taxable year begining on— % = =7 and ending on

Rev. 06.18 Ay,

2018

Taxpayer's Name - Typeof Decree: Employer dentification Number
. HiBmeca Recycling Center Co. 5 New © Renegotiated 66-0596814
Type of Business Case Number.
Collection and recycled material processing | Converted ¢ Extended - 03-135-1-85

Begins: 10/31/2003 Ends;_10/30/2023 Current.__ 95 Required by Decree:__ 70

Effective period forincome: Number of jobs directly related with the manufacture or designated service:

Basis Period Average Income (Applies only to renegotiated cases)

Basis period average income as determined in your decree:

Net Income Subjet to Tax

1. Netoperatingincome (orloss) forthe year (PartV, N 45) ...t (1) 56,105/ 00
2. Less: Investment iNCOME (S8 INSITUCHIONS) ........vuuvrureurieeiereieereieiseeseiei ettt () 00
3. Total industrial developmentincome (orloss) (Subtractline 2 fromline 1. If an operating loss, do not continue. Enter zero (-0-) hereand onling 5)............ €] 56,105| 00
4. Netoperating loss from preceding year (SEINSIIUCHONS)............vuuruuierirrierieieieeieiei et @) 00
5. Netindustrial developmentincome subject to special deductions (Subtractline 4 fromline 3.Ifitis equal orless than 0, do not continue) (5) 56105 |00
6. Special deductions forexemptbusinesses (See instructions Schedule V1 Incentives): 2
) Payroll dBAUCHON ........veecveeceeceeeeee e (6a) 56,105
) Human resources training and improvement expense deduction ................cco..ooevemreeereeeneeenn. (Bb)
) Research and development expense edUCHON.................rvvverivvvrrievvsrissssssssssssssssssssions (6c)
) Investment on buildings, structures, machinery and equipment deduction ...
) Total deductions (Add liNes 6(8) throUGN B()) .......vveerveeereeereeeeeeeeeeeseeeesesssseesese s e sesss s sesss s senss s ennsenn 56,105 | 0
7. Netindustrial developmentincome after special deductions (Subtractlineg 6(€) fromliNE 5) ...........vuererreiriiirriineeesesie s 00
8. Deduction for purchases of products manufactured in Puerto Rico (SEeINSIUCHONS) .........c.crvrrereerrernrernrereiereiseinseeneeseeseessesseesseenns 00
9. Netindustrial developmentincome after deduction for purchases of products manufacturedin Puerto Rico (Subtractline 8 fromline 7) 00
10. Basis period income under Act 73 (Schedule X INCentives, Part 1) ..o 00
11. Less: Basis period income (Same as Part |. SEe INSIUCHONS) ......vuvererirerireieineieeieees ettt ( 00
2. Netindustrial developmentincome subject to tax (Subtract line 11 from the sum of lines 9 and 10. See instructions) (C Act 185-2014) (12) 00
Part Il Tax Computation
1. Fixed tax rate on IDI: (1a)@ 7%  (1b)CD4%  (1c)Cother %
2. Total tax (Multiply line 12 by line 1) .o V) 0
3. Recapture of credit claimed in excess (Schedule B Incentives, Partl, line 3) 6 ®
4. Lesscredits:
a) Special credits granted (See INSHUCHONS) ........rveureerieeeirriieieee et eeees (4a) 00
b) Credit for products manufactured in Puerto Rico (See iNStructions) ............occeveineiereneisrinsincinns (@) 00
c) Credit for losses of United States parent company (See inStructions) ..........cccoeeveveeverreierrernnn. (4c) 00
d) Credit for taxes withheld on royalty payments .........ccoevevernrirnrnrirninninnns o (4d) 00
e) Creditfordonation ofan eligible conservation easement or donation of eligible land .. o (te) 00
f) Credit for construction investment in urban centers (See iNStructions) ............coecvvevvreereinniinneiernnnns @ 00
g) Creditfor merchants affected by urban centers revitalization (See instructions) ..............ccccovevervveneee. (49) 00
h) Creditfor purchases of products manufactured in Puerto Rico (Schedule X1 Incentives, Partl, line 6)....... @n) 00
i) - Creditforinvestmentin research and development (Schedule X1 Incentives, Partlll, line 7(a)) .............. @) 00
j) Creditforinvestmentin machinery and equipment (Schedule X1 Incentives, Part IV, line 6 or 8, as applicable)...... (4 00
k) Credit to reduce the cost of electric power (Schedule X1 Incentives, Part V, line 6) (4k) 00
) Credit forinvestment in strategic projects (Schedule X1 Incentives, Part VI, line 5(a)) ..........cccc.... @) 00
m) Credit for industrial investment (Schedule X1 Incentives, Part VIIl, line 6(a)) 00
n) Other applicable Credits ..........ccoooveieiiicreieceecce e 00
0) Totalcredits (Add INES 4(A) hrOUGNA(N)) ....vvecveriveieriiieiie ettt (do) 00
5. Totaltaxliability (Subtractline4(o) fromthe sumoflines 2and 3. Enterthe difference here and on Form480.30(11)DI, Partl, line 1(b)) ... . (5 00
6. Enter here: 95% of line 5 ................... (6a)| 1 00 ] and 5% Of NE 5 ..o 6b) 00
Retention Period: Ten (10) years
RX 26

Page 82a of 174 (English translation)



erivera
Typewriter
18

erivera
Typewriter
07/01/2018

erivera
Typewriter
06/30/2019

erivera
Typewriter

erivera
Typewriter

erivera
Typewriter
Homeca Recycling Center Co.

erivera
Typewriter
x

erivera
Typewriter
66-0596814

erivera
Typewriter
03-135-I-85

erivera
Typewriter
10/31/2003

erivera
Typewriter
10/30/2023

erivera
Typewriter
95

erivera
Typewriter
70

erivera
Typewriter
56,105

erivera
Typewriter
56,105

erivera
Typewriter
56,105

erivera
Typewriter
56,105

erivera
Typewriter

erivera
Typewriter
56,105

erivera
Typewriter
x

erivera
Typewriter
Collection and recycled material processing


Rev. 06.18 Schedule V Incentives - Page 2

Part IV Gross Profit on Sales or Production and Other Income
1. Net sales of goods or products (S€e INSLIUCHONS) .........cccivriiiiririiiriiieiie e V] 16,986,215]00

Less: Cost of goods sold or direct costs of production
2. Inventory at the beginning of the year 1 ¢ 25 "C oMV s @ 4,581,557 100
3. Purchase of materials or merchandise ... € 13,566,679 |00
4. DIFECE WAGES ...vveovveeceeceeeseeseeeeeesseseee s sesses e @ 00
5. Other direct costs (From Part VI, INe 13) ......ccoeviiinirnirinrinreneeeeeseieeieenns ® 00
6. Cost of goods available for sale (Add lines 2 through 5) ..o, ©) 18,148,236|
7. Less: Inventory at the end of the year 1O "C" 2D "C'o"MV" e Ul 4,897,077|00
8. Total cost of goods sold or direct costs of production (Subtrac line 7 from line 6) ..........ccccevevvevirneernennenciriineene. ® 13,251,159 o0
9. Gross profit (or loss) on sale of goods or products (Subtract line 8 from liNE 1) ..o © 3.735,056{0
10. DeSignated SEIVICES INCOME ........oiiiieieieieieieeeete ettt s s et e et s e s s e e e e e ettt s e e s e et s 00
. RENE oottt 0
12, INHEIESES .vooveoeeeeeeeeee et 0
13, ROYAIIES .voovvoveeeeee et 0
14. Other income (Submit detail) .............c.......... 0
15. Total income (Add lines 9 through 14) 3,735,056 |00

Part V Deductions and Net Operating Income
16. Compensation to officers (Complete Part VI Of the FEIUM) .......ccoc.oiiiiiiiiiiiesi st (16) 00
17. Salaries, commissions and bONUSES 10 BMPIOYEES ........c.uuiruriiririircirieieiiieeie sttt (1 1,151,656 00
18. COMMISSIONS 10 DUSINESSES .....o.vvveivieeiiiieiet ettt (18) 00
19, SOCHAI SECUMLY X (FICA) ...o.roooeeieeeeeeeeeeeeseeeeeeeeoeeeee s ess s s s (19) 87,698 [
20, UNEMPIOYMENT FAX +vv.oooevveeeeeeeeeeeeee e ) 31,4141 00
21. State Insurance Fund premiums ........... ) 104,461
22. Medical or hospitalization insurance ) 00
23 INSUFANCE .voooveeeeeeeeveeereee e ) 313,440 0
24. Interests ) 88,575 | 00
25, RENE .ottt ettt et ) 146,783 | (0
26. Property tax: (a) Personal ) 00]
27. Other taxes, patents and lCENSES (SUDMIt AELAI) .............ovvvvveeeereereeeeeeeeeesseeeseeeeeeeeeeseeseseeeseeeeee e e ss e eseeeseeeeseeee s eeesess oo (27) 91,356 | 0
28. Losses from fire, hurricane, theft Or OtEr CASUAIES ...........c..cieereeieeseee ettt sttt s et s et en s (28) 00
29. Automobile expenses (Mileage ) (S INSHIUCHIONS) ....oovvvvvoiereiioiiiiieees s (29) 00
30. Other motor vehicle €XPEnSES (SEE INSHIUCHONS) .......cvurvrrirciiiiiriiseeieeiee sttt (30) 00
31. Meal and entertainment expenses (Total ) (SEE INSLIUCHIONS) ....vocvvveveevecreec et (31) 00
32, TTAVEI BXPENSES ....eovviveerieaiesiieieesse ettt ss s s b8 s b8 s e (32) 00
33, PrOfESSIONAI SEIVICES .....ovviieeiiiiiieicteicec et ettt ettt ettt e et ettt s e s a st s st ne et s st s st en st s e (33) 83,848 |0
34. Contributions to pension or other qualified plans (See instructions. Submit FOrMAS B042.1) .........ccocourviiriinriineiseeeese s (34) 00
35. Depreciation and amortization (See instructions. SUbMIit SCREAUIE E) ..........oovvvoocicccoeeessesccecceeeeessesssecoeeeessesssscoseeesssssosseses s (35) 181,763[
36. Bad debts (See instructions. Submit detail) ) 0
37. Charitable contributions ) 00
38. REPAIIS ...ocvoivivirieieieeie s ) 1,181,924
39. Royalties ................ ) (1)
40. Management fees ) 00
41. Expenses incurred or paid for services received from persons not engaged in trade or business in PUEMO RICO .............cocvververrrierrrerirenrinns 1) 00
42. Expenses incurred or paid for qualified disaster assistance payments to employess (See INSrUCHONS) .........c...cverveeeeververiersrieesiesieeesienns (42) 00
43. Other deductions (See instructions. SUBMIt AELAI) ..........ccooiveeueriiieieeie ettt (“3) 216,033 | o
44. Total deductions (Add INES 16 thIOUGN 43) ..............ooceeiooeeeeeeeeeeeeeeeoe s eeesseoeees e eeeeessesoeese e @) 3,678,951 | (0
45. Net operating income (or loss) for the year (Subtract line 44 from line 15. Enter here andinPart I, ine 1) ............cc.cocevverrereceeenrirernnans (45) 56,105 | 00

Part VI Other Direct Costs
1. Salaries, wages and bonuSes ...................cccccooorrrrennene ) 00 | 8. Costsharing allocation ...........c.wwvsve ® =
2. Social Security tax (FICA) oo o 00 | 9 Repairs - 8 o
3. Unemployment tax ........cccocoevevreueeeereriereeeeenenen, @) w] o Utllltleg . . 1o u
4. State Insurance Fund premiums .............ccooceererveeenenenns 0 | 1. Depreciation (Submlthhedu!eE) e %

- e p ) @ 12. Other expenses (Submit detail) ...........c.c......... (12 00
5. Medical or hospitalization inSurance ...............co...ccooeev.e. ) 0 13, Total other direct costs (Add lines 1
6. Other INSUTANCES ...........cooeverrvrvvveeeeriiessencenerericeeisens 6) 0 through 12. Transfer to Part IV,
7. Excise taxes | USE taXeS .........ccoovrevrvevvonrsrieriennns ) 00 T0T=R) O 13) 0
Retention Period: Ten (10) years
RX 26
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Otros Gastos Detalle

Other Expenses Detall 2018

Nombre del Contribuyente Numero de Identificacion Patronal

Taxpayer Name Employer Identification Number

Homeca Recycling Center Co. 66-0596814

Descripcion Cantidad

Description Amount

UTILITIES 58,780

BANK CHARGES 60,579

LICENSES 11,503

OFFICE EXPENSES 43,796

MISCELANEOUS 41,375
216,033

RX 26
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HOMECA RECYLCING CENTER CO., INC
ATTACHMENT V PAGE 2 PARTV LINE 27
OHTER CONTRIBUTIONS, MUNICIPAL PATENTS Y LICENSES
66-059-6814
30 JUNIO 2019

PAYMENT AMOUNT ($)
MUNICIPALITY OF LOIZA PATENT 8,307.00
MUNICIPALITY OF CAGUAS PATENT 9,956.00
MUNICIPALITY OF PONCE PATENT 11,535.00
MUNICIPALITY OF GUAYAMA PATENT 3,239.00
MUNICIPALITY OF HORMIGUEROS PATENT 2,803.00
PAYMENT TO SALES AND USE TAX (IVU), TAXES AND LICENSES., 55,516.00

TOTAL 91,356.00

RX 26
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COMPUTATION OF THE SPECIAL DEDUCTIONS FOR EXEMPT BUSINESSES UNDER ACT 135-1997

To be filed with Form 480.30(11)DI
Taxable year beginning of07/01/2018 and ending on _06/30/2019

2018

Taxpayer's Name

Homeca Recycling Center Co.

Type of Decree:

X New

Type of Business
Collection and recycled

Effective period for income:

Begins: 10/31/2003 gpqs; 10/30/2023

< Renegotiated

< Converted < Extended

Employer Identification Number

66-0596814

Case Number

03-135-1-85

designated service: Current_ 95

Number of jobs directly related with manufacture or
Required by Decree:

70

Page 86a of 174 (English translation)

material processing ———
. . . Payroll Deduction Training and Improvement Research and Development Investmenton Buildings,
wuon of the special deductions @ (manufacture) gExpensF;s ©) Expenses P (@  structuresand Machin?ary
1. Deduction amount for the current year ... ¢ 00 ‘00 ‘00 ‘00
2. Add line 1, columns (a) through (d) .......cccoovevveeiermerveieseerrieeneennens V) |00
3. Industrial development income (Schedule V Incentives, Part I, line 5) ...  (3) 56,105 | 00 56,105 |00 56, 105| 00 56,105 |00
(If line 2 is more than line 3, do not continue. Complete Part Il)
4. Less: Special deductions according with line 1:
(@) Payroll dedUCHON .........vereeeeeeee e eeeeeee e (4a) 00 00
(b) Training and improvement eXPENSES .......cccoeveverrrrrrinrereieiernnnnns (4b) 00 00
(c) Research and development eXpenses .............ccccccuveieiciienians (4c) 00 00
(d) Investment on buildings, structures and machinery .................... (4d) 00 00 00
(€) Total lines 4(a) through 4(d) w..oooverercererererreseseseseeseseren (4) |00 00 00
5. Industrial development income to determine the amount of
the deduction (Subtract line 4(€) from e 3) ..o 6 56, 105/00 56, 105|ng 56,105]00 56,105 |00
6. Amount of deduction for:
(a) Payroll
(1) 15% of the production payroll up to 50% of ling 5 .................. @t | 172,748]00
(2) Ifline 3 is less than $500,000 and keep an
average of 15 or more employees, enter $100,000 .................. @2 | 100,000 |00
(3) Enter the larger of line 6(a)(1) or 6(8)(2) wwvvvvvveerrrevessesresrrersrs (623) 172,748/00
(b) Human resources training and improvement expenses ................. (6b) 00§
(c) Research and development expenses . (60) 00
(d) Investment on buildings, structures, machinery and
EQUIPMENT ..o (6d) 00
7. Total deductions:
(a) Current year (Line 6(a)(3) through 6(d), as applicable) ................ (7a) 172,748 oo 00 00
(b) Preceding Years ...t (7b) 00 00
(c) Total (AJd lines 7(@) aNd (D)) .vooerrrererrerrersrreesserssere (70) 172,748|g [0 00 00
8. Allowable deductions (Line 7(c) up to the amount of line 5.
If it is less than line 5, enter the amounts on Schedule V
Incentives, Part I, line 6(e) as applicable. If it is more than line 5, complete
Part Il of this schedule) ... (8) 56,105 |00 00 00 00
9. Carryforward deductions to subsequent years (If line 7(c) is
more than line 5 and do not have to complete Part I1)
(See INStrUCHIONS).....vveiiiiiiii e 9) 00 00
Retention Period: Ten (10) years
RX 26
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Rev. 06.18

Schedule V1 Incentives - Page 2

Part Il

is more than the Industrial Development Income of the year)

Special Rules (Apply to the exempt business that is allowed to claim more than one of the deductions of Columns a, b, ¢ and d of Part I, and the sum of said deductions

Limit for the year

Carryforward to
future years

Order to claim the special deductions
1. Industrial development income subject to special deductions (Schedule V Incentives, Part Il, i€ 5) ....ccccoovvvvvriviceicrierens
2. Less: Payroll deduction (only manufacture)

(@) 15% of the production payroll (If line 1 is less than $30,000 per production job, up t0 50% Of N 1) ..vveevvvvereerreerererveerane.

(b) If line 1 is less than $500,000 and the corporation keeps an average of 15 persons or more employed,

ENEEE $100,000 ..ottt ettt ettt ettt ettt

(C) Enter the 1arger of iNe 2(8) OF 2(D) .....ovevvecveieiieireeeeeeeeeeee ettt

3. Industrial development income after the payroll deduction (Subtract line 2(c) from line 1. It cannot be less than zero) .................
4. Enter line 2(c) but not to exceed the amount on line 1 (Enter on Schedule V Incentives, Part Il, lin€ 6(@)) .....cccocovverrverrerieireinenns
5. Industrial development incOme (SAME @S lINE 3) ...iiiiiieiii ettt
6. Less: Human resources training and improvement expenses dedUCHION ...........ccooioiririririiiinrseeee e
7. Industrial development income after deduction (Subtract line 6 from line 5. It cannot be less than zero) ...........ccccvvvericvciniinnes
8. Enter line 6 but not to exceed the amount on line 5 (Enter on Schedule V Incentives, Part Il, ling 6(b)) .....ccovvveerrrncerinininineiens
9. Industrial development iNCOME (SAME @S lINE 7) .ocveiiiiiiiiiiieee ettt ettt

10. Less: Research and development expenses deduction

() PrEOBAING YEAT ...ttt ettt ettt

(D) CUITENE YBAT ..tttk

(€) Total 1iNes 10(@) AN T0(10) ..vvevvriveiriiriiiseieieteie ettt ettt bbb
11. Industrial development income after deduction (Subtract line 10(c) from line 9. It cannot be less than zero) .....................
12. Enter line 10(c) but not to exceed the amount on line 9 (Enter on Schedule V Incentives, Part Il, line 6(C)) .....cccovvvrvvrrerrerrreirnnnns
13. EXCESS Of lIN€ 10(C) OVEI TN O ..ottt et s et e st st ettt et e e et e nen
14. Industrial development income (Same as line 11. It cannot be [eSS than ZEro) ...........ccccovviiieeenrneee s
15. Less: Special deduction for investment on buildings, structures, machinery and equipment

(8) PrECOAING YEAT ...vviveeeeee ettt ettt ettt

(D) CUITENT YA ...ttt ettt ettt en s

(C) Total iN@S 15(8) ANA 15(D) w.vveeerverecereesiceeies et ettt ettt sttt et n st en et ne et nee s
16. Industrial development income after deduction (Subtract line 15(c) from line 14. It cannot be less than zero) ............ccccccovvvrinne.
17. Enter line 15(c) but not to exceed the amount on line 14 (Enter on Schedule V Incentives, Part II, line 6(d)) ......ccccovrvvvrvrivrreirennn

18. EXCesS 0f [IN@ 15(C) OVET lINE 14 ..ottt

56,105 | 00
172,748 | o
100,000/ 00
172,748 00
[0
56,105| 0
Lo
[0
[ 00
0
[0
|0
[0
[0
L0
|00
[0
|0
[0
L0
)
0

o]

Retention Period: Ten (10) years

RX 26

Page 87a of 174 (English translation)


erivera
Typewriter
56,105

erivera
Typewriter

erivera
Typewriter
172,748

erivera
Typewriter
100,000

erivera
Typewriter

erivera
Typewriter
172,748

erivera
Typewriter
56,105


Gobierno de Puerto Rico
Departamento de Hacienda

Rev. 03.17 Solicitud de Prérroga para Rendir la
Planilla de Contribucién sobre Ingresos

Confirmacion de Radicacién Electrénica

Request for Extension of Time to File the
Income Tax Return

Confirmation of Electronic Filing

Anocomienzael 1 de_ o de = yterminael 30 de__ Juio  de v
Year beginning on ___ Jul1 of 2¢ and ending on __ Jun30  of ams b’

A

=, |
Nombre del Contribuyente .............ccccueeerrreecriernccns HOMECA RECYCL{@ENTER co
Taxpayer's Name Dv
N
Nimero de Seguro Social o ldentificacion Patronal .......... | \\QgO—SQ—BB‘I 4

Taxpayer's Social Security or Employer Identification Number

/\‘@

Namero de Confirmacion .........cccccccviiiceincccenisiccennan. 1% 19201982584C2320283

Confirmation Number Y
x<

Fecha y Hora de Radicacion ... @4 110-11-2019 12:44:21 p.m.

Date and Time of Filing 6\

; c’ sssssensnnn

Fecha de Pago ........cccueeeueeureecsensere g Nresecsses
Payment Date O.(\
xS

Cantidad Pagada Electréni@gg) S——— ¢

Amount Paid Electronically

Numero de Confi de Pago

Payment Confirmati ber

Balanc nte de Pago $/0
Balance Due | Ee Ll

Periodo de Conservacion: Diez (10) afios
Retention Period: Ten (10) years

RX 26
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Modelo SC 2644  gesn, Namero de Serie.
Form AS ?‘; -]

whe (R 320283

GOBIERNO DE PUERTQ RICO - GOVERNMENT OF PUERTO RICO

Departamento de Hacienda - Department of the Treasury Ano Contributivo - Taxable Year
O Natural D Economico ) 52-53 Semanas
SOLICITUD DE PRORROGA PARA RENDIR LA PLANILLA DE CONTRIBUCION SOBRE INGRESOS Calendar Fiscal 59.53 Weeks

Request for Extension of Time to File the Income Tax Retumn

.« Roviser. Anocomienzael 1 de_ Julio _de e yterminael 30 de_ Junio _de o1
. Year beginningon __Jul.1__of 218 andendingon__Jun.30  of 2019

EELCRREIEN Informacion del Contribuyente - Taxpayer Information

Namero de Seguro Social Namero de Identificacion Patronal
Social Security Number Employer Identification Mumber
RADICADO
ELECTRONICAMENTE
660-59-6814 ] g 10-11-2019 12:44:21 pm. 2
\2
Nombre del Individuo Inicial Apellido Paterno Apellido Materno
Individual's First Name Initial Last Name Second Last Name

Nombre de la Corporacion, Sociedad, Sucesion o Fideicomiso - Name of the Corporation, Partnership, Estate or Trust

HOMECA RECYCLING CENTER CO
Direccion Postal - Postal Address PO BOX 323-200 PMB 323-200 AVE. RAFAEL C : < E}\

Codigo Municipal | Nimero

CAGUAS PR__ Codigo Postal - Zip Code 00725 ELd y@’ 0
: s s ; (b Ocupacion / Negocio

Teléfono Residencia - Residential Telephone Telefono Oficina - Office Telephone : :
. O Occupation / Business
787-391-6929 787-903-0450 6\
Direccion de correo electrénico - E-mail address homecar@ng@gman_com
&2
Contribuyentes que no sean individuos - Taxpayers who are not individuals: \(}
. Marque aqui si rendira planilla por un periodo corto debido a un cambiosen do de contabilidad.
LRty Check here if you will file a return for a short period due to a change in accounting ‘gerio

CUCEREITTN Importe Incluido con esta Solicitud - Amount Included with 4hf

quest

hd
1. Cantidad aplicable al total no pagado de la contribucion (responsabilidad contribugivaotal) 0 ; 00
Amount applicable to the total of tax due (total tax liability) Fa
a. Cantidad pagada con esta solicitud — Amount paid with this t 0 00
b. Balance pendiente de pago (Reste la linea 1a de la Iin@ Balance of tax due (Subtract line 1a from line 1) 0l:0 0
2. Cantidad pagada con esta solicitud aplicable a la Qﬁcmn Adicional Especial (Anejo N Incentivos) i :
Amount paid with this request applicable to the Speci (Schedule N Incentives) ... (CIFRA DE INGRESO 0215) 0 00 :
3. Cantidad pagada con esta solicitud aplicable qu)del Impuesto sobre Repatriacién (Formulario 480.3(0)DI, AngoN
Incentivos, Parte V) - Amount paid with this request to the Prepaymmldelgate Tax (Form 480.30(1DI, Schedule N Incentives, 0 ' 00
PEV) oot it .. (CIFRA DE INGRESO 0242) P

Juramento - Oath

Declaro bajo penalidad de perj

| hereby declare under pen rjury, that | have examined the information herein and to the best of my knowledge and belief it is true, correct and complete.

ELIZARDO MEDERO

Titulo (Aplica si el contribuyente no es un individuo) yente o representante autonzado

Title (Applies if the taxpayer is not an individual) Taxpayer's or duly authorized agent's name
10-11-2019 12:44:21 p.m. Firmada Electrémcamente
Fechg-bats: . .5 e e
Signature

Direccion del representante autorizado - Duly authorized agent's address

Teléfono - Telephone Bl oo
Conservacion: Diez (10) afos - Retention: Ten (10) years / VEASE AL DORSO - SEE BACK RA 20
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Modelo SC 2644 Rev.Bene 19
EEUCRE Gl Solicitud de Prorroga Automatica - Request for Automatic Extension of Time

Clase de contribuyente - Type of taxpayer

1. Individuo - Individual 2. Sucesion - Estate 3. Fideicomiso - Trust

4. Corporacion - Corporation 9. Sociedad Especial - Special Partnership

5. Corporacion bajo el Programa de Incentivos - 10. Organizacion Sin Fines de Lucro - Not for Profit Organization I meses|
: Contributivos de Puerto Rico - Corporation under the Puerto P St
Rico Tax Incentives Program . 11. Compania Inscrita de Inversion - Registered Investment Company

.' 6. Corporacion Especial Propiedad de Trabajadores 12. Fideicomiso para Beneficio del Fideicomitente - Grantor Trust

e i Employee-Owned Special Corporation

- 13.Corporacion extranjera que no tiene oficina en Puerto Rico - Foreign corporation
. Corporacion de Individuos - Corporation of Individuals that does not have an office in Puerto Rico

. Sociedad - Partnership

. Marque aqui si es socio en una sociedad sujeta a tributacion bajo el Cédigo de Rentas Internas Federal (Véanse instrucciones)
Check here if you are a pariner of a parinership subject to tax under the Federal Intemal Revenue Code (See instructions)

. Fideicomiso de Empleados - Employee Trust Eﬁcmm’{ts)oaa{;%ﬁ?m m We iy

’ Perscna sujeta a Ley 154-2010 - Person sublact to Act 154- 2010 \(

. Otros Contribuyentes - Other Taxpayers
 a Formulario 482(C) - Form 482.0(C)

RX 26
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CPA
PO Box 53 CPA Evizaroo E. Mepero MonTo Tev.: 787-672-5427
Bavamon, PR 00960-0053 CermiFiep PusLic AcCOUNTANT & Tax CONSULTANT

E-MaiL: cpa_elizardo@yahoo.com

INDEPENDENT AUDITOR’S REPORT

Board of Directors
HOMECA RECYCLING CENTER CO., INC.
Caguas, Puerto Rico

| have audited the accompanying financial statements of Homeca Recycling Center Co., Inc. which
comprise the balance sheets as of June 30, 2019 and 2018, and the related statements of income,

retained earnings, and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. | conducted
my audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that | plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risk of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’'s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

RX 26
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Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Homeca Recycling Center Co., Inc. as of June 30, 2019 and 2018, and the results

of its operations and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Emphasis of a Matter

As discussed in Note 8 to the financial statements, the Company had two claims brought by the United
States Environmental Protection Agency (EPA). In the first one, EPA is claiming a violation of the Clean
Water Act and the Resource Conservation and Recovery Act at the Company’s facilities located at
Ponce, Hormigueros and Caguas. The second claim brought by EPA is in relation to work performed by
the Company at the Tallaboa Industrial Park in Pefiuelas, PR. EPA is claiming that Homeca Recycling

Center Co., Inc. is responsible for the release of asbestos at the Tallaboa Industrial Park including a
School and a Head Start.

o N\ o=

License No. 4746
Expires December 1, 2020

San Juan, Puerto Rico
December 4, 2019

RX 26
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HOMECA RECYCLING CENTER CO., INC.
FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019

6
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CPA

o CPA Evizarpo E. Mepero MonTjo TeL: 787-672-5427
Bavamon, PR 00960-0053 CEeRTIFIED PuBLIC ACCOUNTANT & TAx CONSULTANT E-MaiL: cpa_elizardo@yahoo.com

INDEPENDENT AUDITOR’S REPORT

Board of Directors
HOMECA RECYCLING CENTER CO., INC.
Caguas, Puerto Rico

| have audited the accompanying financial statements of Homeca Recycling Center Co., Inc. which
comprise the balance sheets as of June 30, 2020 and 2019, and the related statements of income,
retained earnings, and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. | conducted
my audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that | plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risk of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

RX 26
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Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Homeca Recycling Center Co., Inc. as of June 30, 2020 and 2019, and the results
of its operations and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Emphasis of a Matter

As discussed in Note 9 to the financial statements, the Company has a claim brought by the United States
Environmental Protection Agency (EPA). The claim brought by EPA is in relation to work performed by
the Company at the Tallaboa Industrial Park in Pefiuelas, PR. EPA is claiming that Homeca Recycling
Center Co., Inc. is responsible for the release of asbestos at the Tallaboa Industrial Park including a
School and a Head Start.

@Lo A=

License No. 4746
Expires December 1, 2023

San Juan, Puerto Rico
March 22, 2021

Stamp Number
2776941

was affixed .
to original CONTADOR PUBLICO

AUTORIZADO
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HOMECA RECYCLING CENTER CO., INC.

Balance Sheets

ASSETS
JUNE 30, JUNE 30,
2020 2019
Current Assets:
Cash in Bank and in Hand (Note 1) $ 18,672 $ 282,746
Accounts Receivable-Trade- net of an allowance for
doubtful accounts of $0 for 2020 and 2019 (Note 1) 133,104 248,360
Inventories- at cost (Note 1) 5,748,396 4,897,077
Prepaid Taxes and Other Expense 341,521 341,521
Marketable Equity Securities (Note 1) 98,624 105,349
Total Current Assets 6,340,317 5,875,053
Property and Equipment - at cost (Note 1, 5 and 6) 5,696,449 5,726,313
Capital Leases-at cost (Note 7) 68,322 99,987
Total Assets $12,105,088 $11,701,353

The Notes to the Financial Statements are an integral part of this Statement.
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HOMECA RECYCLING CENTER CO., INC.

Balance Sheets

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities:
Checks Issued in Excess of Funds Available
Line of Credit (Note 1)
Accounts Payable-Trade
Accrued Expenses and Taxes
Accrued Expenses-EPA Penalty (Note 9)
Advances from Clients (Note 8)
Current Portion of Long - Term Debt (Note 1, 5 and 10)
Current Portion of Installment Notes Payable (Note 6)
Total Current Liabilities
Due to Related Parties (Note 2)
Long - Term Debt, Net of Current Portion (Note 1, 5 and 10)
Installment Notes Payable, Net of Current Portion (Note 6)
Total Liabilities
Stockholders' Equity:
Common Stock, 10,000 authorized shares at $100 par
value, 100 shares issued and outstanding
Retained Earnings

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

The Notes to the Financial Statements are an integral part of this Statement.

-4 -

JUNE 30, JUNE 30,
2020 2019
$ 126,530 $ 0
449,990 359,990
249,179 211,180
59,920 60,597
146,000 146,000
89,201 104,372
84,937 649,760
35,065 0
1,240,822 1,531,899
3,627,942 2,913,391
445,289 0
54,053 0
5,368,106 4,445 290
10,000 10,000
6,726,982 7.246.063
6,736,982 7,256,063
$12,105,088  $11,701,353
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HOMECA RECYCLING CENTER CO,, INC.
Statement of Income, Retained Earnings and Comprehensive Income

For the Years Ended

JUNE 30, JUNE 30,
2020 2019
REVENUES
Net Sales $ 9,238,820 $ 17,245,588
Cost of Sales 7.022.672 13.251,159
Gross Margin on Sales 2,216,148 3,994 429
OTHER REVENUE .
Other Revenue (Note 10) 344,285 0
Total Revenue 2,560,433 3.994 429
GENERAL AND ADMINISTRATIVE EXPENSES

Salaries and Wages 868,526 1,151,656

Payroll Related Taxes and Benefits 216,610 223,573

Office Expenses 53,623 43,796

Rent Expense 109,212 146,783

Repairs and Maintenance 931,114 1,181,924

Professional Services 82,320 83,848

Interest 77,360 88,575

Utilities 48,834 58,780

Corporate Taxes 65,498 91,356

Depreciation and Amortization 134,379 181,763

Insurance Expense 346,969 313,440

Other Expenses 138,344 113,457

Total Expenses 3,072,789 3,678,951
Income (Loss) Before Income Tax (512,356) 315,478
Income Tax Expense (Note 3) 0 0
Net Income (Loss) (512,356) 315,478
Other Comprehensive Loss: (Note 1)

Unrealized Loss on Available for Sale Securities 6,725 13,895
Retained Earnings— Beginning of year 7,246,063 6,916,690
Dividends 0 0
Retained Earnings — End of Year $ 6,726,982 $ 7,246,063

The Notes to the Financial Statements are an integral part of this Statement.

-5-
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HOMECA RECYCLING CENTER CO., INC.

Statement of Cash Flows

For the Years Ended

INCREASE (DECREASE) IN CASH:

Cash Flows from Operating Activities:

Cash Received-
From Clients
Other Income
Cash Paid-
Payments to Suppliers
Salaries, Wages and Payroll Taxes
Interest Paid
Income Tax
Other General and Administrative

Net Cash Provided (Used) by Operating Activities

Cash Flows from Investing Activities:
Property and Equipment Acquisition

Net Cash Used by Investing Activities

Cash Flows from Financing Activities:
Advances from (Repayment to) Related Parties
Advances from (to) Clients
Advances from Line of Credit
Issuance (Repayment) of Long Term Debt

Net Cash Provided (Used) by Financing Activities
Net Increase (Decrease) in Cash
Cash-Beginning of Year

Cash-End of Year

The Notes to the Financial Statements are an integral part of this Statement.

JUNE 30, JUNE 30,
2020 2019
$9,354,076  $17,110,720
344,285 0
(7,709,462) (13,691,184)
(1,085,813)  (1,369,542)
(77,360) (88,575)
(0) (4,204)
(1.775914)  (2.033,385)
(950,188) (76.170)
(72,850) 0
(72,850) 0
714,551 356,358
(15,171) 89,818
90,000 359,990
(30,416) (455,481)
758,964 350,685
(264,074) 274,515
282,746 8,231
$ 18672 § 282746
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HOMECA RECYCLING CENTER CO., INC.
Statement of Cash Flows

For the Years Ended

RECONCILIATION OF NET INCOME (LOSS) TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:

-7 -

JUNE 30, JUNE 30,
2020 2019
Net Income (Loss) $ (512.356) $ 315478
Adjustments to Reconcile Net Income to Net Cash
Provided by Operating Activities:
Depreciation 134,379 181,763
Bad Debts 0 0
Decrease (Increase) in Assets-
Accounts Receivable 115,256 (134,868)
Inventory (851,319) (315,520)
Prepaid Expenses 0 (4,204)
Increase (Decrease) in Liabilities-
Accounts Payable-Trade 164,529 (124,505)
Accrued Expenses and Taxes (677) 5,686
Accrued Expenses-EPA Penalty 0 0
Net Adjustments (437.832) (391,648)
Net Cash Provided (Used) by Operating Activities $ (950,188) $ (76,170)
The Notes to the Financial Statements are an integral part of this Statement.
6
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Homeca Recycling Center Co., Inc. is a corporation organized under the laws of the
Commonwealth of Puerto Rico on April 6, 2001. The main commercial activity is the buying,
processing and selling of recyclable material in bulk for export, as well as other related
activities. Actually, the Company operates five (5) processing centers in Hormigueros,
Ponce, Caguas and Loiza. On December 31, 2007, the Corporation sold it's demolition of
structures and the removal of hazardous materials business activity to Homeca Recycling
and Demolition, Corp., a related corporation. The purpose of this transaction was to
segregate the demolition business from the Corporation’s major commercial activity which
is the processing and selling of recyclable material.

ACCOUNTING METHOD AND USE OF ESTIMATES

The Company financial statements were prepared using the accrual method of accounting.
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

ACCOUNTS RECEIVABLE

For all trade receivables due to the Company, the current allowance for doubtful accounts
is estimated based on percentages of past due accounts and on the periodic analysis of
the aging of accounts. Write-off is charged to the allowance when determined fully
uncollectible. For 2020 and 2019, the total account receivable balance was subsequently
collected, thus no balance of the reserve was necessary.

INVENTORIES

Inventories are stated at lower of cost or market. Valuation is based on the "first-in; first-
out” flow method including production and related costs. Materials are segregated,
classified, compacted and packed to be exported. Inventory consists of recyclable materials
such as aluminum, bronze, steel and other metals, which are susceptible to market
fluctuations. As of balance sheet date, the inventory consists of the following:

(Continues)...
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020 AND 2019
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued)

JUNE 30, JUNE 30,
Plants 2020 2019

Hormigueros $ 139,786 $ 47,020
Caguas 1,938,482 1,523,374
Loiza 1,896,347 1,739,383
Guayama 1,222,541 957,368
Ponce- Mercedita 49 672 31,023
Ponce- South Ferrous 501,568 598,909

Total Inventories $ 5748396 $ 4,897,077

PROPERTY AND EQUIPMENT

Property and equipment are stated at cost. Depreciation is computed based on the
straight-line method over the estimated useful lives of the assets. Expenditures for repairs
and maintenance are expensed as incurred; major additions and betterments are
capitalized. During 2020 and 2019, property and equipment were purchased in the amount
of $72,850 and $0 respectively. Property and equipment are summarized as follows:

JUNE 30, JUNE 30,
2020 2019
Machinery & Equipment $6,569,241 $6,496,391
Land 4,886,400 4,886,400
11,382,791 11,382,791
Less: Accumulated Depreciation 5,759,192 5,656,478
Net Property and Equipment $5,696.449 $5.726.313

MARKETABLE EQUITY SECURITIES

Cost and fair value of available-for-sale equity securities at June 30, 2020, follows:

Gross Gross
Amortized Unrealized Unrealized Fair
Cost Gain Loss Value

Available for sale
equity securities $250,000 $ 0 ($151,376) $ 98,624

The change in net unrealized holding losses on available for sale equity securities in the
amount of ($151,376) have been charged to other comprehensive income (loss).

LINE OF CREDIT

Line of credit provided by a local bank in the amount of $500,000 with an interest rate of
4.40% due in 2020. The collateral of said credit facility is an officer’'s certificate of deposit
with the same bank. As of balance sheet date, the balance of the Line of Credit was
$449,990.

(Continue

-9.- 6
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020 AND 2019
2. DUE FROM (TO) RELATED PARTIES

The amounts due from (to) related parties comprise net advances provided for working
capital in the current year. The amounts consist of the following:

JUNE 30, JUNE 30,
2020 2019
Homeca Recycling and Demolition, Corp. $(3,012,390)  $(2,443,088)
Advances from Stockholders (676,643) (485,102)
Advances (from) to Employees and Others 61.091 14,799
Total $(3,627,942)  $(2,913,391)

There is no definite due dates or repayment schedule for these amounts. In relation to
Homeca Recycling and Demolition, Corp, since both companies are under the same
common management, the final outcome of these related transactions depends on
common management decisions.

3. TAX EXEMPTION GRANT

On February 9, 2006, the Company, under the Puerto Rico Industrial Incentive Act No. 135
of December 2, 1997, has been granted a twenty (20) years partial tax exemption for
income, property, and municipal taxes on its recycling operations, as follows:

Income - 7% taxrate - October 31, 2003 to October 30, 2023
Property - 90% exempt - January 1, 2004 to December 31, 2023
Municipal - 60% exempt - January 1, 2004 to December 31, 2023

The Corporation records the provision for income tax based on the pre-tax operating
income and applying the tax exemption grant. Based on the application of the grant and
previous losses, the provision for income tax for 2020 and 2019 were $0 and $0,
respectively.

The exemption requires the Company to maintain the established levels of employment,
services as well as the operations in Puerto Rico.

4. COMMITMENTS

LEASE AGREEMENTS

Company has a rental agreement contract with the Municipality of Ponce for operating
space in Puerto del Sur, Ponce Puerto Rico in a monthly payment of $6,775 with a maturity
on June 2020 and a renewal option of an additional five years.

-10 -
Page 103 T4cea



HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019

5. LONG TERM DEBT

The Long-term debt consists of the following:

JUNE 30, JUNE 30,
2020 2019

8.50% or 3% over prime to local bank, payable in monthly
installments of $4,853.33 plus interest, due on
December 2019. Secured by the land referred to in
Note 1, and by stockholders. Subsequent to balance

sheet date this debt was paid in full. $ 0 §$ 181,077
3.75% note payable to SBA, payable in monthly installments
of $731 including interest, fist payment to be made in
May 2021, due on May 2051 and secured by

stockholders. 149,900 0
7.00% or 3% over prime whichever is greater note payable to
local bank, payable in 60 monthly installments of
$7,043.06 plus interest due on December 2024.
Secured by the land referred to in Note 1, and by

stockholders. 380,326 468,684

Total $530,226 $649,761

Less: Current Portion 84,937 649,761

Long-Term Portion $ 445289 0

Maturity of these long term debts for the next five years is as follows:

JUNE 30, JUNE 30,

2020 2019
2020 $ 0 $ 649,761
2021 84,937 0
2022 87,099 0
2023 87,208 0
2024 87,322 0
2025 and thereafter 183,660 0
530,226 649,761
Less: Current Portion 84,937 649,761
Long-Term Portion 445289 $ = 0

-11 -
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020 AND 2019

6. INSTALLMENT NOTES PAYABLE

The installment notes payable consist of the following:

Two Notes Payable to CAPEX. Both with interest of 10.74%, payable in monthly
instaliments of $2,236 due in October 2022. The second one payable in monthly
installments of $1,435 due in August 2022.

Maturity of these long term debts for the next five years is as follows:

JUNE 30, JUNE 30,

2020 2019
2020 $ 0 $ 0
2021 35,065 0
2022 40,420 0
2023 13.633 0
89,118 649,761
Less: Current Portion 35.065 649,761
Long-Term Portion $ 54053 $ 0

7. CAPITAL LEASES

The Company is the lessee of various motor vehicles, and equipments under capital lease.
These assets are amortized over their related lease terms or their estimated useful lives
whichever is less. These are summarized as follows:

JUNE 30, JUNE 30,
2020 2019
Motor Vehicles and Equipment $ 610,376 $ 610,376

542,054 510,389

Less-Accumulated Amortization

Net Capital Lease $ 68322 $ 99987

8. ADVANCES FROM CLIENTS

In the normal course of operations, the Company receives advance deposits from clients.
These funds are credited to future sales of recyclable material.

-12 - 6
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019

9. CONTINGENCIES
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019

9. CONTINGENCIES., (Continued)
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HOMECA RECYCLING CENTER CO., INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020 AND 2019

10. SMALL BUSINESS ADMINISTRATION (PPP) LOAN FROM COVID-19

On March 11, 2020, the World Health Organization declared the novel strain of coronavirus
(Covid-19) a global pandemic and recommended containment and mitigation measures
worldwide. The business operations have been significantly impacted by lockdown
measures and the imposition of related public health measures resulting from quarantines,
self-isolations, governmental closure orders and partial or full closures of business and
government offices.

Covid-19 has negatively impacted and is expected to continue to negatively impact to an
extent the Company is unable to predict, the Company’s revenues, which are driven
primarily by revenues from exports and governmental agencies that have been affected by
the lockdown. Accordingly, the Company was closed for one month and when the
operations resumed, the Company experienced a decline in their revenues due to the
pandemic, which would adversely affect the Company’s revenues, liquidity and working
capital.

As of the date of this financial statement the Company is operational under safety measures
and social distance and a strict protocol approved by the government. In addition, the
Company has received a variety of financial help from the government to subsidize its
operations and guaranty the continuance of employee salaries under the United States
First Coronavirus Cares Act and the Small Business Administration. The extended effect of
the pandemic in the financial position and result of operations is unknown at the present
time and these financial statements do not contain any adjustments on this matter.
However, the Company has taken measures to reduce the financial impact of the
pandemic. Among these measures are:

« Expenses control
« Work remotely
» Include new destination countries to export their recyclable materials

As part of the Coronavirus Aid Relief and Economic Security Act (CARES Act), the
Company applied and received a loan payable in 24 months at 1% interest named as
Paycheck Protection Program (PPP) in the amount of $334,285. This loan was used for the
payment of payroll costs including health care benefits, rent, utilities and interest in
mortgage and other debt obligations. Subsequent to balance sheet date, SBA forgave
100% of the loan because it was completely used in these expenses. Also, the Company
received from SBA a long-term loan in the amount of $150,000. This was a 30 years loan
at 3.75% interest rate paying $731 including interest starting in May 2021, refer to Note 5.

The success of these measures is only achievable upon the ability of the Company to
accomplish the measures, and to the extent of time the pandemic continues in existence.

-15-
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COPY

10. Amount to be refunded

|, the undersigned (president, vice-president, treasurer, assistan
made), declare under penalty of perjury, that this return (includi
belief, is a true, correct and complete return, made in good fait

Authorized Officer's i\lame and Title

Authorized Of‘ﬂcsr‘s_Si nature
SPECIALIST'S USE ONLY

| declare under penalty of perjury that this return (including schedules and statements attached) has been examined by me, and to the best of my knowledge and belief is a true, correct
and complete return. The declaration of the person who prepares this return is with respect to the information received and this information may be verified.

F-4m 480.30(11)DI _Rev. 0620
Liquidator Reviewer: GOVERNMENT OF PUERTORICO Serial Number
2019 DEPARTMENT OF THE TREASURY 2019
(e ‘Income Tax Return for Exempt Businesses —
o ; under the Puerto Rico Incentives Programs A ... AMENDED:RETURN €
e Industrial Development ([ _DEvaR T TAXRBLEVEAR:? Cnsamathin ]
_ TAXABLE YEARBEGNNINGON 1 July 2019 ANDENDINGON 30 June 2020 | 1@@@9@02@&1;?& ;maplau b s
fTaKpayer's Name \ Employer Identification Number ~ § C’: . H 1
. Homeca Recycling Center Co., Inc. 66-0596814 ! o
Postal Address Departmentof State Registry No. A
PMB 323 LUIS MUNOZ MARIN 119517 _ b
Industrial Code Municipal Code £
URB. VILLA BLANCA 3400 VL
\Caguas PR __Z_IE' Code 00725 y. Merchant's Registration Number ETARIA BE Hﬁf.!:ﬁ?i:&% .
SECH ; A
Egc?g% soéalzﬂgcé%arlf ;nﬂdauslry or Business - Number, Street and Country Telephone Number- Extension *: T
Caguas PR 00725 (787) 903-0450
Manufacturer's Number NAICS Code Daleioorporated
Type of Principal Industry or Business | Day 4 /Month B /year 2001
Acoplo y procesamiento de material recicla |*"#0¢ of Address: CO Yes RO No 1C>Do:::;:|?%pmm e
E-mail Address of the Contact Person Extension of Tima: D Yes CBDNo | 2C Foreign Puerto Rico Amount:
Conltracts with Governmental Entities: C Yes (XD No Type of Entity
Partially exemptincome under:
Indicate if you ber of agroup of related entiti
O Act8of 1987 (Schedule NIncentives) Case No. : _ i area:rneesm ‘3 ag\?cupo eeesenties
@D Act135-1997 (Schedule V Incentives) CaseNo. : 03-135-1-85 Group number
1. Tax liability: a) Schedule N Incentives, Part II, line 9 ......J. BB i RECILR 4. ("akisn 00
b% Schedule V Incentives, Part [ll, ling 5 ....J.cv........ g B oo™ ..I[ 00
¢) Schedule X Incentives, Part IV, line 11 b - F (1) _Se
d) Schedule AA Incentives, Part Il line 7 ..} o) ABR. 2021 taf 4
€) Schedule BB Incentives, Part I, line 3 ... {mlg i
) Schedule P Incentives, Part 11, line 19 (S gl d 0o
g) Total (Add lines 1(a) through 1(f)) e ! (19) {00
2. less: & Tax withheld at source ..........c.........} = C sl t 1,950 ]pp.
b) Current year estimated tax PAYMENTS ..o e o] I
¢) Excess from previous years not included on ling 2(5) ............ooooeeeooreeeeeeeeeessersrsoioien ) 31335500
d) Taxwithheld on partners distributable share from partnerships orspecial
partnerships (Form 480.60 EC) ........ccoocvvvvverriersecesesenen (2d) 00
s €) Amount paid with automatic extension of time or with original return .. . (%) 00
b f) Tax withheld at source on services rendered (Form 480.6SP).......... .2 00
& g) Tax withheld at source on eligible interests .............ooo........ . (%) 100
h) Total payments (Add lines 2(a) trough 2(G)) .-...ccoccciiicevreceioeeeeeeseeeeseceseeeeessssessoeeemee oo (@ 315,305 gg
3. Balance of tax due (If line 1(g) is more than
line 2(h), enter the difference here, otherwise, online 5) .................. (@ Tax i, (3a)
(b) Interests ... . (3) 00
(¢) Surcharges (3c) 00
(d) Total (Add lines 3(a) through 3(c)) .............coooeerreees (3d) 00
4. Addition to the Tax for Failure to Pay Estimated Tax (Schedule T Incentives, Part II, in€ 21) ..cc.coovvrersiorrroeree @) 00
5. Excess of tax withheld or paid (See inStructions) ..., () 315,305 00
6. Amount paid with the return (Subtract line 5 from the sum of lines 3(d) and 4) () 00
7. Amount overpaid to be credited to estimated tax for 2020 ................coooiioiiooeoeee oo o 315,305 00
8. Contribution to the San Juan Bay Estuary Special FUNd ........ccco.ccoooiiivveiiovreeieeeeeeee oo (8) 0o
9. Contribution to the University of Puerto Rico Special Fund ... 9 gg

Specialist's name (Print) & Registration Number
e Self-employed FOR THE CPA USE ONLY
C,t 2ardo Medero Specialist | 1Z2IY 113

Firm's name

CPA LiEense

Number

Address Zip Code

Specialist's Signature

TAXPAYER

CPA Association Stamp Number

CPA Association
Stamp

Indicate if you made payments for the preparation of your return: & Yes &'® No. If you answered "Yes", require the Specialist's signature and registraicon nimozr.
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Schedule V Incentives INCOME TAX FOR EXEMPT BUSINESSES UNDER
e ACT 135-1997 201 9
To be filed with Form 480.30(11)DI
Taxable year begining on 1 July , 2019 and ending on 30 June , 2020
Taxpayer's Name Typeof Decree: Employer Identification Number
omeca Recycling Center Co., Inc. < New © Renegotiated 66-0596814
Type of Business Case Number:
Acoplo y procesamiento de material reciclable O Converted X Extended ' 03-135-1-85
Effective periodforincome: Number of jobs directly related with manufacture or designated service:
Begins: 31/10/2003  Ends: 30/10/2023 Current_____ 99 RequiredbyDecree._ 70
Basis Period Average Income (Applies only to renegotiated cases)
Basis period average income as determined in your decree:
Net Income Subjet to Tax
1. Netoperatingincome (0rloss) forthe Year (PartV, NE59) ... soeeeeeeees e seeeseess e 0 -576,856 | m
2. Less: Invesiment income (566 INSHUCHONSY s sy s e e e o T e e @
3. Total industrial developmentincome (or loss) (Subtractline 2from line 1. If an operatingloss, do notcontinue. Enterzero(-0-) here and online 5).. )
4. Netoperating loss from preceding year (SERINSIIUCHONS)......................ovoooveveeeeeeeeeeeeeeeeoereenssssseseesseeesessssssessssssssseesssses oo . @) 1)
5. Netindustrial development income subject to special deductions (Subiractline4 fromline 3 fitis equal or less than 0, donotcontinue).............. (5) 0
6. Special deductions for exempt businesses (See instructions Schedule V1 Incentives): = .
) Payroll deUCHION ...........ooeeooeeeeeceeee oo 6a) 4]
b) Human resources training and improvement expense deduction ... (60) o
¢) Research and development expense deduction...............cccovvoeevoeeieorsoooeesoooooeeeooeeoooe 6c) 0
d) Investment on buildings, structures, machinery and equipment deduction . v (Bd)
€) Total deductions (Add lines 6(@) trOUGN B(d)) ...........ccccccccorreeesecericeers oo iseee oo oo, (Be) 0
7. Netindustrial developmentincomeafter special deductions (Subtractline 6(e) fromline5).... - M .

8. Deduction for purchases of products manufacturedin PUerto Rico (SEINSITUCHIONS) ...........oooeeeoeereeoeeeeeeeeeeeees oo ® 0
9. Netindustrial developmentincome after deduction for purchases of products manufacturedin PuertoRico (Subtractline8fromline7)............... @ 0
10. Basis period income under Act 73 (Schedule X INCENtIVES, Pt 1) ....o.o.......oooooooooeoeoeoeoeoeoeeeoeoeoeeooo o (1) 0
11. Less: Basis period income (Same as Part | S8 INSIUCHONS) .................orevreeroroooooeosoeeee oo () 0]
12. Netindustrial development income subject to tax (Subtract line 11 from the sum of lines 9 and 10. See instructions) (C Act 185-2014) (12) W

Computation of Tax
1. Fixed taxrate on IDl. (1a) Q7%  (10)C>4%  (1o)cother [ %) %
2. Total tax (Multiply ling 12, Part Il By lINE 1) ..oooooooooooooooooeoeeeecceecceceoooooorss s -
3. Recapture of credit claimed in excess (Schedule B Incentives, Partl, lN€.3) ... i
4. Less credits:
a) Special credits granted (See INSHUCHONS) ..........o..covrrvveeeeorroeeeeeeeeeeeeee oo (4a)
b) Credit for products manufactured in Puerto Rico (See instructions) ...... wer {2b)
c) Credit for losses of United States parent company (See instructions) ... - o)
d) Credit for taxes withheld on royalty payments ..o, . (4d)
€) Creditfordonation of an eligible conservation easement or donation of eligible land . wee (de)
f) Credit for construction investment in urban centers (See inStructions) ..o )
g) Credit for merchants affected by urban centers revitalization (See instructions) ........................... (4q)
h) Creditfor purchases of products manufactured in Puerto Rico (Schedule X1 Incentives, Part, line 6)....... 4n)
i) Creditforinvestmentin research and development (Schedule X1 Incentives, Part Iil, line Az . )
) Creditforinvestmentin machinery and equipment(Schedule X1 Incentives, Part IV, line6 or8, asapplicable)..... (4)
k) Credit to reduce the cost of electric power (Schedule X1 Incentives, Part V/, line P T ————
) Credit for investment in strategic projects (Schedule X1 Incentives, Part VI, line 5(a)).
m) Credit for industrial investment (Schedule X1 Incentives, Part VIII, ine 6(a)) ............co.............
n) Other applicable credits ...............ccccocvovovceoi :
0) Totalcredits (Addlines 4(@)throUGR 4(N)) ........oovo.oeecoeeeeeeeses oo o
5. Totaltaxliability (Subtractline4(o) fromthesumcflines 2and3. Enterthe difference here andon Form480.30(11)D1, Part!, line 1(b)).....
6. Enter here: 95% of line 5 ................. (6a)] JE] and 5% OF i@ 5 .......ooovvovovscereecncirenenesccsseesses s
Gross Profit on Sales or Production and Other Income
1. Net sales of goods or products (See INStrUCHONS) _.............oooioeeeeeooooo a 9,518,605
Less: Cost of goods sold or direct costs of production -
2. Inventory at the beginning of the year 1COC 2QDC oM .......... @ 4,897,077 | o
3. Purchase of materials or merchandise ... 7,873,991 [ 0
4. Direct Wages ..o, (€]
5. Other direct costs (From Part VI, in€ 17) w...oovvoveeeeeoeoooooooo 00
6. Cost of goods available for sale (Add lines 2 through 5) ... ) 12,771,068 |
7. Less: Inventory at the end of the year 1T 2C CoMV ... ] 5,748,396 | 0.
8. Total cost of goods sold or direct costs of production (Subtract line 7 from line B) oo, 7,022,672|00
9. Gross profit (or loss) on sale of goods or products (Subtract line 8from i 1) .o © 2,495,933T10 |
10. DeSIGNALET SEIVICES INCOME ......c..ocoeveccecscevscces s seees e oo (10) 0
e RBNE et enessssen bttt en e ees e st e e ettt sttt ettt cocccsocs () m-
12, INBETESIS .oooovoeioieoeieiec e e (12) 00
13 IROVAINGE . srmimines s i mes e TR R e A R i e (13) 0
14. Other income (Submit detail) ................... e 18) 00
15:. Total Intowme (AGd. ines 5 BIOGN V8).......ocmwn s sl S GG (15) 2,495,933 0
Retention Period: Ten (10) years PRSoft, Inc. (i \@rsol )
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Rev. 06.20 Homeca Recycling Center Co., Inc. 66-0. 314 Schedule V Incentives - Page 2

Deductions and Net Operating Income

A. Deductions reported on informative returns:
1. Compensation to directors (Complete Part VI, page 3 of the return) ................ccocoooiii oo (1)
2. Compensation to officers (Complete Part VII, page 3 of the return) ...,

868,526 |00

20. Interests paid in automobiles flnancmg 'I-éé's'é'{'éﬁlbﬁii'{' Form 4‘8'0':'?5) S
21. Professional associations fees paid for the benefit of employees .......
22. Certain other expenses (See instructions) ...,

3. Salaries, commissions and bonuses to employees (See INSIUCHONS) ................ooo oo ceseeee oo )
4. Salaries paidto young universitystudents (Total $ ) Departmentofthe Treasury's Internship Program (Total $ ) @ J
5. Services rendered OO OO | 0,
6. SEIVICES SUDCORMTABIEA ..vvoivunvnismamisnsimssmim iy i s s o v o e e T S T e T B e O G S G e s ®

7: Commissions 10 BUSINESSES = ummimi i  E TT E  S  at dii  CEEA m

8. Lease, rent and fees paid (See instructions) (a) Personal $ __ 108,212 (b)Real § _ - ® 109,212
9.Health or accident plans ...t L@

10. Property, contingency, public liability insurance and bonds (See instructions) ........ .. {10) 346,969

11, TelecOMMUNIGALON SBINICES «c.oviurymyiaisvissminmis dim S oy o v e s s i e (1) :
12. Internet and cable or satellite television SErvices ..o . (12)

13. Electric power TS (13) 33,401
14. Water and Sewage ............coocooiiviiiiiiiiiee (14) 2,302

15 ADVEIISING .o (15) 00
16 BOVAMIES s cviissvnsivvmnsimmsms s ot m s O T S SR e S s B . (16) %
17. Special contribution for professional advisory services under Act 48-2013 (See instructions) ...

18. Homeowners association fEeSs Paid ........o.co.ooveveceeies e |
19. Mortgage interests .......... R S —

C. Otherdeductions:

23. Subtotal (Add lines 1 through 22) ..........ccciiii i et eee (23] 1,455,861 100
B. Deductions not reported on informative returns: - o
24, Jnterests 0n-DUSINGSS BBblS ..., oot B T T e S e 77,360 jog.
25. Property taxes, patents and licenses:
a) Property tax: Personal $ 3,826 Real$ 9,325, e e 13,151
b) Other taxes: Patents $ _ 35,649  Licenses$ 10,421 Others$__ 16698 ... ... .. i
c)-State Insurance FUNG DIEMIUMS. u:iissmioimimiimsiiis it s 1 o daasrs fre e 128,305 |0
d) Sales and use tax (See instructions) ...............coocoeiiiviiii . 00
26. Depreciation and amortization (Submit Schedule E) 134,379 100
27. Depreciation for businesses with volume less or equal to $3,000,000 (Submit Schedule E1) ..... 00
28. Contributions to pension or other qualified plans (See instructions. Submit Form AS 6042.1) ...
29. Deduction for employers who employ handicapped persons (See instructions) .....................
30. Subtotal (Add lines: 24 hrough 29) it il imminamismsva s isvmivon S 415,963

31.800ia1 SCCUFItY (FICA) ....or.. oot oot

66,442 |00
_:%21 863]00

51. Management fees ... . (8)

(See instructions) ...

53. Expenses for dues, subscriptions and memberships ....... ’ =)

32.UNemPIOYMENE INSUFANGCE ............oovooeooeeveovoee oo oo (32

33. Automobiles expenses (Mileage ) (See instructions) e ) 00
34. Other motor vehicle expenses (See INSITUCHONS) ..ovvvoovvvvvveree . (B8 0(
B0 RODAITE AN TARIMSIGCE 000550550560 o b T b e R T R R M et (35) 937,114
6. Travel expenses (Total expenses $ D i camgessece ey sareagpa s oot SRS g 8 o PR S4 R RTS e (36) %
37. Meal and entertainment expenses (Total expenses ) (See instructions) . sicensi (30}

38. Materials and office supplies .......cocoovivrvi o R T (3 53,623
39. Materials used directly in the trade Of DUSINESS ... .. . oo (39)

40. Stamps, vouchers and fees ............c.ccccoveveereeererersenss, TS o000 s s e g e R AR A ettt et o s b (40)

41. Shipping and postage Gharges ..., e 1) 00
A2 Uniforms = sl s . @2 2,323100
3. Parkings and 1ol .....o.cocoovooivoveieneierieesiees e L@ 00
44. Office expenses (See INSIUCHONS) ©....ocooovovivoveooiso .

DB IORE  coumcoonins i s R S A S e L SRR S DL S ) 59,955

48. Contributions to educational contributions accounts for the employee's beneficiaries (See instructions) ..., (46)

47. Expensgsincurredorpaidlostockholders.personsorrelatedentﬂieswtsideoféueﬂoRico}Seeinstruciions} Totalexpenses $ ) @7

48. Deduction for expenses incurred or paid to stockholders, persons or related entities, ully deductible (See instructions) ... (48) 00
49. Losses from fires, storm, other casualties or theft (SEe INSUCHONS) ..............o.coooovoooroosooo (“9) 00
50. Bad debts (See instructions) (50)

52. Expenses in property leased 1o the Puerto Rico Indusiral Development Company or Warehouse of the Puerio Rico Trade and Export Gompany
T S A TRA NS O, ST

4. Expenses related to licenses and computer programs that cannot be capitalized (See iNStructions) .......cccccooervivin.. (59 00
55. Other deductions (Submit detail) ...........ccooooooreoiro T . (55) 65,645 100
56. Subtotal (Add lines 31 through 55) oo (6) 1,200,965 |0
57. Charitable contributions (See instructions) ... .. ... B0
98.Total deductions (Add lines 23, 30, 56 and 57) ... 59 3,072,789
59. Net operating income (or loss) for the year (Line 15, Part IV less line 58. Enter here and in Part I, line1) .. ) -576,856 |00
Other Direct Costs
ltem Amount ltem Amount

1. Salaries, wages and bonuses ...............o.......... 1) 00110, ElECtric POWET ............ooveoeeereee oo (10) 00
2. Social security tax (FICA) .........cccooooerrvvmmrrr, @ 00411, Water and SEWage ...............oooovovvvvvvvovovvoeoooreoe () 00
3. Unenployment tax ... ] R (12) 00
4. State Insurance Fund premiums ... e &) 00413 Packing products eXpenses ... (13) 00
5. Health or accident plans ...............ccooccooovirionr..... ® 004 14. Meals expenses paidto production employees .
6. Property, contingencyand publicliability insurance and . (Total expenses $ Visasaenams g (14) 00

DONAS ..o @ 100415 Depreciation (Submit ScheduleE)............o..o......... (15 00
7. Excise taxes / Use taxes ... .M 00} 16. Other direct costs (Submitdetail) ........................... (16) 00
8. Sales and use tax on imports ...... ® 00417. Total otherdirect costs (Addlines 1through 16. Transfer -
9. Repairs and maintenance ..o, © 00 to Part IV, i€ 5) ..covoovoveeece oo (17 . 00

Retention Period: Ten (10) years PRSoft, Inc. (mm;omj
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Form 480.30{11)D! Rev. 0520 Homeca Recycling Cente.  _, Inc. 66-0596¢ Industrial Development Incentives - Page 2
Exempt Business - Comparative Balance Sheet
Beginning of the year Ending of the year
Assets Total Total
1. Cash on hand and banks 282,746100| 18,672
2. Accounts receivable ............ 248,360 jgg | e 135,104
3. 00, 248,360/00| p 00) 133,104 {00
4. Inventories ................. 4,897,077 |00] 5,748,396 |gp
5. Other current assets ... w g 00
6. Notes receivable ...........c.ccoeovvivirvinn..., ] - 00]
Tolnvestments sosmaamsssmnsanaans 105,349]00] @ ' 98,624 |00
8. Depreciable assets .................. 7,106,767 i ® 7,179,617 fog|
9. Less: Reserve for depreciation ... el 6,166,867 |gg} 939.900]00| g|( 6,301,246 [op 878,371_@
10. Loans receivable from stockholders or related .
entities .o @% (10) 00
iland s 4,886,400 00| (1) 4,886,400{00
12. Other long-term assets 341,521100| @2 341,521 ¢
|13 Total ASBOLE: ...cc.ccciviiinimunsumvnimniinii 11,701,353 (00| @13 r 12,105,088 |00
t Liabilities and Net Worth
= Liabilities
14. Accounts payable ............ccoovvccernerirnn, (1) 571,170 |00 (14) 825,699 (00
15. Accrued expenses notpaid.......................... (15) 60,597 |00 (19) 59,920 (00
16. Other current liabilities ....... . (16) 00 (16) 00
17. Long-term notes payable .................ccoooocreenr. (iT) @,1 {n 00
18. Notes payabletostockholders or related entities (18) 754,132 |00 (18) 708,545 o
19. Other long-term liabilities ....................c.......... (19) 3,059,391 |00 (19) 3,773,942 |00
20 Total Liabilities ..............cccccoocooeeoreei. @) 4,445,290 gg| ) 5,368,106 |0p
Net Worth
21. Capitalstock
(a) Preferred stock ........cocccovevvrnn.n. . (23) 00 1a) 00
(b) Common stock ....... . 10,000 |60 (21b) 10,000 {00
22. Additional paid in capital .........cc..coocovvrevrn... 00 [v2) 00
23. Retained amings ............ocoooevevvirnon. @) 7,246,063 |00 @) 6,726,982 |00 _
24. Reserve .............. e (24) 00 (24) 100 .
25. Total Net Worth ..o (5] 7,256,083 [of 9] 6,736,982 |ng
26. Total Liabilities and Net Worth ................. (%6) 11,701,353[00] (%)) 12,105, 088@

Reconciliation of Net Income (or Loss) per Books with Net Taxable Income (or Loss) per Return

Part |Il

1. Netincome (or loss) per books ......................

a1

3. Excess of capital losses overca-pitalm
L e e TS
4. Taxableincome notrecorded onbooks this year

(Itemize, usescheduleif necessary)
(a)_Cash convertiol § 279,785

Total e
5. Expensesrecordedonbooksthis yearnotclaimed
onthis return (itemize, usescheduleifnecessary)
(a)Meal and entertainment (amount not
ible)$

(b) Depreciation$
(c) Vessels, aircrafts and propertylocated outside
ofPR.$

(d)Expenses incurred or paid to stockholders,
gersonsorrela{edenﬁﬁa(armumnotdeducﬁue}

(e)Travel and lodging expenses (amount not
deductible)$
(f) Indemnification for harassment and related
costs §

6. Total (Add lines 1 through 5) ............ccooov.......

. Income tax per books ........cccccovccverccn. @)

U]

-512,356|00
0

00

279,785 |gg

]

1]

-232,571/00

7. Incomerecorded on books this year notincluded on this

return (Itemize, use schedule if necessary)
(a) Exempt interests §
(b)_SBA Forgivable Loar g
(c) $
(@) $
(e) $
$
$

344,285

(f
)
Total oo 4]

Deductions onthis tax return not charged against book
income this year (Itemize, use scheduleif necessary)
(a)Depreciation $
(b)
(c)
(d
(e)
(
(@
(h)
0]

TOtal oo ®

€ 67 0 9 9 S I

344,285@

Total (Add lines 7and 8) .................ccoovvvvvrcrrerrnrn ()

Net taxable income (or loss) per return

(Subtract line 9 from N 6) .........................

344,285
-576,856Z

RX 26

Retention Period: TESO] years
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Form 480.30(11D1 Rev. 06.20

Homeca Recycling Cente ., Inc.

66-059681«

Analysis of Unappropriated Retained Earnings per Books

Industrial Development Incentives - Page 3

1. Balance at beginning of year ... i) 7,246,063 (00| 5. Distributions: (@) Cash ..ccceveecierree M
2. Net income per books .. (oot @ -512,356 |00 (b) Property .. '
..|3 Other increases (Itemize, use schedule if (C) StOCKS v
;L necessary) 6. Otherdecreases (Usescheduleif necessary) Unrealized L
[y e
e ) 00 ) 6,725 |0
4. Total (Add lines 1,2and 3) .oooooocoevrrcerrnree. () 6,733,707 [00] 7. Total (Add lines 5 and 6) ..............coccoccocoroorrrn. 4] 6,725
- 8. Balanceatthe end of year(Subtractline 7 fromline4) ® 6,726,982 |00
Questionnaire
1. If a foreign corporation, indicate if the trade or business in Puerto Rico 11. Have you been audited by the Federal Intemal Revenue Service (IRS)? E&'ualm
was held as a branch ..., [0l X Which years?_ (M X
2. If a branch, indicate the percent that represents the income from sources : . Did the exempt business distribute dividends other than stock dividends
within Puerto Rico from the total income of the exempt business: % or distributions in liquidation in excess of the current and accumulated -
3. Did the exempt business keep any part of its records on a computerized earnings during this year? If answered "Yes", indicate amount $ 2 _[xI B
system during this year? .........iiiiiininns A L @[X] 1 ]13. Is the exempt business a partner in a partnership or special partnership?(If .
4. The exempt business books are in care of: more than one, submit detail) ... (1L 1x|
Name La Corporacion ) Name of the Partnership or Special Partnership
Address . - Employer identification number
14. Did the exempt business at the end of the taxable year own, directly or
E-mail - - indirectly, 50% or more of the voting stocks of a corporation who is
Telephone - engaged in frade or business in Puerto Rico? ..........ccoooorvvrvvreeeee, (411 XI
5. Indicate the book accounting method for tax purposes: If “Yes", attach a schedule showing: (a) name and employer identification .
QD Cash O Accrual number, (b) percentage owned, and (c) taxable income (or loss) before
O Other (specify): net operating loss and special deductions of the corporation for the taxable
6. Did the exempt business file the following documents? . year (even when such taxable year does not coincide with the one of the
(a) Informative Return (Forms 480.6A, 480.6B, 480.6C, 480.65P) ....... (fa)| X exempt business for which this return is filed).
(b) Withholding Statement (Form 499R-2/W-2PR) ... . )| X 15. Did any individual, partnership, corporation, estate or trust at the end of

7. The business volume of the entity or group of related ennhes is $3 {}00 00{) the taxable year own, directly or indirectly, 50% or more of the corporation's
O OB 2 e oy e B Y T e LT R s voting stocks? If “Yes", attach a schedule showing the name and employer (15) 1 Xl
(a) Are audited financial statements or agreed-upon procedures signed by identification number. |
= a CPA licensed in Puerto Rico included with this return, as established | Enter the percentage owned:
= in Section 1061.15 of the Code? (See instructions) ...................... (7a) X] | 116 Enter the amount of exempt interests:
- Number of the CPA Association Stamp 2776942 17. Does the exempt business have other exempt activities not covered
(b) Do you include Schedule PCI with Uncertain Tax Positions? ... @) | X under the Industrial Incentives Acts? (Attach schedule) ................... (17}
8. Number of employees during the year: . 3 99 . Under which act? '
(a) Production: 93 (b) Non-production:_____ 6 18. Have you made a timely election under: (18)
9. Did the exempt business claim expenses connected to the ownership, D Section 3(f) Act No. 8 of 1987 O Section 10{b) Act73-2008 .
use, maintenance and depreciation of . D Section 6(f) At 135-1997 O Others_
(8):Mehitles? ... omanmnamia s e R LR (Ga) | X 19. Enter the total amount of charitable contributions to municipalities
(D) V@SSBIS? oo (%) X claimed during the taxable year:
(1) Was more than 80% of the total income derived from activities 120, Indicate if your books reflect premiums pald by unauthorized insurers ... () [ X[
exclusively related to fishing or transportation of passengers or _|21. Indicate the method used to allocate expenses:
Cargo o 1@aSE7T ... (961) X D Profit - Split <> Cost Sharing > Others
(c) Aircrafts? .............. ... ®)_IXI 122 Employer number assigned by the Department of Labor and Human
(1) Was more than 80% of the tola! income denved from aclwmes ' Resources _3197960000
exclusively related to transportation of passengers or 23. Did the exempt business claim expenses related to services provided -
CAIQOar 8asE T o e R S S T (5c1) X by nonresidents of Puerto Rico? (Total §___ ) (Seeinst)....... @ X
(d) Residential property outside of Puerto Rico? ... (Gd) X (a) Did you pay the corresponding sales and use tax? ..............(23a] [ X[
(1) Was more than 80% of the total income derived from activities 24. Did the exempt business claim depreciation expenses for tangible
exclusively related to the lease of property to non related persons?  (9d1)| [ X] personal property acquired outside of Puerto Rico, for use in its operations .
10. Did the exempt business claim expenses conected to: not covered by a tax exemption decree? ..., @ T :
(a) Housing? (except business employees) .............................. (o) || XI {a) Did you pay the corresponding sales and use tax? ............. e Ty
(b) Employees attending conventions outside of Puerto Rico or 25. Did the exempt business pay deemed dividend during the previous year? |
the United States? ... Loy 1 X] If “Yes®, indicate the amaunt § @) | X
Compensation to Directors
Name of director Social security number devo!g,; lrg?nnctligter;) :;El[ne i [IRSHp G s fuiky Sompeeabeor
Common Prefered 00

Part VI

——

Total compensation to directors

Compensation to Officers

Name of officer Social security number

Percentage of time
devoted to industry or business

Percentage of stocks owned Compensation

Common Preferred

Part VIl

SEEEE

Total compensation to officers

RetenhonPeﬂud:Ten@gge 113a of 174 (Engl'f




Schedule E
Rev. 08.19
DEPRECIATION 2019
Taxableyearbeginningon__ 1 July | 2019 5pgengingon_ 30 June 2020
Taxpayer's Name Social Security or Employer |dentification Number
Homeca Recycling Center Co., Inc. 66-0596814
1. Type of property (in case of a building, 2.Date 3. Original cost or other 4.Depreciation 5. Estimated 6. Depreciation
specify the material used in the acquired. basis (exclude claimed in useful life to claimed this
construction). cost of land). Basis for prior years. compute the year,
automobiles may not depreciation.
exceed from $30,000
per vehicle. @
(a) Current Depreciation
Maquinaria y Equipo 01/07/2014 7.179.617 |gg 6,775,433 |og 7 134,379%
00f 00 oo
00 00 00
Total 6775433 jiiF 134,379 |oo
(b) Flexible Depreciation
: 00
00 (
00
Total
(c) Accelerated Depreciation
00 00
00 |
Total g 00
(d) Amortization (i.e. Goodwill)
00 00
0 D.B -
Total :
- 100
(e) Automobiles (Seeinstructions)
00
0
Total -
(f) Vehicles under financial lease (Form 480.7D) (Amount of vehicles S [ | [N —————— (02) 't')"t';;
TOTAL: (Add total of lines (a) through (f) of Column 6. Transfer to Schedules J, K, L, Mand N Individual,
whichever applies, or the corresponding line of other VOITIS) cvss5imictacecoossns it S T e n e sne s sesses. (10) 134,379 00

Retention Period: Ten (10) years

PRSoft, Inc. (Mmpf;iof?gn)
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Otros Gastos

Other Expenses

Detalle
Detaif

2019

Nombre del Contribuyente
Taxpayer Name

Namero de Identificacion Patronal
Employer Identification Number

Homeca Recycling Center Co., Inc. 66-0596814

Descripcion Cantidad

Description Amount

MISCELLANEOUS 65,645
65,645

PRSoft, Inc. (w2 Epm)
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" GOBIERNO ERTO RICO - GOVERNMENT OF PUERTORICO
I:ormularlo 48 9;6 s P Departame.... de Hacienda - Department of the Treasury
orm ; :
Rev. 06.20 % DECLARACION INFORMATIVA - SERVICIOS PRESTADOS W1801224896
E‘, £ INFORMATIVE RETURN - SERVICES RENDERED
ANO CONTRIBUTIVO: Numero de Confirmacion de Radicacion Electronica
TAXABLE YEAR: 2020 [CJenmendado - Amended: (I I ) Electronic Filing Confirmation Number
E YE
Nimero de Identificacion Patronal - Employer Identification Number QW-W_ on
66-0433747 1. Pagos por Servicios Prestados por Individuos No Sujet
aRetencion (Vea instrucciones)
Nombre - Name Pay for Services Rendered by Indivi Not Subject
Autoridad de Energia Electrica to Withholding (See instructions) 0.00
Direceion -
PO Box 5%?567 Cédigo - Code: D
SAN JUAN, PR 00936-4267 2. Pagos por Servicios Prestados por Corporaci y
Cédigo Postal - Zip Code Sociedades No Sujetos a Retencién (Vea instrucci )
Num. de Teléfono - Telephone No. | Correo Electrénico - E-mail Payments for Services Rendered by Corporations and
(787)-521-4602 desembolsos@prepa.com Partnerships Not Subject to Withholding (See instructions) 0.00
[ INFORMACIONDEQUIENRECIBEELPAGO-PAYEESINFORMATION Cédigo - Code: D
Namero de Seguro Social o Identificacion Patronal - Social Security or Employer Identification Number
66-0596814 3. Pagos por Servicios Prestados por Individuos Sujetos
iy N ;Rmnctw: Services Rendered by Individuals Subject o 000
aymenils for services nendere naiviguals cubjec
HOMECA RECYCLING CENTER C to Withhalding Y
AT
LA BLANCA 4. Pagos por Servicios Prestados por Corporaci y
AVE LUIS MUNOZ MARIN 20 PMB 323 Sociedades Sujetos a Retencion 864.925.00 1,950.00
CAGUAS. PR 00725 ) Payments for Services Rendered by Corporations and ’
. : : _____Codigo Postal - Zip Code Partnerships Subject to Withholding
Aportacion Especial por Seﬂ-’li:_ics Prolaslon_aleo y Consultivos bajo la Ley 48-2013
Special Contribution for Professional and Advisory Services under Act 48-2013 Razones para el Cambio - Reasons for the Change
12,973.88
Gastos R bolsados (Vea instr
Reimbursed Expenses (See instructions)
0.00
Responsabilidad de Pago a Proveedores de Salud (Vea instrucciones)
Responsibility of Payment to Health Providers (See instructions)
0.00
Namero de Certificado de Relevo
Waiver Certificate Number
[ | servicios de Salud- Health Services
| | Medicos Ley 14-2017, segin enmendada - Physicians Act 14-2017, as amended
,—| Profesionales de la Salud bajo la Carta Circular Num. 20-1 (Vea instrucciones) Namero Control - Control Number Namero Control Informativa Original
Health Professionals under Circular Letter No. 20-1 (See instructions) Control No. Original Informative Return
Marque aqui si recibio el Certificado de Relevo del proveedor de servicios eligiendo la
l contribucion opcional (Vea instrucciones) - Check here if you received the Waiver Certificate 753000236
from the service provider choosing the optional tax (See instructions)
,—| Marque aqui si los pagos reportados corresponden a servicios subcontratados - Check here
if the payments reported correspond to outsourced services
FECHA DE RADICACION: 28 DE FEBRERO, VEA INSTRUCCIONES Envie electronicamente al Departamento de Hacienda. Entregue dos copias a quien recibe el pago. Conserve copia para sus
ﬂ_lhﬁnﬁ: FE_BRUARY 28, SEE INSTRUCTIONS récords. Send to Department of the Treasury electronically. Deliver two copies to payee. Keep copy for your records.
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CPA

PO Box 53 CPA ELizarbo E. Mepero MonTio TeL.: 787-672-5427
Bavamon, PR 00960-0053 CerTiFiED PusLIC ACCOUNTANT & Tax CONSULTANT E-MaiL: cpa_elizardo@yahoo.com

INDEPENDENT AUDITOR’S REPORT

Board of Directors
HOMECA RECYCLING CENTER CO., INC.
Caguas, Puerto Rico

| have audited the accompanying financial statements of Homeca Recycling Center Co., Inc. which
comprise the balance sheets as of June 30, 2020 and 2019, and the related statements of income,
retained eamings, and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of intemal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. | conducted
my audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that | plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors judgment, including the
assessment of the risk of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers intemal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
intemal control. Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

RX 26
Page 120 of 174



L I T P T e W e

Modelo 5C 2644 oo, DATE AND HOUR ©  "MITTED

Form AS £ %

Rev.8ene 19 %'b

" Drnﬂéc

] GOBIERND DE PUERTO RICO - GOVERNMENT OF PUERTORICO .

- Departamento de Haclenda - Department of the Treasury Ano Contributivo - Taxable Year
SOLICITUD DE PRORROGA PARA RENDIR LA PLANILLA DE CONTRIBUCION SOBRE INGRESOS CO Nawral - QO ECanhe: =1 gg o ?@'gf;‘“
- Request for Extension of Time to File the Income Tax Retum ) —_Lewfa . _ =
Revisar Afio comienza 01-jul-2019 y termina 30-jun-2020 Sello de Page
Year beginning on 01-jul-2019 and ending on 30-jun-2020

CELCEEL AN Informacion del Contribuyente - Ta:«paytear Information

Namero de Seguro Social Numero de Identificacion Patronal
Social Security Number Employer Identification Number

660596814
Nombre del individuo Inicial Apeilido Paterno Apellide Materno
individual's First Name Initial Last Name Second Last Name

Nombre de la Corporacidn, Sociedad, Sucesion o Fideicomiso - Name of the Corporation, Parinership, Estate or Trust

HOMECA RECYCLING CENTER CO. |
Direccién Postal - Postal Address BO. TOMAS DE CASTRO CARR 183 KM 4.5 ) . :
CAGUAS PR 00725 Cdigo Municipal | ERETES S ER IS

) 2 I s s i
Teléfono Residencia - Residential Telephone Teléfono Oficina - Office Telephone Ocupagién : Nagoclu
Occupation / Business

7879030450

N CPA_EUZARDO@YAHOOCOM

Contribuyentes que no sean individuos - Taxpayers who are not individuals:

: Marque aqui si rendira planilla por un periodo corto debido a un cambio en periodo de contabilidad.
“d Check here if you will file a return for a short period due to a change in accounting period.

EL GRS |l Importe Incluido con esta Solicitud - Amount Included with this Request

1. Cantidad aplicable al total no pagado de la contribucién (responsabilidad contributiva total)
Amount applicable to the total of tax due (iotal tax liability)

a. Cantidad pagada con esta solicitud — Amount paid with this request

b. Balance pendiente de pago (Reste la linea 1a de la linea 1) - Balance of tax due {Subtract line 1a from line 1)

2. Cantidad pagada con esta solicitud aplicable a la Contribucién Adicional Especial (Anejo N Incentivos)
Amount paid with this request applicable to the Special Surtax (Schedule N Incentives) ... (CIFRA DE INGRESO 0215)

3. Cantidad pagada con esta solicitud aplicable al Prepago del Impuesto sobre Repatriacion (Formulario 480.3(1)DI, Anejo N

Incentvos,PateV} AmunlpadwmtmsreqwstapplmhietomeﬁepewmoﬂdlgateTat{FmMSGGU{JJ)Di Schedule N Incentives,

$0 pres
Part V) .. S _ .. (CIFRA DE INGRESO 0242) Yl e il

Juramento - Oath
Declaro bajo penalidad de perjurio que he examinado la informacion aqui suministrada y que seglin mi mejor informacién y creencia la misma es cierta, correcta y completa.

| hereby declare under penalty of perjury, that | have examined the information herein and to the best of my knowledge and befief it is frue, correct and complete.

ELIZARDO MEDERO

Nombre del conlnbuyente 0 representan!e autorizado
Taxpayer’s or duly authorized agent's name

Titulo (Aplica si el contribuyente no es un individuo)
Title (Applies if the taxpayer is not an individual}

15-sep-2020
e . Firmada Electrénicamente
Fecha - Date o Firma
Signature
Direccion del representante autorizado 7876725427
Duly authorized agent's address RX 26
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Modelo SC 2644 Rev.8ene 19 Paglna 2
ERCRN LRI  Solicitud de Prorroga Automatica - Re. .t for Automatic Extension of Time -

Clase de contribuyente - Type of taxpayer

1. Individuo - Individual 2. Sucesién- Estate ~ 3.Fideicomiso - Trust

9. Sociedad Especial - Special Partnership

4. Corporacion - Corporation

i ' 5. Corporacion bajo el Programa de Incentivos 10. Organizacién Sin Fines de Lucro - Not for Profit Organization N uscs
= Contributivos de Puerto Rico - Corporation under the Puerto

Rico Tax Incentives Program

p th:
11. Compaiiia Inscrita de Inversion - Registered Investment Company ol

: §. Corporacién Especial Propiedad de Trabajadores 12. Fideicomiso para Beneficio del Fideicomitente - Grantor Trust
* Employee-Owned Special Corporation S

. 13. Corporacion extranjera que no tiene oficina en Puerto Rico - Foreign corporation
, Corporacién de Individuos - Corporation of Individuals that does not have an office in Puerio Rico

. Sociedad - Partnership

. Marque aqui si es socio en una sociedad sujeta a tributacion bajo el Codigo de Rentas Internas Federal {Véanse instrucciones)
Check here if you are a pariner of a partnership subject fo tax under the Federal Intemal Revenue Code {See instructions}

. Fideicomiso de Empleados - Employee Trust

; Petsona sujeta a Ley 154-2010 - Person subject to Act 154- 2010
- 2 Corporacién - Coporafion - b. Individuo - mm ' c. Sociedad - Partnership | d. Sociedad a nombre de sus socios - Partnership on behalf of partners

1? Otros Contribuyentes - Other Taxpayers
| a Formularlo 482(C) - Form 4820(C) b, Formularlo 480.1(SC) - Forn 480.1(SC) . Formulario 480.2(A) - Fom 480.20(A)

R EFW ANY BALANCE DUEWW&WW@M'

' Consenfaclon Diez {10] aflos - Retention: Ien {10) years

RX 26
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Form 480.30()DI Rev. 08.21
Liquidator: Reviewer: 20 20 GOVERNMENT OF PUERTORICO 20 20 Serial Number
—_— DEPARTMENT OF THE TREASURY —
Field Audited by: Income Tax Return for Exempt Businesses
oat / / under the Puerto Rico Incentives Programs AMENDED RETURN C(’j
ate ; TAXABLE YEAR: 1 CO CALENDAR 2 FISCAL
RIM|[N I':IJdLIIStr]I_aI Bg\zlglopment June 30. 2021 3 D 52-53 WEEKS: Taxable year beginning on
TAXABLE YEAR BEGNNNG ON 2 U 1Y L5 AND ENDING ON ’ C)l I andendingon ____ | YEAR
— SHORT PERIOD: Beginning on /
[Tax aver's Name \ Employer Identification Number 4 .
PAYers TAOMECA RECYCLING CENTER CO., INC. 66-0596814 and endingon L/ L)
Postal Address Depa:rlt_nfggﬁfa%e RegistryNo. FEUALEI S
PMB 323 LUIS MUNOZ MARIN AVE #20 Industrial Code Municipal Code
URB VILLA BLANCA 46
CAGUAS, PR 00725 ) Merchant's Registration Number
. Zip Code /| 00643710044

Location of Principal Industry or Business - Number, Street and Country
Bo. Tomas de Castro, PR-183, km 4.5, Caguas, PR 00725

Telephone Number - Extension

(787)903.0450

Manufacturer's Numb
anufacturer's Number NAICS Code 42393

Type of Principal Industry or Business Day 04 /Month

Date Incorporated

%/ Year&) 1

ollection and Recycled Material Processing|Change of Address: D Yes O No Place Incorporated Receipt No
- 1®Domestic(PR) ’
Eh'ma” Address ?,f th?@Contth:t Person Extension of Time: QX Yes CONo 2 Foreign Amount:
omecarecycling@gmar.com Contracts with Governmental Entities: C Yes XD No Type of Entity

Partially exemptincome under:

 Act73-2008 (Schedule XIncentives) CaseNo.:

Indicate if you are a member Qf a group of related entities

made), declare under penalty of perjury, that this return (including schedules and statements attached

O Act80f1987 (Schedule N Incentives) Case No. : D Act20-2012(Schedule AAlncentives) CaseNo.: D Yes No
5 Act 135-1997 (Schedule VIncentives) CaseN(??.)._las_l_85 O Other. CaseNo.: Groupnumber ‘ O Large Taxpayer
1. Tax liability: a) Schedule N Incentives, Part II, line 9 (ta) 00
b) Schedule V INCENtiVES, Part lll, TNE 5 ....eevereeeeeeeee e seeeeee s seeeeeeeeesereseees (1b) 1,203]00
¢) Schedule X Incentives, Part IV, N 11 .......o..ooervveoeeerieeesssesesesees s (10) 00
d) Schedule AA Incentives, Part Ill, line 7 (1) 00
€) Schedule BB Incentives, Part Il line 3 (te) 00
f) Schedule P Incentives, Part II, ling 19 (See inStructions) ............cccc..ovevvvvensevvvrrseronnns (1 00
g) Total (Add lines 1(a) through 1(f)) w...oeereveeerrererseee e (9 1,203 [00
2.Less: @) Tax withheld at source ...........coeeueee. (2a)
b) Current year estimated tax PAYMENTS ........ccccoeveevvverrriseeeeieeese et sssnseenns (2b) 00
¢) Excess from previous years not included on iNg 2(b) ......ccc.coeeeecvreroecresiieeesiesiieenns (2) 315, 305|00
d) Taxwithheld on partners distributable share from partnerships or special
partnerships (FOrm 480.60 EC) ... 00
— €) Amount paid with automatic extension of time or with original return .
+© f) Tax withheld at source on services rendered (FOrm 480.6SP) ..........ccovvvvercccnnnnns @ 22,445/00
& g) Tax withheld at source on eligible iNterests ..........cccocvevereiecireieereieceeee s (29) 00
h) Total payments (Add lines 2(a) through 2(Q)) .....occeeveeererererrrineirisessssessssssesssessssssss s sssssssssses s snssssssessssnssens (2h), 337,750/00
3. Balance of tax due (If line 1(g) is more than
line 2(h), enter the difference here, otherwise, on line 5) ...................... () R (3a) oy
(b) Interests .........cccooee (30) 00
(c) Surcharges ............ (3¢) 00
(d) Total (Add lines 3(a) through 3(C)) ........evvvererrernnnene (3d)
4. Addition to the Tax for Failure to Pay Estimated Tax (Schedule T Incentives, Part Il, i@ 21) .......cccooeererrnecrnncrrenens @)
5. Excess of tax withheld or paid (See iNStructions) ........cccorveriminieieniiieneineeneins ) 336,547
6. Amount paid with the return (Subtract line 5 from the sum of lines 3(d) and 4) ©)
7. Amount overpaid to be credited to estimated tax for 2021 ........cccccccccererers ") 336,547
8. Contribution to the San Juan Bay Estuary Special Fund ..... (8)
9. Contribution to the University of Puerto RiCO Special FUNG ..........cooiiiiiiiinesee s ©)
10. AMOUNE 10 D8 TEIUNABA ..ottt et e e e et ee et et ees et ee et eeaeseeasaneesseseteesetes 1

I, the undersigned (president, vice-president, treasurer, assistant treasurer or other principal or finance officer of the corporation for which this income tax return is

belief, is a true, correct and complete return, made in good faith, pursuant to the Puerto Rico Internal Revenue Code of 2011, as amended, and the Regulations thereunder.

), has been examined by me, and to the best of my knowledge and

Authorized Officer's Name and Title
SPECIALIST'S USE ONLY

| declare under penalty of perjury that this return (including schedules and statements attached) has been exam
and complete return. The declaration of the person who prepares this return is with respect to the informatiol

Authorized Officer's Signature

Date

ined by me, and to the best of my knowledge and belief is a true, correct
n received and this information may be verified.

Specialist's name (Print) (@] Registration Number
Self-employed FOR THE CPA USE ONLY
Specialist \ \ \ \ \
Firm's name CPA License Number
Address Zip Code CPA Association Stamp Number

CPA Association
Stamp

Specialist's Signature Date

NOTE TO TAXPAYER

Indicate if you made payments for the preparation of your return: @ Yes @® No. If you answered "Yes", require the Specialist's signature and registration nurilor.

Retention Period: Ten (1@)\years

age
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Form 480.30(I)DI_Rev. 08.21

Industrial Development Incentives - Page 2

Exempt Business - Comparative Balance Sheet

Beginning ofthe year Ending ofthe year
Assets Total Total
1. Cash on hand and banks .................ooooooo.... () 18,672 |00 ¢ 258,330 |00
2. Accounts receivable .........ccocoeovvenierieiiniins @ 133,104 00 @ 156,945 |0
3. Less: Reserve for bad debts ..........cccoooo........ @l 00 133,104 00| @|( 00 156,945 |00
4. INVENLOTIES ovvvoeevereeeeeeeeresesseeeeseeereseeeeeseens @ 5,748,396 00| ¢ 5,101,692|00
5. Other current assets ...........c..cccoveveevirerunnnn, ® 0] @ 00
6. Notes receivable ...........cccocovveeverrieernnn. ® 00| @ 00
7. Investments 98,624 |00 105,349/00
8. Depreciable aSSets .........ocooovvcveevcreeeccrnnne, ® 7,179,617 |g0 ® 6,748,861 o
9. Less: Reserve for depreciation ................. ol 6,301,246 878,371|00] g@)( 5,865,205|90 883,656 |00
10. Loans receivable from stockholders or related
entities 00 (1) 00
11.Land 4,886,400/00| (1) 4,886,400/00
12. Other long-term assets 341,521700| (19 367,168(00
—|13. Total Assets ... 12,105,088)00f (13 11,759,540 |00
£ Liabilities and Net Worth
o Liabilities
14. Accounts payable ............ccoe..ceervereereenerenns. (14) 825,699 |00 (14 339,053 00
15. Accrued expenses Not Paid ..............cco..veveeane. (15) 59,920|00 (15) 37,747 |00
16. Other current liabilities ..........c.coevevrerrerriunnen. (16) 00 (16) 00
17. Long-term notes payable ...........ccccovvvererrennc. (17 00 ) 00
18. Notes payable to stockholders or related entities (18) 708,545|00 (18) 838,549|00
19. Other long-term liabilities .................ooooorvvverccc (19) 3,773,94200 (19) 3,219,309/00
20 Total Liabilities ..............rrerrrrreerreeeeeen 20) 5,368,106 00| (x) 4,434,658 |00
Net Worth
21. Capital stock
(a) Preferred StoCK ......ccccoververeervernereirininnns (21a) 00 (21a) 00
(b) COMMON StOCK ..o (21b) 10,000 |00 1) 10,000 joo
22. Additional paid in capital .. ) 00 @ 00
23. Retained €amings ......ooc..oeeveevvererveeereree, @) 6,726,982 |00 @) 7,314,882|00
24, RESEIVE ....ooovvcveeeereeeresie e 00 o2 00
25. Total Net Worth .............c...cc...... 6,736,982|00| @5 7,324,882 |00
26. Total Liabilities and Net Worth 12,105,088|00| (2) 11,759,540/00
Reconciliation of Net Income (or Loss) per Books with Net Taxable Income (or Loss) per Return
1. Netincome (or loss) per bOOKS ..........ccccourneenee U] 581,175]00| 7. Income recorded on books this yearnotincluded on this
2. Income tax per books .............. —— @ 1,20400 return (Itemize, use schedule ifnecessary)
3. gg(i(i:esssofcapltalIossesovercapltal 9 00 (a) Exemptinterests$ 0
4. Taxableincome notrecorded on books this year (b)_CASH CONVERTION § 310,432
(Itemize, use schedule if necessary) () $
(@ 3 ) $
(b) $ @ 3
(©) $
(d) $ ( $
©) $ © $
U] $ L ) 310,432 |gg
TOtAl oo @ 00 8 Deduct this taxretum ot charged acainstbook
5. Expensesrecorded onbooksthis yearnotclaimed - Deductionsonthistaxreturn notchargedagainstboo
onthisreturn (ltemize, use scheduleif necessary) income this year (Itemize, use schedule |fnecessar8)
—| (@)Mealandentertainment(amountnot (a)Depreciation $
= deductible)$ (b) $
S|  (b)Depreciation$
(c)Vessels, aircrafts and residential property () $
locatedoutsideof P.R.$ (d) $
e $
(d)Expensesincurred or paid to stockholders, ((f)) $
personsorrelatedentiies (amountnotdeductible) o S
(e) Travel and lodging expenses (amount not (h) $
deductible)$ () 3
(f) Indemnification forharassmentand related Total g 0
costs $ Ofal e ®)
9 3 9. Total (Add lines 7 and 8) ........ccccooomrrmrrrverveeerrrissa ) 310,432 g9
(h) $ 10. Nettaxable income (or loss) per return
(3) % (Subtract line 9 from liN€ 6) ... (10) 271,947 |g0
TOtAl oo 6) 00
6. Total (Add lines 1 through 5) .............c..... ) 582,379 |0 RX 26

Retention Period: Ten (1 gears

age 124a of 174 (English translation)
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Form 480.30(I)DI Rev. 08.21 _ _ _ Industrial Development Incentives - Page 3
Analysis of Unappropriated Retained Earnings per Books
1. Balance at beginning of year .............ooooooveeeo.. () 6,726,982|00| 5. Distributions: (@) Cash ..o 00
2. Net income per BOOKS ..........ccrevemrerreeereenns ) 581,175|00 (b) Property . 00
_ |3 Other increases (Itemize, use schedule if (€) StOCKS ..o 00
T| necessary) UNREALIZED GAIN 6. Otherdecreases (Use scheduleif necessary)
©
« 0 6,725/00 6 00
4. Total (Add lines 1,2 and 3) .c..oveevvverererernnne, @ 7,314,882]00| 7. Total (Add lines 5and 6) .........oo..cceorrrrrvverrrrrnee U] 00
8. Balance atthe end of year (Subtractline 7 fromline 4) © 7,314,88200
Questionnaire
1. If a foreign corporation, indicate if the trade or business in Puerto Rico E'N_OM 11. Did the exempt business claim expenses conected to: F_stXQM
was held @s @ branch ..........cc.cccocoevoieioioieeeceee e, ) X|  (a) Housing? (except business employees) ...........c....cccccorvruerene. (11a)
2. If a branch, indicate the percent that represents the income from sources (b) Employees attending conventions outside of Puerto Rico or the
within Puerto Rico from the total income of the exempt business: 0 . 00 % United StAtES? ...vvivveveeeiceeeee e (| X
3. Did the exempt business keep any part of its records on a computerized 12. Have you been audited by the Federal Internal Revenue Service (IRS)? (12) X
system during this Year? ..o @ XL Which years?
4. The exempt business books are in care of: 13. Did the exempt business distribute dividends other than stock dividends
Name _ HOMECA RECYCLING CENTER CO or distributions in liquidation in excess of the current and aécumulated
AddressPMB_323 1 ULS MUNOZ MARIN AVE #20 URB VILLA RICA earmings during this year? If "Yes", indicate amount $ 13_IX]
CAGUAS, PR 00725 14. s the exempt business a partner in a partnership or special partnership?(If
E-mail __homecarecycling@gmail.com more than one, submit detail) .........cocoovevrvrereesreeeeeesceeeens [ 1X]
Telephone __787-903-0450 Name of the Partnership or Special Partnership
5. Indiggte the book accounting method for tax purposes: Employer identification number
Cash O Accrual 15. Did the exempt business at the end of the taxable year own, directly or
O Other (specify): indirectly, 50% or more of the voting stocks of a corporation who is
6. Did the exempt business file the following documents? engaged in trade or business in Puerto RiCO? .........cccoviviiviiiicinins [ [x]
(a) Informative Return (Forms 480.6A, 480.6B, 480.6C, 480.6SP) ...... (6a) X If “Yes”, attach a schedule showing: (a) name and employer identification
(b) Withholding Statement (Form 499R-2/W-2PR) ........ccccceovvivniinnne (60) | y¢ number, (b) percentage owned, and (c) taxable income (or loss) before
7. Is the volume of business of the entity or aggregated volume of business net operating loss and special deductions of the corporation for the
of the group of related entities, if the entity is a member of said group, taxable year (even when such taxable year does not coincide with the
$10,000,000 or more? (See iNStrUCtioNS) .........cccevvrerirrviriirirrerineens [ | one of the exempt business for which this return is filed).
(a) Do you include audited financial statements, as established in 16. Did any individual, partnership, corporation, estate or trust at the end of
Section 1061.15 of the Code? (See instructions) ...........cccecvvreueee 2 (x| | the taxable year own, directly or indirectly, 50% or more of the
CPA Association Stamp Number 6965 corporation's voting stocks? If “Yes”, attach a schedule showing the (16)__[X]
(b) Do you include Schedule PCI - Uncertain Tax Positions? ............. @ (x| | name and employer identification number.
(c) If the entity is a member of a group of related entities and the volume of Enter the percentage owned:
> business is not more than $1,000,000, do you include audited financial 17. Enter the amount of exempt interests:
+ statements or agreed-upon procedures signed by a CPA licensed in Puerto 18. Does the exempt business have other exempt activities not covered
& Rico, as established in Section 1061.15(a)(5)(A) of the Code? | [X under the Industrial Incentives Acts? (Attach schedule) ........c.cccce..e. IX]
CPA Association Stamp Number Under which act?
8. If the entity is not a member of a group of related entities, is the volume 19. Have you made a timely election under: (t9_[X]
of business of the entity equal to or more than $3,000,000 but less than O Section 3(f) Act No. 8 of 1987  C Section 10(b) Act 73-2008
$10,000,0007  +..vvooeveeeeeeeee et ® [ [X] O Section 6(f) Act 135-1997 O Others
(a) Do you include audited financial statements or agreed-upon 20. Enter the total amount of charitable contributions to municipalities claimed
procedures signed by a CPA licensed in Puerto Rico, as established during the taxable year:
in Section 1061.15(a)(3) of the Code? ......cccovvvvrvvvrrerrrrean. | | [X]21. indicate if your books reflect premiums paid by unauthorized insurers .. (0| __[X]
CPA Association Stamp Number __ 81 22.Indicate the method used to allocate expenses:
9. Number of employees during the year: O Profit - Split € Cost Sharing  CO Others
(a) Production: (b) Non-production:___6 23. Employer number assigned by the Department of Labor and Human
10. Did the exempt business claim expenses connected to the ownership, Resources 3197960000
use, maintenance and depreciation of: 24.Did the exempt business claim expenses related toSerwces provided
(a) VBRICIES? eeooeeeeveeeesseeeeeereeeeee e eeeseeeee e (1)) |X by nonresidents of Puerto Rico? (Total $_____ Y ) (See inst.) ....(&4) [X]
(D) VESSEIS? ..oovoeeoeeeeeeeeees e (100)| | (a) Did you pay the corresponding sales and use tax’7 .................... a) | [X
(1) Was more than 80% of the total income derived from activities 25.Did the exempt business claim depreciation expenses for tangible
exclusively related to fishing or transportation of passengers or personal property acquired outside of Puerto Rico, for use in its operations
Cargo OF 1€ASE? ..ooiviieieieeeeeeeeeeeeeeeeeeeee e (10on__1X not covered by a tax exemption decree? ............ccccccceveeereeerennnn. @) _[X]
(C) AITCTATS? ..o (g |X (a) Did you pay the corresponding sales and use tax? ................... sa) | X
(1) Was more than 80% of the total income derived from activities 26.Did the exempt business pay deemed dividend during the previous
exclusively related to transportation of passengers or cargo or year? If “Yes”, indicate the amount $ 0 @ [X]
188SE? orvvveeeeeee e, (o IX] 127.Did you request to change the accounting period? .................. @n[_IxI
(d) Residential property outside of Puerto RicO? .........ccccooveeiiiinins (10d] |x Date of request
(1) Was more than 80% of the total income derived from activities Date of approval
exclusively related to the lease of property to non related persons? ... (! [X]
Compensation to Directors
Percentage of time Percentage of stocks owned .
Name of director Social security number devoted to industry or business c Compensation
ommon Preferred
= 0.00 0.00 0.00 00
>
€ 00
= 00
00
00
Total cOMPENSALION 10 IFECIOMS ... i 00
Compensation to Officers
. . Percentage of time Percentage of stocks owned .
Name of officer Social security number devoted to industry or business c Compensation
ommon Preferred
1= 0.00 0.00 0.00 00
>
. 00
& 00
00
00
Total COMPENSALION 10 OFFICEIS ..ottt e te et eee e eteeeeeeenensansenensanensneaseesensarsasensaneaseneanesenes 00

Retention Period: Ten (10) years
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DETAIL ATTACHED TO THE INCENTIVE FORM

Taxable Year Beginning July 1%, 2020 and Ending June 30, 20221

TAXPAYER NAME: Homeca Recycling Center Co., Inc.
EMPLOYER IDENTIFICATION NUMBER: 66-0596814

Indicate the part or parts of the form for which you complete this detail: _Part IV, Line 3, Page 3 of the form — Other increases

Description Amount

UNREALIZED GAIN 6,725
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Total (Transfer this amount to the line of the form, 8s @PPUCADLE)........c.v.eeveveeeeeeeeeeeeereeeeeeeeeeeeeeeeeereeeeseenes $ 6,725
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Schedule T Incentives ADDITION TO THE TAX FOR FAILURE TO PAY ESTIMATED
Rev.03.19 TAXIN CASE OF EXEMPT BUSINESSES UNDER THE 2020
a@% PUERTO RICO INCENTIVES PROGRAM T
e TaxableyearbeginningohJu ly 1, 202& andendingon June 30, ,Ezl
Taxpayer's Name Employer Identification Number
HOMECA RECYCLING CENTER CO, INC. 66—85y96814
Determination of the Minimum Amount of Estimated Tax to Pay
1. TaX lability (SEE INSIUCHONS) .....v.eeveeeeeeeeeeee oo eees s s e es et s s ee s ee s ) 1,203 |00
2. Credits and overpayments (SEE INSIUCHIONS) ..........c.ov.rvervriverereesssesiesees s eseeeseess s sees s e ssen s es e seen s ssesn st eesnesen s enensenes @ 337,750 |00
3. ) 00
4. 1,082 0o
5. Oloo
6. Enterthe smaller of lines 4 and 5, as long as has filed a income tax return for the previous year. Otherwise, enter the total of line 4 ... ©) 1,082]00
7. Subtractline 2 fromline 6 (If itis less than zero, enter zero). This is the minimum amount of estimated tax that you should have paid ..................c......... ] 0|00
Partli Addition to the Tax for Failure to Pay
Section A - Failure to Pay Due date
(@) (b) © ©)
O CALENDAR YEAR oooriivssssssssssssssss s FirstInstallment | Second Installment |  Third Installment Fourth Installment
O FISCAL YEAR (Enter the corresponding dates) .........cccoereerrereenee
8. Amount of estimated tax per installment (See instructions) ................ccccoevev.. ® Oloo Oloo 0 oo O oo
9. Amount of estimated tax paid per installment (See instructions) ..........c......... © Oloo v 00 0 00 Y 00
10. Payment date (See INSIUCHONS) ......ovevvvrreceriereeereese e (10)
11. Line 17 from previous column (1) Oloo Qoo OJoo
12 Add 1IN€S 9 aNA 11 oo (1) Ol Qoo Qoo Qoo
13. Subtractline 8 from line 12 (Ifitis less than zero, enter zero) (13) Oloo 0 00 Oloo 0 Joo
14. Failure to Pay (If line 13 is zero, subtract line 12 from line 8, otherwise,
L L= 2] (o) J OO (14) Oloo Qoo 0Oloo 00
15. Add lines 14 and 16 from previous COIUMN .............cooevvvererereorenerseeeserernne, (15) Oloo 00
16. If line 15 is equal or more than line 13, subtract line 13 from
line 15 and go to line 11 of next column. Otherwise, gotoline 17 ............... (16), Qoo Oloo
17. Overpayment (If line 13 is more than line 15, subtract line 15
fromline 13, and go to line 11 of next column. Otherwise, enter zero) ................. (17) 00 0|00 Qoo
Section B - Penalty
18. MUltiply e 14 BY 10% ©.ovvveevririerieeiecies e (18 Oloo Oloo O00 0 00
19. Ifthe date indicated on line 10 for any installment is after its due date and:
e line 18is zero, multiply the result of line 8 less line 17 from previous column
by 10%; or
e line 18 is more than zero, multiply the result of line 8 less line 17 from
previous column by 10% and subtract the amount reflected on line 18 (See
INSIUCHIONS) ©.vvovvvisvcicit e (19 0 00 0 loo 0 00 0lo0
20. AQA TNES 18 BN 19 .ottt 2 Ol Ol Oloo Oloo
21. Addition to the Tax for Failure to Pay Estimated Tax (Add the amounts from line
20 of all columns. Transfer to the corresponding line of the return) ................. (21) 0 00
Retention Period: Ten (10) years
RX 26
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Schedule V Incentives INCOME TAX FOR EXEMPT BUSINESSES UNDER
Rev.08.21 wshsue, ACT 135-1997 20 20
% To be filed with Form 480.30(11)DI -
e Taxable year begining od YUY 1, 2020 a4 enging on June 30, 2021
Taxpayer's Name Typeof Decree: Employer Identification Number
HOUECA"RECYCLING CENTER CO., INC. O New © Renegotiated 66-0596814
Type of Business Case Number:
Collection and Recycled Material Processing O Converted & Extended "03-135-1-85
Effective period forincome: Number of jobs directly related with manufacture or designated service:
Begins:31/ 1072003 Ends: 30/10/2023 Current,_ 81 Required by Decree: 70
Basis Period Average Income (Applies only to renegotiated cases)
Basis period average income as determined in your decree: 0
Net Income Subjet to Tax
1. Netoperatingincome (orloss) forthe year (PartV, e 58) ..o (1) 271,947
2. Less: Investment iNCOME (S8 INSITUCHIONS) ........vuuruuieurreeieereereeeieeseieies st () 00
3. Total industrial developmentincome (orloss) (Subtractline 2 fromline 1. If an operating loss, do not continue. Enter zero (-0-) hereand onling 5)............ @) 271,947(00
4. Netoperatingloss from preceding year (SE€ INSLIUCHIONS).............c..wuuriieeirircieecieeecisee e @ 154,752 00
5. Netindustrial developmentincome subject to special deductions (Subtractline 4 fromline 3.Ifitis equal orless than 0, do not continue) (5) 117.195| 00
6. Special deductions forexemptbusinesses (See instructions Schedule V1 Incentives): z
) Payroll dBAUCHON ........oveecveeceeeeeeeeeeeeceee e (6a) 100,000 | 00
b) Human resources training and improvement expense dedUGHON ...........ccoc..ovveerrveeererisreeennees (Bb) 0
) Research and development expense edUCHON.................rvverrvvverievierisssiessssssssssssesseons (6c) O[ o0
d) Investmenton buildings, structures, machinery and equipment deduction ... (6d) Of 00
) Total deductions (Add liNes 6(8) throUGN B()) .......v.eerveeereeereeeeeeeeeeseseesessssee s sesss s sssss s senss s ennsenn (6e) 100,000/ 00
7. Netindustrial developmentincome after special deductions (Subtractline 6(€) fromliNE 5) ...........cvueerereerririreinieeesee s @ 17,195] 00
8. Deduction for purchases of products manufactured in Puerto Rico (SEeINSIUCHONS) .........c.crvrrereerrerrerieeenee s sssenns ® 00
9. Netindustrial developmentincome after deduction for purchases of products manufacturedin Puerto Rico (Subtractline 8 fromline 7).................. ¢ 17,195] 00
10. Basis period income under Act 73-2008 (Schedule X INCENLIVES, Part 1) ........ccviiiiiiiieiieeseeee e (10) Ol 00
11. Less: Basis period income (Same as Part I. S iNSTUCIONS) .......vevuriierieirrireiieeieeeee et nsees (1) 00
12. Netindustrial developmentincome subject to tax (Subtract line 11 from the sum of lines 9 and 10. See instructions) ...............cccecevveeee. (12) 17,195] 00
Part i Computation of Tax
1. Fixed taxrate on IDI: (1a) 7%  (1b)CDO4%  (1c)CTother % 1,203|
2. Total tax (Multiply line 12, Part Il by i€ 1) .o V) -
3. Recapture of credit claimed in excess (Schedule B Incentives, Partl, line 3) 6 @
4. Lesscredits:
a) Special credits granted (See INSHUCHONS) ........rveuruerieeeirrireeieee et eeees 00
b) Credit for products manufactured in Puerto Rico (See instructions) ... 00
c) Credit for losses of United States parent company (See instructions) . 00
d) Credit for taxes withheld on royalty PayMENtS .......c.coevrimrneiniieinriereese s 00
e) Creditfordonation ofan eligible conservation easement or donation of eligible land .. 00
f) Credit for construction investment in urban centers (See iNStruCtionS) ............cccvvevreerenrerirnereninnens @ 00
g) Creditfor purchases of products manufactured in Puerto Rico (Schedule X1 Incentives, Partl, line 6)........ (49) 00
h) Credit for investmentin research and development (Schedule X1 Incentives, Partlll, line 7(a)) ............... (ah) 00
i) - Creditforinvestmentin machinery and equipment (Schedule X1 Incentives, Part |V, line 6 or 8, as applicable) ..... (4i 00
j) Creditto reduce the cost of electric power (Schedule X1 Incentives, Part V, line 2) @) 00
k) Creditforinvestmentin strategic projects (Schedule X1 Incentives, Part VII, line 5(@)) ..........c.oevenv. (4K) 00
) Credit for industrial investment (Schedule X1 Incentives, Part VIIl, line 6(a)) 00
m) Other applicable Credits .........c..cccoivrieiriiieieieeie e . 00
n) Total credits (Add iNES4(2) tArOUGNA(M)) ....vuurvrrirrirrieieriie et (4n) 00
5. Totaltaxliability (Subtractline4(n) fromthe sumoflines 2and 3. Enterthe difference here and on Form 480.30(11)DI, Partl, line 1(b)) ... 1,203] 00
6. Enter here: 95% of ne 5 ........c.cccouuee. (6a)| 1,142[ 00 |and 5% Of N 5 ...eevrvereeereeee e 60/ 00
Gross Profit on Sales or Production and Other Income
1. Net sales of goods Or Products (S8 INSHUCHONS) .........rrrrrrrrrrerrrrrrerererersssssesesessesessssssssssssssssssssas ) 13,239,648|n
Less: Cost of goods sold or direct costs of production
2. Inventory atthe beginning of the year 1O ¢ 225C oM ......... @ 5,748,396[00
3. Purchase of materials or Merchandise ............o.cocoeeveeoereeroeeeeeeseeeeeseeseseean ©) 9,352,861|00
4. DIrECE WAGES ...oviiieie e @ 00
5. Other direct costs (From Part VI, [N 17) ..o ®) 00
6. Cost of goods available for sale (Add lines 2 through 5) ..........cc..eeervvererereonnee. ® 15,101,257] 0
7. Less: Inventory at the end of the year 1O 2 C oW U] 5,101,692| 0
8. Total cost of goods sold or direct costs of production (Subtract line 7 from in€ 6) ..........cccovrvererreereercereerieneen. ® 9.999,565[00
9. Gross profit (or loss) on sale of goods or products (SUBtract iNE 8 fIOM NG 1) ..........vv.veeeeeeeeeeeeseeeeese e esssesssss e © 3.240.083] 00
10. DeSIGNAtEd SEIVICES INCOME .......oeiiiiiieiirieie ettt s b2 s b £ b e bbb e bt n b en bt (10) 00
11, ReNt s m 00
12, INtErests ... et 12 00
13, Royalties ....ccoovvverereecseees TR (13) 00
14. Other income (Submit detail) .......ccocooviriirieee e et b e bbb bbb n et ra (14) 00
15. Total income (Add lINES 9 thIOUGN 14) w......cveecveeeeeeeceeece et (15) 3,240,083(00
Retention Period: Ten (10) years
RX 26
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Rev. 08.21 Schedule V Incentives - Page 2

PartV Deductions and Net Operating Income
A. Deductions that must be reported on informative returns:
1. Compensation to directors (Complete Part VI, page 3 0f the FEIUMN) ........coiiiiiii e 00
2. Compensation to officers (Complete Part VII, page 3 of the return) 00
3. Salaries, commissions and bonuses to employees ((S)ee INSEFUCHIONS) v 835,468 |00
4. Salaries paidtoyounguniversity students (Total $ ) Internship Program ofthe Departmentofthe Treasury (Total $ 00
5. Payments for services rendered in Puerto RiCO (S€€ INSITUCHONS) .......c.vruriiiriiierieeeei e 93,765 /00
6. Payments for services rendered outside of Puerto Rico (See inStruCtions) ...........cccovviirereiniiiiceseeceeee e 00
7. SEIVICES SUDCOMIACIEA ......ov.vceeicescectceeeecee ettt st en et s et enaeses et st enaesen et en s en et enaesnaesenen 00
8. Lease, rentand fees paid (See instructions) (Personal § 0 J(REAISLA3,623) ... ® 143,623 |00
9. Insurance premiums (Except contributions to health or accident plans) (See INStructions) ...................ccccoeeveeiirercrvviiiiiiisssssccs 385,755 |00
10. TeleCOMMUNICALION SEIVICES .......uvecvvevcesee e et eseeeee st 00
11.Internet and cable or satellite television services .. 00
12.Bundles (See instructions) ..........ccccoovirrnnne 11,476/00
A3 AAVEITISING ..ottt ettt ettt ettt ettt ettt ettt ettt ettt et e et 00
A ROYAIIES ..ttt ettt ettt R et E SRR Rk R R £ kR Rt R Rt R Rttt ettt et n s 00
15. Payments for virtual and technological tools and other subscriptions ...........c.c.ccccvvvrinenee 00
16. Professional associations fees and memberships paid for the benefit of the employee ...... 00
17.HOMEOWNers assoCiation fEES ...........c..cccocoveveiveiceeieeseieeieee s 00
18. Payments for judicial or extrajudicial indemnification et 00
19. Certain other expenses (See instructions) .................... 00
20.Subtotal (Ad NES 1 HIOUGN 19) ... eeeeeeeeeeeeeeee e eeesee e eeeee e eeeee oo 1,470,087]00
B. Deductions not reported on informative returns:
21. Interests onbusiness debts: Mortgages $ 0 Automobile leases $ 0 86,864 |gg
22. Taxes, patents andlicenses:
(a) Property tax (Personal $ 22391 ) (Real § 95325 ) e 13,716 g
(b) Other taxes: Patents $_17,327  Licenses $_19,166 and Others$_18,991 55,484 |00
(c) State Insurance FUNA PONCY ........cccoviviviiriiiiriieiieeice s 83.,013100
(d) SAIES ANA USE AX .viuivieiieiieieiei ettt 00
(e) Special contribution for professional and advisory services under Act 48-2013, as amended .. 00
23. Depreciation and amortization (Submit Schedule ENo. _ L of _ 1 ) oo 82,484100
24. Depreciation for businesses with volume of $3,000,000 or less (Subm|t Schedule E1No. U _of _(Q)....... 00
25, EIBCHIIC POWET .....cvivviiicceceet ettt ettt ettt ettt b sttt ettt 34.,050/00
26.WALEr ANA SEWAGE ....voveerveeeeeeeseeeeeeeveeeee et en et 2,386 |00
27. Contributions to health or accident PlANS ..........ccccoiiiiiiiiiieiecieiece e 00
28.S0Cial SECUILY tAX (FICA) .oiieieeiiecieiccict ettt sttt 63,913/00
29, UNEMPIOYMENTE X ..ottt 38,208,00
30. Contributions to qualified pensions plans (See instructions. Submit Form AS 6042.1) ........ccccccevireniriien. 00
31. Deduction for employers who employ handicapped persons (See instructions) .......... 00
32.Subtotal (Add NES 21 tNIOUGN 31) ovvcooeeeeooeeeeeeeeeeee oo eseeeeee e esee e eeesee e eee e eesee e 460,118/00
C. Otherdeductions:
33. Automobile expenses (Mileage 0 ) (S€E INSHIUCHIONS) ...vviiiiiieictee ettt @33) 00
34, Other motor vehicle expenses (See instructions) e ——— @4 00
35.Repairs and maintenance ..............coorinrieenens et (35) 786,811/00
36. Travel expenses (Total expenses $__ O ) ISP (30) 00
37. Meal and entertainment expenses (Total expenses $___ O ) (SEEINSIIUCHONS) ... @n 00
38.Materials and OffiCE SUPPIES ........ciiiiiiiiii ittt et (38) 66,703 |00
39. Materials used directly in the trade OF DUSINESS ............ccviiiiiieiiiteie ettt ettt ettt (39) 00
40. Stamps, VOUCHETS aNA TBES ........ccviiiviieeeieiieee ettt s (40) 00
41.Postage and ShIPPING CATGES ... .iiiiiiieiiieie ettt ettt ettt ettt (1) 00
U1 o] o 1= @) 00
A3, PArKING ANG 10l .oiiuiiiieiii ettt 3) 00
B4, OFfIC8 BXPENSES ......eeeeeeeeeee e ettt ettt ettt ettt (a4) 00
A5, BANK TS ..ttt e e et 45) 42,18500
46.BAU BEDS ..ottt ettt (46) 00
47. Contributions to educational contributions accounts for the employee's beneficiaries (See inStructions) .............coceeipcenecnicnenene @ 00
48. Expenses incurred or paid to stockholders, persons or related entities outside of Puerto Rico (See instructions) (Total $ et 48) 00
49. Deduction for expenses incurred or paid to stockholders, persons or related entities, fully deductible (See instructions) ............cccceeevieirienenes (49) 00
50. Losses from fires, storms, other casualties, or theft (See instructions) 00
5T MANAGEMENE TEES ......veeeiveece ettt e et ee et e e et e e sttt en et s et n et en et enee s en st en e st s et en et neneas 00
52. Expensesin property leased to the Puerto Rico Industrial Development Company or warehouse of the Puerto Rico Trade and Export Company
(SBE INSIIUCKIONS) .....vvcvivvieeete ettt ettt ettt ettt ettt ettt e et et s s a et et e+ e et e s et s e ettt s st et et s s e et et s s et snssae s et s eneese b s s s (59) 00
53.Other deductions (Submit detail) ........ccccccoovrevriereerirereiennne ettt ettt ettt (53) 142,232|00
54. Subtotal (Add liNes 33 throUGh 53) ..o (54) 1,037,931/00
55. Charitable CONMTIDULIONS .........cv.iieieirisctcs ittt s e b et bbb bbbt a et et b bbb (55) 00
56. Allowable deduction for investment in a Private Equity Fund (See inStruCtioNS) ..........ccoiviiiiiniiiniiiiccs s (56) 00
57. Total deductions (Add lines 20, 32, 54, 55 @NU 56) ....co.vveeeeeeiriveciieeeeseeeestee s sesss e s s sensnseenen 67| 2,968,136 |00
58. Net operating income (or loss) for the year (Line 15, Part IV less line 57. Enter here and in Part 11, ine 1) ..., (58) 271,947|00
Other Direct Costs
Item Amount Item Amount
1. Salaries, wages and bONUSES .........cccevevrevrrerennnes 0] O[00]10. EISCHIC POWET .vveoeereeeeereeeereeeeeeeeeeeereeseeeseseeen Yloo
2. Social security tax (FICA) ) 0]00]11. Water and sewage 000
3. Unemployment tax .................. 0[00]12. Rent .......ooovvvvvrrrrerereeeeeeens 0 100
4. State Insurance Fund Premiums ............ccccocoeeenee. @ (0 /0013 Packing products expenses 0]00
5. Contributionstohealthoraccidentplans................... ® (Q 100]14. Meal expenses paid to production employees
6. Insurance premiums (Except contributions to health or (Total § ) s (14) OJoo
accident plans) ... Oloo]15. Depreciation (Submit Schedule E No. of or 0
7. Excise taxes / Use taxes ............ 0 oo Schedule E1 No. of 00
8. Sales and use tax on imports 0100} 16. Other direct costs (Submit detail) 0O loo
9. Repairs and maintenance ..........ccccoeevvnciccninns 000]17. Totalotherdirect costs (Addlines 1 through 16. Transferto
Part IV, N 5) oo ) By o2 [00

Retention Period: Ten (F; years
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Schedule E
Rev. 03.16
sy DEPRECIATION
R== 2020
B o
12"@,, =] ‘,o"f
(7 oF Taxable yearbeginning on‘]u Iy 1, 2,02 andendingon June 30, YEZl
Taxpayer's name Social Security or Employer Identification Number
HOMECA RECYCLING CENTER CO., INC. 66-00596814
1. Type of property (in case of a building, 2.Date 3. Original cost or other 4.Depreciation 5. Estimated 6. Depreciation
specify the material used in the acquired. basis (exclude claimed in useful life to claimed this
construction). cost of land). Basis for prior years. computethe year.
automobiles may not depreciation. @
exceed from $30,000
per vehicle.
(a) Current Depreciation
MACHINERY AND EQUIPMENT D7/01/2014 6,748,862, 5,782,721 7 82,484 oo
00 00 00
00 00 00
Total 5,782,721 |go 82,484/00
(b) Flexible Depreciation
00 00 00
00 00 00
00 00 00
Total 00 00
(c) Accelerated Depreciation
00 00 00
00 00 00
00 00 00
Total 00 00
(d) Amortization (i.e. Goodwill)
00 00 00
00 00 00
00 00 00
Total 00 00
(e) Automobiles (See instructions)
00 00 00
00 00 00
00 00 00
Total 00 00
(f) Vehicles under financial lease (Form 480.7D) (Amount of vehicles 0 ) (01) vttt (02) 00
TOTAL: (Add total of lines (a) through (f) of Column 6. Transfer to Schedules K, L, M and N Individual,
whichever applies, or the corresponding i€ f OtAET TEIUMS) ............c...ovvververeeveereeereeseressieeseeesseesseesseseeeeeesses (10) 82,484

Retention Period: Ten (10) years
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DETAIL ATTACHED TO THE INCENTIVE FORM

Taxable Year Beginning July 1%, 2020 and Ending June 30, 20221

TAXPAYER NAME: Homeca Recycling Center Co., Inc.
EMPLOYER IDENTIFICATION NUMBER: 66-0596814

Indicate the part or parts of the form for which you complete this detail: _Annex V, Part V, Line 53, Page 3 of the form — Other deductions

Description Amount

MISCELLANEOUS EXPENSES 142,232
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Total (Transfer this amount to the line of the form, 8s @PPUCADLE)........c.v.eeveveeeeeeeeeeeeereeeeeeeeeeeeeeeeeereeeeseenes $ 142,232
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CPA

PO Box53 CPA ELizarDO E. MEDERO MONTWO

TEL.: 787-672-5427
Bavamon, PR 00960-0053 CERTIFIED PUBLIC ACCOUNTANT & TAX CONSULTANT E-MauL: cpa elizardo@yahooifm

INDEPENDENT AUDITOR’S REPORT

Board of Directors
HOMECA RECYCLING CENTER CO,, INC.
Caguas, Puerto Rico

| have audited the accompanying financial statements of Homeca Recycling Center Co., Inc. which
comprise the balance sheets as of June 30, 2021 and 2020, and the related statements of income,

retained earnings, and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. | conducted
my audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that | plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risk of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.
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Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Homeca Recycling Center Co., Inc. as of June 30, 2021 and 2020, and the results

of its operations and its cash flows for the years then ended in accordance with  accounting principles
generally accepted in the United States of America.

Emphasis of a Matter

As discussed in Note 9 to the financial statements, the Company has a claim brought by the United States
Environmental Protection Agency (EPA). The claim brought by EPA is in relation to work performed by
the Company at the Tallaboa Industrial Park in Pefiuelas, PR. EPA is claiming that Homeca Recycling

Center Co., Inc. is responsible for the release of asbestos at the Tallaboa Industrial Park including a
School and a Head Start.

L A=

License No. 4746
Expires December 1, 2023

San Juan, Puerto Rico
January 26, 2022

hhhhh ’

CONTADOR PUBLICO
AUTORIZADO

'."';'EPA
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Form 480.30(1)DI _Rev. 08.21
Liquidator: Reviewer: GOVERNMENT OF PUERTORICO Serial Number
2021 DEPARTMENT OF THE TREASURY 2021
Field Auited by: Income Tax Return for Exempt Businesses
ou / / under the Puerto Rico Incentives Programs AMENDED RETURN [
ale ; TAXABLE YEAR: 1 1 CALENDAR 2 FISCAL
RI[M[N Industrial Development 3 52-53 WEEKS: Taxable year beginning on
TAXABLE YEARBEGINNING ON___ July 01, 2021 ANDENDINGON ___June 30, 2022 - andendingon
— 4 SHORT PERIOD: Beginni
¢ Taxpayer's Name ) Employ%rédgggcggolni\lumber and ending on e — —— —
HOMECA RECYCLING CENTER CO., INC B P St
Postal Address Department of State Registry No. ayment Stamp
119517
PMB 323 LUIS MUNOZ MARIN AVE #20 Industrial Code Municipal Code
URB VILLA BLANCA 3311 46
Caguas, PR 00725 Merchant's Registration Number
\ g — . SRS J 00643710044
Logaton o Pincgal Indsty of Busiess - Number, Stret and County TeeghoneNurber-Exensin
CAGUAS. PR 00725 7879030450
Manufacturer's Number NAICS Code42393 DateTncorporated
Type of Principal Industry or Business Day_04 /Month 06 /Year2001
ACOPLO Y PROCESAMIENTO DE MATERIAL|Change of Address: ] Yes [T No b P'ac?'?gggpom“"d Receipt No.
- omestic
E-mail Address of the Contact Person Extension of Time: [ Yes __INo | 2[__JForeign Amount:
homecarecycling@gmail.com Contracts with Governmental Entities: Yes [0 ]No Type of Entity
Partially exemptincome under: : .
y P ) :IACt73'2008(SChEdUIeXInceml\_/es) CaSENO“— Indicate if you are a member of a group of related entities
[ Act80f1987 (Schedule N Incentives) Case No. : [ Act20-2012(Schedule AAIncentives) CaseNo.: Yes [0 ]No
Act135-1997 (Schedule VIncentives) CaseNo.: 03-135- 1 Other CaseNo.: Group number T Large Taxpayer
1. Tax liability: a) Schedule N Incentives, Part II, line 9 . . (1) 0100
b) Schedule V INCENtIVES, Pt 1], NE 5 oveoeeeveeeeeeeeee e see e e e eeeeeeeeeeeeeenens (1b) 6,229/00
C) Schedule X Incentives, Part IV, line 11 (10) 000
d) Schedule AA Incentives, Part I, line 7 ... (1d) 0/00
€) Schedule BB Incentives, Part II, line 3 (1e) 0/00
f) Schedule P Incentives, Part II, line 19 (See inStrUCtoNS) .........cocvevvvereveeneeenereenniens (1h 0100
g) Total (Add lines 1(a) through 1(N) ...ccooverrevveermsrererreeesessseeessssssessseesssssssssseeessssesesen ) 6,229/00
2. Less: a) Tax withheld at SOUICE .......ccccoevvevenenee . (2a) 0
b) Current year estimated tax payments ... . (20) 0,00
€) Excess from previous years not included on line 2(h) ......ccccoeevecvrerecrnsrsneiesissriennns (20) 337.750,00
d) Taxwithheld onpartners distributable share from partnerships or special
partnerships (FOrm 480.60 EC) ... (2d) 0/00
—_ €) Amount paid with automatic extension of time or with original return .. o (20) 0
© f) Tax withheld at source on services rendered (Form 480.6SP)....... . (2D 7.837/00
T ) Tax withheld at source on eligible interests .........c..cccovevnne. . (20) 0100
h) Total payments (Add lines 2(a) through 2(g)) eeeevereererrrerrisirssssssisssssessssssssesssssssssssssssssssssesss s sssssesssssssssssssens (@h) 345,587/00
3. Balance of tax due (If line 1(g) is more than R
line 2(h), enter the difference here, otherwise, online 5) ...........ccceeeee (3a)
(3b) 000
(3c) 000
() Total (Add lines 3(a) through 3(C)) ....cvvrvvevrerrrrnnnn. (3d), 0,00
4. Addition to the Tax for Failure to Pay Estimated Tax (Schedule T Incentives, Part Il, i€ 21) ........cccvrerrenrinmrnnineenernsineessesssssssseseenns ) 000
5. Excess of tax withheld or paid (See instructions) ©) 339,358 00
6. Amount paid with the return (Subtract line 5 from the sum of lines 3(d) and 4) (©) 0 00
7. Amount overpaid to be credited to eSimated tax fOr 2021 ........ccoovvererriinrinreises s 0 339,358 00
8. Contribution to the San Juan Bay Estuary Special Fund ..... v (8) 000
9. Contribution to the University of Puerto Rico Special Fund o) 0,00
10. AMOUNE 0 D8 TEIUNGEA ...ttt 0| 00
I, the undersigned (president, vice-president, treasurer, assistant treasurer or other principal or finance officer of the corporation for which this income tax return is
made), declare under penalty of perjury, that this return (including schedules and statements attached), has been examined by me, and to the best of my knowledge and
belief, is a true, correct and complete return, made in good faith, pursuant to the Puerto Rico Internal Revenue Code of 2011, as amended, and the Regulations thereunder.
04/24/2023
Authorized Officer's Name and Title Authorized Officer's Signature Date
SPECIALIST'S USE ONLY
| declare under penalty of perjury that this return (including schedules and statements attached) has been examined by me, and to the best of my knowledge and belief is a true, correct
and complete return. The declaration of the person who prepares this return is with respect to the information received and this information may be verified.
Specialist's name (Print) 1 Registration Number
Self-employed FOR THE CPA USE ONLY
Specialist
Firm's name CPA License Number
Address Zip Code CPA Association Stamp Number CPA Association
Stamp
Specialist's Signature Date

NOTE TO TAXPAYER

Indicate if you made payments for the preparation of your return: @ Yes @:® No. If you answered "Yes", require the Specialist's signature and registration nuriber.
Retention Period: Ten (18)years
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Form 480.30(11)DI Rev. 08.21 Industrial Development Incentives - Page 2
Exempt Business - Comparative Balance Sheet
Beginning ofthe year Ending ofthe year
Assets Total Total
1. Cash on hand and banks ..........ccccccoevevevenee. O} 258,330[00 ) 86,965/00
2. ACCOUNES TECEIVADIE ..vovvrveeeeeeeeeveeeeereens @ 156,945)00 ) 97,910000
3. Less: Reserve for bad debts ..........ccccovvenn.... 3 0,00 156,945/00f )| ( 0,00 97,910,00
4. INVENLOMIES wvoviveciiieeciece e @ 5,101,692/00 @ 4,996,035/00
5. Other current assets ........cccoevevvievvvreeirerennns ® 0[00 ® 000
6. Notes receivable .......ccocevvvvvivircriiiininnns © 0[00| 000
7. INVESIMENTS vvvveeeee e e eeee e e e e e e eeereeeas (U] 105,349|00 0 83,21800
8. Depreciable asSets .........c..covveveirerneiennn, ® 6,748,861/00 ® 7.329,496/00
9. Less: Reserve for depreciation ...............oo..... © ( 5,865,205|00, 883,656(00 [©) ( 5,898,818/00. 1,430,678/00
10. Loans receivable from stockholders or related
ENLEES Lovviiviciicececce e (10) 0[00] (0 000
I I V1 T T (i) 4,886,400[00| (1) 4,886,400/00
12. Other long-term assets ..........ccovvverviiriinas 12 367,168(00| (12 368,775/00
—|13. Total ASSELS ......cccooveviiiiiiiiie 13 11,759,540[00 (13 11,949,981/00
5 Liabilities and Net Worth
e Liabilities
14. Accounts payable ... (14 339,053/00 (14) 309,51000
15. Accrued expenses Not paid ...........cvvervevrrnennes (15) 37,747/00 (15) 35,819,00
16. Other current liabilities ..........cccceevvviveeenrnnen. (16) 000 (16) 0|00
17. Long-term notes payable ..........ccccevurererennen. ) 000 (17 0,00
18. Notes payable to stockholders or related entities (18) 838,549/00 (18) 372,041/00
19. Other long-term liabilities ..........cocceveviveriinnnns 19 3,219,309|00 (19 2,778,530/00
20 Total LiabilitieS .....ccoovverrreerierierieine (20 4,434,658/00) (20 3,495,900/00
Net Worth
21. Capital stock
(a) Preferred StOCK ..vvvvvereeierireierierinens 0]00 (21a) 0,00
(b) Common StOCK .....cccvvvverieriieieieiieiaans 10,000j00 (21b) 10,000/00
22. Additional paid in capital ........cccoeevrrerierinnnns 000 @) 0|00
23. Retained €amings .......cocoovevenreneeneennenennens 7,314,882/00 @) 8,444,081/00
24. RESEIVE ..vvviveiireeciei et e 000 4 000
25. Total Net Worth ........ccccoveveveee. 7.324,882/00 (25 8,454,081/00
26. Total Liabilities and Net Worth 11,759,540[00| (26) 11,949,981/00
Reconciliation of Net Income (or Loss) per Books with Net Taxable Income (or Loss) per Return
1. Netincome (or loss) per bookS .........c....ouevern. o 1,151,330/00/ 7. Incomerecordedonbooksthisyear notincluded onthis
2. Income tax per DOOKS .......... e @ 6,229/00 return (Itemize, use schedule ifnecessary)
e e 0 ooo|  (@)Bxemptinresiss 0
4. Taxableincome notrecorded onbooks this year (b) COVID-19 PPP FORGAVE Ly 341,572
(Itemize, use schedule if necessary) (©) $
(a) CASH CONVERTION § 73,943 d $
(b) $
(© $ ©) $
() $ ® $
(€) $ © $
%m ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, $ ,,,,,,,,,,,,,,,,,,,,,, @ 73,943/00 TOWl oo RS @ 341,57200
5. Expensesrecordedonbooksthisyearnotclaimed 8. Deductionsonthistax returnnotcharged againstbook
onthisreturn (Itemize, use schedule ifnecessary) income thisyear (Itemize, use schedule if necessary)
—| (@)Mealandentertainment(amountnot (a) Depreciation $ 0
S|  (b)Depreciation$ 0
(c)Vessels, aircrafts and residential property © $
locatedoutside of P.R.$ (d $
. . () $
(d)Expenses incurred or paid to stockholders, ) $
personsorrelatedentities (amountnotdeductible)
$ 0 ) $
(e)Travel and lodging expenses (amount not (h) $
deductibllg)ﬂs ' 0 (i) $
() (I:r:)tiet:g;snmcatlonforharassmentandrelated . @ . @ i
© $ 9. Total (Add lines 7 and 8) .......cceovererrvrenernrrnrenernnens ©) 341,572,100
(h) $ 10. Net taxable income (or loss) per return
(8) g (Subtract ling 9 from liNg 6) ...............orvvvrrrsirvrrrs (10 889930100
TOMAl o 9] 0[00
6. Total (Add lines 1 through 5) ........ccvveevreveneens ® 1,231,502/00 BRY 2R/

Retention Period: Ten (1$ears
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Form 480.30(11)DI Rev. 08.21 Industrial Development Incentives - Page 3
Analysis of Unappropriated Retained Earnings per Books

1. Balance at beginning of Year ................c...... o 7,314,882/00| 5. Distributions: (@) Cash ..o 0[00
2. Net income per BOOKS .......cuveerersreresesssssne: ) 1,151,330/00 (b) Property ... 0100
3. Other increases (Itemize, use schedule if (€) StOCKS oo 0/00
> .
=[ necessary) 6. Otherdecreases (Use scheduleif necessary)
§ UNREALIZED LOSS
) 0[00 ® 22,131 00
4. Total (Add lines 1, 2 and 3) .....ceeeeerrerrevervvienns @ 8,466,212(00| 7. Total (Add liNeS 5 aNd 6) ............reeerrvrererrerrnrinns U] 22,131/00
8. Balanceatthe end ofyear (Subtractline 7 fromline 4) @) 8,444,081/ 00
Questionnaire
1. If a foreign corporation, indicate if the trade or business in Puerto Rico ESINOIN/AI 11. Did the exempt business claim expenses conected to: YESINOIN/A
was held as a branch ... @ 0 (a) Housing? (except business employees) .........cccovvvvvviieiiinnns () jo
2. If a branch, indicate the percent that represents the income from sources (b) Employees attending conventions outside of Puerto Rico or the |
within Puerto Rico from the total income of the exempt business: 0% UNItEA SEAIES? .vevvivivveieeeeceeee e (O1)
3. Did the exempt business keep any part of its records on a computerized 12. Have you been audited by the Federal Internal Revenue Service (IRS)? (12 2
system during this YEar? ........cocoocoeeeervoiveeeeeeeeeseceseeeeeseenon, S N | Which years?
4. The exempt business books are in care of: 13.Did the exempt business distribute dividends other than stock dividends
Name LA CORPORACION or distributions in liquidation in excess of the current and accumulated
Address PMB 323 LUIS MUNOZ MARIN AVE #20 URB VILLA BLANCA earnings during this year? If "Yes", indicate amount $ 013 |
Caguas, PR 00725 14.1s the exempt business a partner in a partnership or special partnership?(If
E-mail homecarecycling@gmail.com more than one, submit detail) ...........c.cocovovverovimerecieeceeeceeean () I |
Telephone 7879030450 Name of the Partnership or Special Partnership
5. Indicate the book accounting method for tax purposes: Employer identification number
X Cash O Accrual 15. Did the exempt business at the end of the taxable year own, directly or
O Other (specify): indirectly, 50% or more of the voting stocks of a corporation who is
6. Did the exempt business file the following documents? engaged in trade or business in Puerto RiCO? .........cccovvviinieniinins @I
(a) Informative Return (Forms 480.6A, 480.6B, 480.6C, 480.6SP) ...... (62) L0 If “Yes”, attach a schedule showing: (a) name and employer identification
(b) Withholding Statement (Form 499R-2/W-2PR) .........cccoovvvemrrrreennn. @) [0 number, (b) percentage owned, and (c) taxable income (or loss) before
7. Is the volume of business of the entity or aggregated volume of business net operating loss and special deductions of the corporation for the
of the group of related entities, if the entity is a member of said group, taxable year (even when such taxable year does not coincide with the
$10,000,000 or more? (See iNStrUCHIONS) .......ovevvieiriiiiiirieeieis Q) | one of the exempt business for which this return is filed).
(a) Do you include audited financial statements, as established in 16. Did any individual, partnership, corporation, estate or trust at the end of
Section 1061.15 of the Code? (See inStructions) ...........ccccevveveene. o] | the taxable year own, directly or indirectly, 50% or more of the
CPA Association Stamp Number 2794859 corporation's voting stocks? If “Yes”, attach a schedule showing the 6 o]
(b) Do you include Schedule PCI - Uncertain Tax Positions? ............. mof | name and employer identification number.
(c) If the entity is a member of a group of related entities and the volume of Enter the percentage owned:
> business is not more than $1,000,000, do you include audited financial 17. Enter the amount of exempt interests: 0
= statements or agreed-upon procedures signed by a CPA licensed in Puerto 18. Does the exempt business have other exempt activities not covered
& Rico, as established in Section 1061.15(a)(5)(A) of the Code? .......ccev... (Cl . E under the Industrial Incentives Acts? (Attach schedule) ..........c.ccc... @ o
CPA Association Stamp Number Under which act?
8. If the entity is not a member of a group of related entities, is the volume 19. Have you made a timely election under: (o] I |
of business of the entity equal to or more than $3,000,000 but less than O Section 3(f) Act No. 8 of 1987 D Section 10(b) Act 73-2008
$10,000,0007 ..o O} I [ | O Section 6(f) Act 135-1997 O Others
(a) Do you include audited financial statements or agreed-upon 20. Enter the total amount of charitable contributions to municipalities claimed
procedures signed by a CPA licensed in Puerto Rico, as established during the taxable year: O
in Section 1061.15(a)(3) of the COE? ......cccvveveverreerereceans ©) LLZU_121. indicate if your books refiect premiums paid by unauthorized insurers .. @) 1=
CPA Association Stamp Number 22. Indicate the method used to allocate expenses:
9. Number of employees during the year: 80 O Profit - Split € Cost Sharing CO Others
(a) Production: 74 (b) Non-production: 6 23.Employer number assigned by the Department of Labor and Human
10. Did the exempt business claim expenses connected to the ownership, Resources 3197960000
use, maintenance and depreciation of: 24.Did the exempt business claim expenses related to services provided
(2) VENICIES? ..ovvvvvceeeeeee et (1031 O by nonresidents of Puerto Rico? (Total $ 0) (See inst) ... 4 LUC
(D) VESSEIS? ..ot @oof Jo (a) Did you pay the corresponding sales and USE tax? ............... 2 I |
(1) Was more than 80% of the total income derived from activities 25.Did the exempt business claim depreciation expenses for tangible
exclusively related to fishing or transportation of passengers or personal property acquired outside of Puerto Rico, for use in its operations
CArgO OF [RASE? ...vvvveivieirececieieeteese e (0ol YO not covered by a tax exemption decree? ............ccccovvcverevierrennene. (25) Ll
(C) AITCIaftS? vt (10c) u (a) Did you pay the corresponding sales and use tax? (25 o |
(1) Was more than 80% of the total income derived from activities 26.Did the exempt business pay deemed dividend during the previous
exclusively related to transportation of passengers or cargo or year? If “Yes”, indicate the amount $ 0(26) o |
[BASE? oovvveeeeeeeeeee ettt (et _HOK 127 Did you request to change the accounting period? ........................ (e I |
(d) Residential property outside of PUEIO RICO? .......ccovververrveennenn. (o] Jfo Date of request
(1) Was more than 80% of the total income derived from activities Date of approval
exclusively related to the lease of property to non related persons? ... LDL_J o}
Compensation to Directors
) ) ) Percentage of time Percentage of stocks owned )
Name of director Social security number devoted to industry or business Compensation
Common Preferred
= 0 0 0 0[00
z 00
K 00
00
00
Total cOMPENSALON 10 IFECIONS ...t 0] 00
Compensation to Officers
) . . Percentage of time Percentage of stocks owned .
Name of officer Social security number devoted to industry or business| Compensation
Common Preferred
= 0 0 0 0[00
; 00
8 00
00
00
Total COMPENSALION 10 OFICEIS . .viviiiitiiiitci ettt ettt s s b s es e s s eses s s e s er e s b er e s s esesesneserernsnas 000

Retention Period: Ten (10) years
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Statement 2

A STATEMENT ATTACHED TO AND MADE A PART OF INCENTIVES RETRUNS

Taxable year beginning on July 01, __2021 and ending on June 30, 2022

TAXPAYER'S NAME: HOMECA RECYCLING CENTER CO., INC

EMPLOYER IDENTIFICATION NUMBER: 66-0596814

Indicate the part or parts of the return for which this Statement is completed: Part IV, Line 6, page 3 from the tax return - Other decreases

DESCRIPTION AMOUNT

UNREALIZED LOSS $ 22,131

(N[O |WIN|-

Total (Transfer this amount to the line of the return , as @PPlICADIE)..........ccveviveieeereieieee ettt e et S 22,131

RX 26
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Statement 10
A STATEMENT ATTACHED TO AND MADE A PART OF INCENTIVES RETRUNS

Taxable year beginning on July 01, _ 2021 and ending on June 30, __2022

TAxPAYER's NamE: HOMECA RECYCLING CENTER CO., INC

EMPLOYER IDENTIFICATION NUMBER: 66-0596814

Indicate the part or parts of the return for which this Statement is completed: Part I, Line 2F, page 1 from the tax return - Tax withheld for professional services

(A) (B)
*TAXABLE YEAR TOTAL AMOUNT WITHHELD
OF THE EMPLOYER ELECTRONIC FILING ACCORDING AMOUNT WITHHELD
INFORMATIVE IDENTIFICATION CONTROL CONFIRMATION TO INFORMATIVE CLAIMED ON
RETURN NUMBER PAYEER'S NAME NUMBER NUMBER RETURN THIS RETURN
2022 66-0433747 AUTORIDAD DE ENERGIA ELH 753000236 W1406734752 $ 6,637|s 6,637
2022 66-0928579 LITANI GROUP LLC 000000009 W1553336736 1,200 1,200

o |N|o(u|r|lw|Nn |-

=
o

[N
=

[N
N

-
w

[
N

[
[

[iN
a

-
~

-
00

[N
©

N
o

N
[y

N
N

N
w

N
i

N
%]

N
a

N
~

N
(5]

N
©

30

Total (Transfer the total of Column B to the line of Part | Of SChEAUIE B, @S @PPIICADIE) .......cuiuiiiiiiieiiiieieiee ettt ettt tb ettt s et es sttt st et e £ st et ee 444 h st s a4 e b e s et e A ek e s es s es 4 eb e s et e b eb e s et b e b e b e st b ebes e sttt eb e s e et ebe enenn S 7,837

* IMPORTANT NOTE: This column must be completed exclusively by taxpayers whose taxable year is a fiscal year. The taxable year to be included in this column corresponds to the taxable year indicated in the Informative Return
(Forms 480.6SP or 480.6C) issued to the taxpayer and for which the taxpayer claims the portion of the amount withheld corresponding to the payments that were made during the period included within its economic year.
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Schedule PCI

Rev. Aug 30 19

Rep. Jan 12 21 UNCERTAIN TAX POS'TIONS 2021
Taxable year beginning on July 01, 2021 andendingon___ June 30 2022

Taxpayer's name Amount of Schedules PClincluded Social Security or Employer Identification Number

HOMECA RECYCLING CENTER CO., INC

Questionnaire

1. Are you required to submit audited financial statements with your income tax return? lYes O2No

66-0596814

2. Didyouadoptanuncertaintax position (UTP)inyourincome tax return, inaccordance with the Generally Accepted Accounting Principles inthe United States of America (GAAP), specifically related to the Accounting Standards
Codification subtopic 740-10, Income Taxes, FASB ASC 740-10 or any other succesor pronouncement? <O 1 Yes D 2 No
e [fyou answered "Yes" to questions 1 and 2, continue with Part Il of this Schedule.
e |f you answered "No" to questions 1 or 2, do not continue with this Schedule and submit it with your return.

Part Il Uncertain Tax Positions

Code Section Effect of the Position

UTP No. (Indicate if Permanent (P) or

) ) . Brief Description of the Uncertain Tax Position
(i.e. Section 1033.07(a)(3)(D)(ii)) Temporary (T))

RX 26
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Schedule T Incentives ADDITION TO THE TAX FOR FAILURE TO PAY ESTIMATED
ge?giz § TAXIN CASE OF EXEMPT BUSINESSES UNDER THE 2021
o o PUERTORICO INCENTIVES CODE
ror e Taxable year beginningon ___July 01, 2021 andendingon__June 30 , 2022
Taxpayer's Name Employer Identification Number
HOMECA RECYCLING CENTER CO., INC 66-0596814
Determination of the Minimum Amount of Estimated Tax to Pay
1. Tax liability (S8 INSITUCHIONS) ....vcvuiviiiveiicieietet ettt sttt bbb st s bbb et bbbt bbb b st nnas () 6,229/00
2. Credits and overpayments (SEE INSIIUCHONS) .........euiiiiiiurrieirriereiseees sttt eee st ss et s bt s e @ 345,587|00
3. Estimated tax (Subtract line 2 from line 1. If it is zero or less, do not complete this SChedule) ..........ccccvrrrrnine e S 0[00
4. Line 1 MUIIPHEA DY 90%0. wveeieeeeieieeeit ettt ettt et ettt ettt e st et eses b et et eseseee b e s e se et et es £ ea et ee et e et b et ettt et re e @ 5,606(00
5. Total tax determined as it appears on the income tax return from the previous year (See iNStrUCHIONS) ..........ceueririririiniricres e ®) 1,203/00
6. Enterthe smaller oflines 4 and 5, provided you have filed an income tax return for the previous year. Otherwise, enter the total of line 4 ...................... © 1,203)00
7. Subtractline 2 from line 6 (Ifitis less than zero, enter zero). This is the minimum amount of estimated tax that you should have paid ........................... Ul 0[00
Part Il Addition to the Tax for Failure to Pay
Section A - Failure to Pay Due date
@) (b) © @)
] CALENDAR YEAR ..ococciusnisssissssssssssssissssisssssssssssssss s FirstInstallment | Second Installment |  Third Installment Fourth Installment
2] FISCAL YEAR (Enter the corresponding dates) ...........ccoo.ccouuneeess
8. Amount of estimated tax per installment (See instructions) ...................cc..... ® 0/00 0100 0]00 0]00
9. Amount of estimated tax paid per installment (See instructions) .................... © 0[00 0100 0[00 0[00
10. Payment date (See inStructions) ...........ccccvveeeeeiivieicsscce e (10)
11. Line 17 from Previous COIUMN ...........coovveriveeereeeree s ) 0/00 0j00 0]00
12. Ad TINES 9 ANG 11 e (12 0100 0100 0100 000
13. Subtractline 8 fromline 12 (Ifitis less than zero, enter zero) .........ccooo.....eeee. (13) 0j00 0]00 0]00 0]00
14. Failure to Pay (Ifline 13 is zero, subtract line 12 from line 8, otherwise,
L LG = o) N OO 0[00 0]00 0[00 0[00
15. Add lines 14 and 16 from previous column 0[00 0[00
16. If line 15 is equal or more than line 13, subtract line 13 from
line 15 and go to line 11 of next column. Otherwise, goto line 17 .............. (16) 0] 00 0] 00
17. Overpayment (If line 13 is more than line 15, subtract line 15
from line 13, and go to line 11 of next column. Otherwise, enter zero) ................. (1M 0[00 0} 00 0j00
Section B - Penalty
18. MUItIPlY [INE 14 DY 10% wovvvveeeeereeereeee s seeesseeseeeeseesse s (18 0100 000 0o 0l00
19. Ifthe date indicated on line 10 for any installment is after its due date and:
o line 18is zero, multiply the result of line 8 less line 17 from previous column
by 10%; or
e line 18 is more than zero, multiply the result of line 8 less line 17 from
previous column by 10% and subtract the amount reflected on line 18 (See
INSHUCHONS) vver e oesesessesssseee e (19 0loo 0l00 000 000
20. Add IS 18 ANG 19 w....oovoroocvceceesseceneesseeees e @ 0loo 000 0l00 0100
21. Addition to the Tax for Failure to Pay Estimated Tax (Add the amounts from line
20 of all columns. Transfer to line 4, Part | of the return) ..........c.cocovervinennee. 1) 0[00

Retention Period: Ten(10) years
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Schedule V Incentives
INCOME TAX FOR EXEMPT BUSINESSES UNDER ACT 135-1997
Rev082L o, 2021
g To be filed with Form 480.30(11)DI —
Torror e Taxable year begining on __ July _ 01, 2021 and ending on __ June _ 30 , 2022
Taxpayer's Name Type of Decree: Employer Identification Number
HORA%CA_ RECYCLING CENTER CO., INC [INew [ Renegotiated 66-0596814
Type of Business Case Number-
ACOPLO Y PROCESAMIENTO DE MATERIAL RECICLABLE |[] Converted [T Extended ' 03-135-1-85

Effective period forincome:
Begins;__10/31/2003  Ends;_10/30/2023

Number of jobs directly related with manufacture or designated service:
Current; 80 Required by Decree: 70

Basis Period Average Income (Applies only to renegotiated cases)

Basis period average income as determined in your decree: O

Part Il Net Income Subjet to Tax

1. Netoperatingincome (orloss) forthe year (PartV, lin€ 58) ..........cccocvverernrenen.
2. Less: Investment income (See iNStruCtions) ........c..ceevevvvenienerisenerenenns
4. Netoperating loss from preceding year (See inStructions)............ceevereerennen.
5. Netindustrial developmentincome subject to special deductions (Subtractline

a) Payroll deduction
b) Human resources training and improvement expense deduction
) Research and development expense deduction...............ccoeevvrrreveenn.

€) Total deductions (Add lines 6(a) through 6(d))

7
8. Deduction for purchases of products manufacturedin Puerto Rico (See instructi

. Basis period income under Act 73-2008 (Schedule X Incentives, Part I) ..
. Less: Basis period income (Same as Part |. See instructions)

)
)
3. Total industrial developmentincome (orloss) (Subtractline 2 fromline 1. If an operating loss, do not continue. Enter zero (-0-) hereand online5)........... @
)
)

6. Special deductions forexemptbusinesses (Seeinstructions Schedule V1 Incentives):
d) Investmenton buildings, structures, machinery and equipment deduction
. Netindustrial developmentincome after special deductions (Subtractline 6(e) fromline 5)...

9. Netindustrial developmentincome after deductionfor purchases of products manufacturedin Puerto Rico (Subtractline 8 fromline 7)...

. Netindustrial developmentincome subject to tax (Subtract line 11 from the sum of lines 9 and 10. Se€ iNStructions) .............ccvverrerienenns

889,930

0

889,930

800,937

4fromline 3.Ifitis equal orlessthan 0, do not continue)

888|188

88,993

0

88,993

ONS) oot

0

88,993

0

8|8|8(8|8|88

88,993

Part IlI Computation of Tax

1. Fixed tax rate on IDI: (1a)C_]7%  (1b)_J4%
2. Total tax (Multiply line 12, Part Il by line 1)
3. Recapture of creditclaimedin excess (Schedule B Incentives, Partl, line 3)
4. Lesscredits:
a) Special credits granted (See instructions)
b) Credit for products manufactured in Puerto Rico (See instructions) ....
¢) Credit for losses of United States parent company (See instructions) .
d) Credit for taxes withheld on royalty payments

(1c)[_Jother

f) Credit for construction investment in urban centers (See instructions) ...
Credit for purchases of products manufactured in Puerto Rico (Schedule X1

Credit to reduce the cost of electric power (Schedule X1 Incentives, Part V, line

m) Other applicable credits
n) Totalcredits (Add lines4(a) through 4(m)) ........cccrvevemmrvnirrnerrneenereenens
5. Totaltaxliability (Subtractline4(n) fromthe sumoflines 2and3. Enterthe difference

€) Creditfordonation of an eligible conservation easement or donation of eligible land ..

)

) Credit for investment in research and development (Schedule X1 Incentives, Part Il line 7(a)) ..............
i) Creditforinvestmentin machinery and equipment (Schedule X1 Incentives, Part IV, line 6 or 8, as applicable).....
)

)

)

Credit for investment in strategic projects (Schedule X1 Incentives, Part VII, line 5(a)) ..
Credit for industrial investment (Schedule X1 Incentives, Part VIII, lin€ 6(a)) ....c.c.oceeeeveerrens

%]

6,229

<)

818

0

Incentives, Partl, line 6).......

(4
@)

2) e

SESISISISISISISIS S SISIS

=
=

hereandonForm480.30(I1)DI, Partl, line 1(b)) ....

6. Enter here: 95% of line 5 (6a)] 5,917| 00

6,229

and 5% of line 5

8|88

311

Gross Profit on Sales or Production and Other Income

1. Net sales of goods or products (See instructions)
Less: Cost of goods sold or direct costs of production
Inventory at the beginning of the year

Purchase of materials or merchandise
Direct wages
Other direct costs (From Part VI, line 17)
Cost of goods available for sale (Add lines 2 through 5)
Less: Inventory at the end of the year 1] e

" or "MV ...

Designated services income
Rent
Interests ...
Royalties
Other income (Submit detail)
Total income (Add lines 9 through 14)

H
FSow~nouprwn

e 2[m]crormve....

Total cost of goods sold or direct costs of production (Subtractline 7 from line 6) ...........cccceerveneerneirerneeennn. ®
Gross profit (or loss) on sale of goods or products (Subtractline 8 fromline 1) ........

18,611,746

5,101,692
13,506,189
..... @ 0j
..... ©) 0]
18,607,881
Ul 4,996,035

13,611,846

4,999,900

SYSYSISISIS]S]

0
0
0
0
0
0

4,999,90

Retent

ion Period: Ten (10) years
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Rev. 08.21 Schedule V Incentives - Page 2

Part V Deductions and Net Operating Income
A. Deductions that must be reported on informative returns:
1. Compensation to directors (Complete Part VI, page 3 0f the FetUMN) ..o s 000
2. Compensation to officers (Complete Part VII, page 3 of the return) ....... 0100
3. Salaries, commissions and bonuses to employees (See instructions) ( 1,126,159/00
4. Salaries paidtoyoung university students (Total $ 0) Internship Program ofthe Departmentofthe Treasury (Total $ 0)(Seeinst.) @ 0100
5. Payments for services rendered in PUerto RIiCO (SEE INSIIUCHONS) .......cvvveeririiriiiriieiee ettt neeees ® 111.81300
6. Payments for services rendered outside of Puerto Rico (See instructions) ..... e ® 0100
7. SErViCeS SUDCONIIACIEU ......ceccviiiiicieiiecie ettt sttt e 0100
8. Lease, rentand fees paid (See instructions) (Personal $_93,827) (Real $_227,233) .......ccccovvvvvrvvrrennnns . ® 321,060[00
9. Insurance premiums (Except contributions to health or accident plans) (See instructions) ... e 357,933/00
10. TElECOMMUNICALION SEIVICES ..vivviveeeiiriireerecte e ete e ctesee ettt st e sttt e resresbeane s .. (10) 0/00
11. Internet and cable or Satellite TEIEVISION SEIVICES .......ccciiiiiiiieiriieieiiiiiee ettt bbbttt b bbb s s 1 0,00
12. BUNAIES (SEE INSITUCTIONS) ...vvivivirisieiieteietesesete et ettt ettt a sttt b st bbb s st s s s ettt b e se et b b e e et e s (12) 19,337|00
L3 AUVEITISING +vivveitiiteet ettt ettt ettt ettt ettt ettt ettt o2t e ot ettt e et b et h ettt e ettt ettt e et ettt et e e e e 13) 0,00
1A ROYAIIES vvivtivititesitetetee etttk ettt b bbbt E SRR R bR RS b R R b ettt ettt (14) 0100
15. Payments for virtual and technological tools and other subscriptions cerereenes (15) 0[00
16. Professional associations fees and memberships paid for the benefit of the employee ..... woee (16) 000
17. HOMEOWNErS aSSOCIAtION TEES ..viiviviieiiiiiiiiicise sttt e (A7) 0100
18. Payments for judicial or extrajudicial indemnification ..... (18) 0[00
19. Certain other expenses (See instructions) ................... . (19 0,00
20. Subtotal (Add lINES 1 thrOUGN 19) ...cviieieiriiiisii ettt bbb (20) 1,936.302/00
B. Deductions not reported on informative returns:
21. Interests on business debts: Mortgages $ 0 Automobile leases $ OandOthers$ 34,125............... @1 34,125/00
22. Taxes, patentsand licenses:
(a) Property tax (Personal $ 3,104) (Real $ 9,325) e (224) 12,42900
(b) Other taxes: Patents$ 25,745 Licenses$ __ 21,935and Others$__ 21,220...... ... (220) 68,900/00
(c) State InsUrance FUNA POLCY .....cccoeviiiiiiiiieierciceee e o 226 102,967/00
(d) SAIES AN USE TAX rveveveriririeieieierii ettt ettt ettt nes oo (220) 0100
(€) Special contribution for professional and advisory services under Act 48-2013, as amended ..... oo (229) 0100
23. Depreciation and amortization (Submit Schedule ENo. 1 of 1 ) e e @ 96,943/00
24. Depreciation for businesses with volume of $3,000,000 or less (Submit Schedule ELNo._Q of _0 )..... e (2) 0100
25, EIBCITIC POWET ..ttt ekttt b ettt ettt e (5 36,027/00
26.Water and SEBWAGE .......ccceovevirieririieriicreteseeeie ettt er (26) 3.061{00
27. Contributions to health or accident plans .... e e o @ 14,535|00
28.S0cial Security taX (FICA) ..iiiieeeriiiiisicieeeee s s ) 86.151/00
29. UNEMPIOYMENE 18X ©.v.vveviveeeieeieieses sttt sttt ettt ettt es s s s e e (29) 31,542/00
30. Contributions to qualified pensions plans (See instructions. Submit Form AS 6042.1) ....... e (30) 0100
31. Deduction for employers who employ handicapped persons (See instructions) ......... e (3) 0,00
32.Subtotal (Add INES 21 thrOUGN 1) ....ocicieiieieiiiiieeeete ettt s bbb s bbbttt sns %) 486.680/00
C. Otherdeductions:
33. Automobile expenses (Mileage 0) (SEE INSITUCHONS) ..ovuveieeirreriseieireieisese ettt esnees @) 000
34. Other motor vehicle expenses (See instructions) e (34 0,00
35.REPAIIS AN MANIENANCE .....cvveevericeceeieeset et ceesees et estesee st s st esae s e s st es e s e s st e e s et en s e st s s s es et n s en et n s s n s s s et enens (35) 1,428,835/00
36. Travel expenses (Total expenses $ 0) e (30) 0100
37. Meal and entertainment expenses (Total expenses $ e @37) 0,00
38. Materials and Office SUPPIIES .....vvviitiie ittt et e v (3 80,767|00
39. Materials used directly in the trade OF DUSINESS .......cooiiiiiiiiiit et e e (39 0100
40. Stamps, VOUCHETS NG EES ....ivviiiiiis et ittt et et et ettt ettt e ) 0,00
41. Postage and shlppmg charges ............................................................................................... . (@) 0100
42. Uniforms ....... e e e e e ) 0,00
43, Parking and toll . e e e et e (83) 0/00
YO ToT= I q o LT =TSRSS (@4 0/00
S = F= T 0L (=TT @) 61,624/00
46.Bad debts ............... .. (%) 3,030,100
47. Contributionsto educatlonal contrlbutlons accountsforthe employee sbenefluarles (Seelnstructlons) .................................................. . @n 0,00
48. Expensesincurred or paid to stockholders, persons or related entities outside of Puerto Rico (See instructions) (Total $ 0)... . 49 0100
49. Deduction for expensesincurred or paid to stockholders, persons or related entities, fully deductible (See instructions) ...........c.c.cc..... ) 0100
50. Losses from fires, storms, other casualties, or theft (See INSITUCHIONS) ......ccovvereriireirieieiesse e oo. (50) 0,00
51 MANAGEMENT FEES .vviviriiiririiiiiit ittt ettt bbb bbb a8 R R et s e s 0 s 2 bbbt s Rttt bbbttt (1) 000
52. Expensesin property leased to the Puerto Rico Industrial Development Company or warehouse of the Puerto Rico Trade and Export Company
(SBE INSIIUCTIONS) v.vivivvevetesetetet etttk ettt ettt et ettt s et b ettt et s et s a1 s b st bRt bR 2 b e b e s R sttt st ettt ettt en () 0100
53. Other deductions (SUbMit LAl ...cvveverireriiicei e . (39 112,732/00
54, Subtotal (Add lines 33 through 53) ..... e . (B4 1,686,988/00
55. Charitable CONHBULIONS ......coviiiiiiccerceceeeec e . (59) 0100
56. Allowable deduction for investment in a Private Equity Fund (See instructions) .. oo (56) 0,00
57. Total deductions (Add lines 20, 32, 54, 55 N0 56) .........ccccvreviieriiiniireisessessss s ) 4,109,970/00
58. Net operating income (or loss) for the year (Line 15, Part IV less line 57. Enter here and in Part I, liN€ 1) .......cccoevevvveereriersvneiieinnns (58) 889,930/00
Other Direct Costs
[tem Amount [tem Amount
1. Salaries, wages and bONUSES ............cccvevevervann. 0] 0[00J10. EIECHC POWET .vvcvevvirivrscrireierenieressesesesse s (10) 0/00
2. Social security tax (FICA) ..... .. @ 0l00J11. Water and SEWAGE .......cccocoveererrerrererrereieeesesennnns (1 0/00
3. Unemployment tax .........cccoovrrenes .. ® 0100012, RENE ..o 1 000
4. State Insurance Fund Premiums ............. o @ 0100 ]13. Packing products EXPENSES ...........ccervrvvrrrrsivirnrinenens (13 000
5. Contributionstohealthoraccidentplans.................... ® 0/00]14. Mealexpenses paidto production employees
6. Insurance premiums (Except contributions to health or (Total $ 0) ST (14) 0/00
accident plans) ..o 0[00§15. Depreciation(SubmitScheduleENo.__ 0 of 0 or
7. Excise taxes / Use taxes 0100 ScheduleEINo. 0 of 0 )i, (15 0100
8. Sales and use tax on iMPOMS .........cocovvvverrereennees ® 0100]16. Other direct costs (Submit detail) ........cocverrrerrrernns. (16) 000
9. Repairs and Maintenance .............cooeverivenienn. ©) 0[00)17. Totalotherdirectcosts (Addlines 1 through 16. Transferto
Part IV, iNE 5) oo (17 BRY .)F‘O 00

Retention Period: Ten (Il:Og years
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Statement 8
A STATEMENT ATTACHED TO AND MADE A PART OF INCENTIVES RETRUNS(((

Taxable year beginning on July 01, 2021 and ending on June 30, 2022

TAXPAYER'S NAME: HOMECA RECYCLING CENTER CO., INC

EMPLOYER IDENTIFICATION NUMBER: 66-0596814

Indicate the part or parts of the return for which this Statement is completed: Schedule V, Part I, Line 4 - Net operating loss from preceding year

(A) (B) (Q)
AMOUNT USED IN AMOUNT AVAILABLE FOR
YEAR IN WHICH THE LOSS LOSS INCURRED PREVIOUS YEARS CURRENT YEAR
WAS INCURRED ACCORDING TAXABLE YEAR AMOUNT USED  (Subtract Column B from EXPIRATION DATE
(Day/Month/Year) TO RETURN Column A) (Day/Month/Year)

30/06/2016 S 2,737,320, S 338,585| S 2,398,735 30/06/2026

=
Dlo|o|o|N|a|u|s|w N

=
N

[a=y
w

=
S

[y
wv

=
[o)]

[a=y
~

[y
(o]

=
Vo]

N
o

Total (Transfer the total of Column
C to the line of the Schedule, as
applicable).....oeeeeeeee e $ 2,737,320 $ 338,585 $ 2,398,735
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Schedule V - Deductions

Schedule E
Rev. 12.21
DEPRECIATION 20
Taxableyearbeginningon___ July 01 , 2021 andendingon___June 30 , 2022 ScheduleENo. 1
Taxpayer's name Social Security or Employer dentification Number
HOMECA RECYCLING CENTER CO., INC 66-0596814
1. Type of property (in case of a building, 2.Date 3. Original cost or other 4.Depreciation 5. Estimated 6. Depreciation
specify the material used in the acquired. basis (exclude claimed in useful life to claimed this
construction). cost of land). Basis for prior years. computethe year.
automobiles may not depreciation.
exceed from $30,000
per vehicle.
(a) Current Depreciation
MAQUINARIA Y EQUIPO 07/01/2014 7,329,496/ 00 5,801,875|00 7 96,943|00
000 0/00 0 0]00
0/00 0[00 0 0]00
Total 5,801,875/00 96,943/00
(b) Flexible Depreciation
00 00 00
00 00 00
00 00
Total 0100 0100
(c) Accelerated Depreciation
00 00
00 00 00
00 00 00
Total oloo 0l00
(d) Amortization (i.e. Goodwill)
00 00 00
00 00 00
00 00 00
Total 0/00 0l0o
(e) Automobiles (See instructions)
00 00 00
00 00 00
00 00 00
Total 0| 00 0[00
(f) Vehicles under financial lease (Form 480.7D) (Amount of vehicles 0) oot 0l0o
TOTAL: (Add total of lines (a) through (f) of Column 6. Transfer to Schedules J, K, L, Mand N Individual, whichever applies,or
tothe corresponding i€ Of Ot TEIUIMS) ........cvvuriceer et 96,943/ 00

Retention Period: Ten (10) years
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Statement 2

A STATEMENT ATTACHED TO AND MADE A PART OF INCENTIVES RETRUNS

Taxable year beginning on July 01, __2021 and ending on June 30, 2022

TAXPAYER'S NAME: HOMECA RECYCLING CENTER CO., INC

EMPLOYER IDENTIFICATION NUMBER: 66-0596814

Indicate the part or parts of the return for which this Statement is completed: Schedule V, Part V, Line 53 - Other deductions

DESCRIPTION AMOUNT

GASTOS MISCELLANEOS $ 112,732

(N[O |WIN|-

Total (Transfer this amount to the line of the return , as @PPlICADIE)..........ccveviveieeereieieee ettt e et S 112,732
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Schedule V1 Incentives
Rev. 08.21 i)

COMPUTATION OF THE SPECIAL DEDUCTIONS FOR EXEMPT BUSINESSES UNDER ACT 135-1997

HOMECA RECYCLING CENTER CO., INC

[ New [ Renegotiated

Type of Business Effective period for income:
ACOPLO Y PROCESAMIENTO| Begins: 0/31/200 Ends:

[ converted [] Extended

66-0596814

L i To befiled with Form 480.30(11)DI
e . _ 2021
o o Taxable year beginning on __ July 01, 2021 and ending on _ June 30 , 2022
Taxpayer's Name Type of Decree: Employer Identification Number Case Number

03-135-1-85

designated service: Current: 80

Number of jobs directly related with manufacture or

Required by Decree: 70

. . . Payroll Deduction Trainingand Improvement Researchand Development Investmenton Buildings,
Computation of the special deductions (@) (manufacture) (b) gEx|0ensloes ©) Expenses P @  structuresand Machingery
1. Deduction amount for the current year ... . @ 000 0‘ 00 0‘ 00 0‘ 00
2. Add line 1, Columns (a) through (d) ....cooevevveeeeerecrrresseeeesieee ¢ 0| 00
3. Industrial development income (Schedule V Incentives, Part II, line 5) ... (3) 88,QQ3| 00 oloo 0o 0loo
(If line 2 is more than line 3, do not continue. Complete Part Il)
4. Less: Special deductions according to line 1:
(@) Payroll dedUCHON ..........ov..ooveeeeeee oo (4a) 000 0l 00
(b) Training and improvement eXPENSES .......cccoeverererrrrerrnerenrnrnnnnns (4b) o0loo 0l 00
(c) Research and development Xpenses ... (4c) 000 0100
(d) Investment on buildings, structures and machinery .. (4d) 0l00 0|00 0/ 00
(e) Total lines 4(a) through 4(d) ...cccoovvviviviiiiiiiiiecceeeesseinas (4e) 0| 00 o|oo 0| 00
5. Industrial development income to determine the amount of
the deduction (Subtract line 4(e) from Ne 3) ceeceeeeeveeereeeceeercccccccreeenn ©®) 88,993/00 oloo 0loo 88,993/ 00
6. Amount of deduction for:
(a) Payroll
(1) 15% of the production payroll up to 50% of ine 5 ................. (6al) 44,496/00
(2) Ifline 3 is less than $500,000 and keep an
average of 15 or more employees, enter $100,000 ................. (6a2) 100,000]00
(3) Enter the larger of line 6(a)(1) or 6(2)(2) ...cceevererereeerrerierinis (6a3) 100,000(00
(b) Human resources training and improvement eXpenses ................ (6b) 0Lo0}
(c) Research and development expenses ) 0100
(d) Investment on buildings, structures, machinery and
LYo U] 1111 L OO (6d) 000
7. Total deductions:
(@) Current year (Line 6(a)(3) through 6(d), as applicable) ................. () 100 OOO| 00 0| 00 0/ 00 0100
(B) Preceding YEars ..........ccooovwwooomreveeeeeeeeeeceeeeeeee e (7o) 000 0100
(c) Total (Add lines 7(a) and 7(b)) ..........oooovvrmmmrrrsrssesserrererreriecee (70) 100,000/00 000 000 000
8. Allowable deductions (Line 7(c) up to the amount of line 5.
If it is less than line 5, enter the amounts on Schedule V
Incentives, Part I, line 6(€), as applicable. If it is more than line 5, complete 88993
Part Il of this SChEUIR) ........cveeveeveeeerceeeeeeeee e, ®) ' 00 oloo 0l 00 0100
9. Carryforward deductions to subsequent years (If line 7(c) is
more than line 5 and do not have to complete Part I1)
(S€E INSEIUCTIONS).evvieeeiiiie e ettt e et (9) 000 0100
Retention Period: Ten (10) years
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Rev. 08.21

Schedule V1 Incentives - Page 2

Part I
is more than the Industrial Development Income of the year)

Special Rules (Apply to the exempt business that is allowed to claim more than one of the deductions of Columns a, b, ¢ and d of Part I, and the sum of said deductions

Limit for the year

Carryforward to
future years

Order to claim the special deductions
1. Industrial development income subject to special deductions (Schedule V Incentives, Part Il, IN€ 5) ...ococvvvvvvrevieeiesieirens
2. Less: Payroll deduction (only manufacture)

(@ 15% of the production payroll (If line 1 is less than $30,000 per production job, up t0 50% of iNE 1) .....oevvvvererrrverrnrrrerrane.

(b) If line 1 is less than $500,000 and the corporation keeps an average of 15 persons or more employed,

ENEEN $100,000 ...oiiiiiiiiiie ittt et e et et ettt e et et e e eteearaeanas

(C) Enter the larger of N 2(8) OF 2(D) ....vveeveeveeeietieieeeseteee ettt ee ettt s sttt sttt een

3. Industrial development income after the payroll deduction (Subtract line 2(c) from line 1. It cannot be less than zero) .................
4. Enter line 2(c) but not to exceed the amount on line 1 (Enter on Schedule V Incentives, Part Il, i€ 6(Q)) ......ccovevrrvrreerrerrnrrennnns
5. Industrial development iNCOME (SAME @S lINE 3) .iivviiiiiieiiii et b bbb
6. Less: Human resources training and improvement expenses deduCtion ...........ccccvvviiiiiininiiice e
7. Industrial development income after deduction (Subtract line 6 from line 5. It cannot be less than Zero) .........ccoccvvvvevrevieinenns
8. Enter line 6 but not to exceed the amount on line 5 (Enter on Schedule V Incentives, Part Il, ling 6(b)) .....ccoovveerernierininencineiens
9. Industrial development iNCOME (SAME @S lINE 7) 1.viveviieiieiieieeie ettt ettt re s

10. Less: Research and development expenses deduction

(8) PTECRUING YEAI ...vivveieceieeieieteies ettt ettt ettt sttt sttt

(D) CUITENE YBAT ..iiviieee ettt

(C) Total NS 10(2) AN LO(D) w.vurvureerrirreiieiiiet ettt
11. Industrial development income after deduction (Subtract line 10(c) from line 9. It cannot be less than zero) .....................
12. Enter line 10(c) but not to exceed the amount on line 9 (Enter on Schedule V Incentives, Part I, [N 6(C)) .....ccoovvrrvvererreereirennns
13. EXCESS Of 1IN 10(C) OVEI lINE O 1oiiiiiieiiiiie ittt ettt et e s et e st e n e n e n e e neen e e enen
14. Industrial development income (Same as line 11. It cannot be 8SS than ZEr0) .........ceoveeerviriireninerrse s
15. Less: Special deduction for investment on buildings, structures, machinery and equipment

(B)  PTECEAING YEAT ©..vivuivieieeiieieice et

(D) CUITENE YBAT ..ot

(€) Total NS 15() AN 15(10) ..vvrvevieeeirceeieeeeee ettt e ettt ettt ettt sttt
16. Industrial development income after deduction (Subtract line 15(c) from line 14. It cannot be less than zero) ...........cccccvevvrrrnnnn.
17. Enter line 15(c) but not to exceed the amount on line 14 (Enter on Schedule V Incentives, Part II, line 6(d)) ......ccccorvvvrerrvvrrvirenns

18. EXCeSS Of 1INE L15(C) OVEI TINE 14 .ooeiiiiiiiieieieie et b bbbttt b et b r ettt neen e en

88,993 00

0l

00
oo
000
88.993 00
d 00
88,993 0
0l 00
88,993/ 00
ol oo
88,993 00
ol
ol o
0
88,993 00
ol 0
88,993 00
ol
ol
0w
88,993 00
ol

d o]
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CPA

PO Box 53 CPA ELizarpo E. Mepero MonTwo Te: 7876725427
Bavamon, PR 00960-0053 CERTIFIED PUBLIC ACCOUNTANT & TAX CONSULTANT E-MaiL: cpa_elizardo@yahoo.com

INDEPENDENT AUDITOR’S REPORT

Board of Directors
HOMECA RECYCLING CENTER CO.,INC.
Caguas, Puerto Rico

| have audited the accompanying financial statements of Homeca Recycling Center Co., Inc. which
comprise the balance sheets as of June 30, 2022 and 2021, and the related statements of income,

retained eamings, and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America: this includes
the design, implementation, and maintenance of intemal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. | conducted
my audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that | plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risk of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers intemal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
intemal control. Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

RX 26
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Opinion

Emphasis of a Matter

As discussed in Note 9 to the financial statements, the Company has a claim brought by the United States
Environmental Protection Agency (EPA). The claim brought by EPA is in relation to work performed by
the Company at the Tallaboa Industrial Park in Pefiuelas, PR. EPA is claiming that Homeca Recycling
Center Co., Inc. is responsible for the release of asbestos at the Tallaboa Industrial Park including a
School and a Head Start.

Qe M=

License No. 4746
Expires December 1, 2023

San Juan, Puerto Rico
March 3, 2023

CONTADOR PUBLICO
AUTORIZADO

RX 26
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Form 480.30(I1)DI_Rev. 08.21

Liquidator: Reviewer: GOVERNMENT OF PUERTORICO

DEPARTMENT OF THE TREASURY

2022

Field Audited by:

Date
R

/

Industrial Development

M| N

Income Tax Return for Exempt Businesses
under the Puerto Rico Incentives Programs

TAXABLE YEAR BEGNNNG oN JUlly 1, 2022 svpenong onJune 30, 2023

Serial Number

20 22

AMENDED RETURN O

TAXABLE YEAR: 1 CO CALENDAR 2 €O FISCAL
3 D 52-53 WEEKS: Taxable year beginning on
! / andendingon |

Employer Identification Number
66-0596814

4 CO SHORT PERIOD: Beginning on /
and ending on / !

Payment Stamp

Department of State Registry No.

Municipal Code
46

fTaxpayer's Name \
HOMECA RECYCLING CENTER CO.. INC.
Postal Address
PMB 323 LUIS MUNOZ MARIN AVE #20 |mmi%£§17
URB VILLA RICA
| CAGUAS, PR 00725 2o Code e

Merchant's Re%-stration Number

0044

Location of Principal Industry or Business - Number, Street and Country

Bo. Tomas de Castro PR-183 Km.4.5, Caguas, PR 00725 (787)903_

Telephone Number - Extension

0450

Manufacturer's Number NAICS Code42393

Type of Principal Industry or Business Collecting DayO4 _/Month

Date Incorporated

06 /Year 2001

and Recycled Material Processing Change of Address: C Yes RO No VX Do:::s:?g(nsggporated Receipt No.
E-mail Address of the Contact Person Extension of Time: CXD Yes CONo [ 2CForeign Amount:

homecarecyc' 1 ng@gma' I.com Contracts with Governmental Entities: C Yes

RO No

Type of Entity

Partially exemptincome under:

 Act73-2008 (Schedule XIncentives) CaseNo.:

Indicate if you are a member of a group of related entities

O Act80f1987 (Schedule N Incentives) Case No. : D Act20-2012(Schedule AAlncentives) CaseNo.: D Yes No
O Act135-1997 (Schedule V Incentives) Céﬂge_l\ios.:5 iEs O Other CaseNo.: Groupnumber O Large Taxpayer
1. Tax liability: a) Schedule N Incentives, Part II, line 9 (ta) 00
b) Schedule V INCENtiVES, Part lll, TNE 5 ....eevereeeeeeeee e seeeeee s seeeeeeeeesereseees (1b) 2,237|00
¢) Schedule X Incentives, Part IV, N 11 .......o..ooervveoeeerieeesssesesesees s (10) 00
d) Schedule AA Incentives, Part Ill, line 7 (1) 00
€) Schedule BB Incentives, Part Il line 3 (te) 00
f) Schedule P Incentives, Part II, line 19 (See inStructions) ........c...coovveervveieeveeenererenneens (1 00
g) Total (Add lines 1(a) through 1() w.eeeeeeeeevveereeeeeeereeesesseeesessssseseee s ssssses (9 2,237100
2. Less: a) Tax withheld at source ..........cccccooeeu.... (2a)
b) Current year estimated tax PAYMENTS ........ccccoeveevvverrriseeeeieeese et sssnseenns (2b) 00
¢) Excess from previous years not included on ling 2(B) ......cooevveeereevernreveisneiisenesssinnenns (20) 339, 358/00
d) Taxwithheld on partners distributable share from partnerships or special
partnerships (FOrm 480.60 EC) .......ccccoiiiiiereeerese e 00
— €) Amount paid with automatic extension of time or with original return .
© f) Tax withheld at source on services rendered (Form 480.6SP) .............cccccevevvvevivennnn. 20 66,733 |00
& g) Tax withheld at source on eligible iNterests ..........cccocvevereiecireieereieceeee s (29) 00
h) Total payments (Add lines 2(a) throUGh 2(Q)) wveveeeereeeerrerereieieseeeseeesssssssessessssesssessssessssessssesssessss s ssssnsesons () 406,091 [
3. Balance of tax due (If line 1(g) is more than
line 2(h), enter the difference here, otherwise, online 5) ...................... () I (3a) e
(b) Interests .........cccooee (30) 00
(c) Surcharges ............ (3¢) 00
(d) Total (Add lines 3(a) through 3(C)) ........evvvererrernnnene (3d)
4. Addition to the Tax for Failure to Pay Estimated Tax (Schedule T Incentives, Part I, line 21) .......ccocovevverrnirncernnennnns (@) 0
5. Excess of tax withheld or paid (See iNStructions) ........cccorveriminieieniiieneineeneins ©) 403,854
6. Amount paid with the return (Subtract line 5 from the sum of lines 3(d) and 4) ©)
7. Amount overpaid to be credited to estimated tax for 2021 ..o, () 403,854
8. Contribution to the San Juan Bay Estuary Special Fund ..... (8)
9. Contribution to the University of Puerto RiCo Special FUNG .........cccoiiiiiiniiiee ettt ©)
10. AMOUNE 10 D8 TEIUNABA ..ottt et e e e et ee et et ees et ee et eeaeseeasaneesseseteesetes 1

I, the undersigned (president, vice-president, treasurer, assistant treasurer or other principal or finance officer of the corporation for which this income tax return is
made), declare under penalty of perjury, that this return (including schedules and statements attached), has been examined by me, and to the best of my knowledge and
belief, is a true, correct and complete return, made in good faith, pursuant to the Puerto Rico Internal Revenue Code of 2011, as amended, and the Regulations thereunder.

Authorized Officer's Name and Title
SPECIALIST'S USE ONLY
| declare under penalty of perjury that this return (including schedules and statements attached) has been exam

Authorized Officer's Signature

and complete return. The declaration of the person who prepares this return is with respect to the information received and this information may be verified.

Date

ined by me, and to the best of my knowledge and belief is a true, correct

Specialist's name (Print) (@] Registration Number
Self-employed FOR THE CPA USE ONLY
Specialist \ \ \ \ \
Firm's name CPA License Number
Address Zip Code CPA Association Stamp Number

CPA Association
Stamp

Specialist's Signature Date

NOTE TO TAXPAYER

Indicate if you made payments for the preparation of your return: @ Yes @® No. If you answered "Yes", require the Specialist's signature and registration nurilor.

Retention Period: Ten (1@)\years
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Form 480.30(11)DI Rev. 08.21 Industrial Development Incentives - Page 2
Exempt Business - Comparative Balance Sheet

Beginning ofthe year Ending ofthe year
Assets Total Total
1. Cash on hand and banks .................ooooooo.... () 86,965 |oo| 265,259 |00
2. Accounts receivable ..........oowcoovorveernnenn, @ 97,910 |00 @ 116,559 |00
3. Less: Reserve for bad debts .......c..c..cccoone...e. @l 00 97,910000| g@|( 00 116,559|00
4. INVENOMIES ..oevvveveeeeeeeeeeeeeeeeeeeeeeens @ 4,996,035(00| ¢ 4,887,842[00
5. Other current assets .........ccovvvrrersrierreennen, ® 0] @ 00
6. Notes receivable .......ccooovveviivienneninns 6] 0] @ 00
7. Investments ) 83,218|00| 84,006 |00
8. Depreciable aSSets .........ocooovvcveevcreeeccrnnne, ® 7,329,496 |00 ) 6,982,974 00
9. Less: Reserve for depreciation ..................... ol 5,898,818 1,430,678J00| @|( 5,534,64900 1,448,325/00
10. Loans receivable from stockholders or related
entities 00| (10 00
11.Land e 4,886,400(00 (11) 4,886,400 |00
12. Other long-term assets 368,775(00| (19 434,476 |00
—[13. Total Assets ..........ccccoovrrvrrcricrrerin. 11,949,981J00| (13 12,122,867|00
£ Liabilities and Net Worth
o Liabilities
14. Accounts payable .........cccoevrverereierninnnen, (14) 309,510/00 (14) 1,003,563 |00
15. Accrued expenses NOt Paid .................cccoeeee. (15) 35,81900 (15 38,624 |00
16. Other current liabilities .............ccoovvrerrvrrerennn. (16) 00 (16) 320,000/00
17. Long-term notes payable ...........ccccovvvererrennc. (17 00 ) 00
18. Notes payable to stockholders or related entities (18) 372,041]00 (18) 316,704 00
19. Other long-term liabilities ...............cccc.ccovvreene. (19 2,778,530]00 (19 1,782,744/00
20 Total Liabilities .............ccccoooevrrerrecrrrnenc 20) 3,495,900 00| (0) 3,461,635|00
Net Worth
21. Capital stock
(a) Preferred StoCK ......ccccoververeervernereirininnns (21a) 00 (21a) 00
(b) Common StOCK .......ccovveeveriieierciiiann (21b) 10,000 {00 21b) 10,000 |00
22. Additional paid in capital .. e (2) 00 @) 00
23. Retained €amings .........cccoocveereeneeneeneeneeneenees @3) 8,444 ,08100 @) 8,651,232|00
24. RESEIVE ....ovvvvviiiieeiiieeese et 00 (24) 00
25. Total Net Worth .............c...cc...... 8,454,081y () 8,661,232]00
26. Total Liabilities and Net Worth 11,949,981|00| (9 12,122,867 |00
Reconciliation of Net Income (or Loss) per Books with Net Taxable Income (or Loss) per Return
1. Netincome (or l0ss) per boOkS ....................... () 206,363]00| 7. Income recorded onbooks this yearnotincludedon this
2. Income tax per books ............. SOTHR— @ 2237108 return (Itemize, use schedule if necessary)
i O 0 oo|  (@)Exemptinterestss
4. Taxableincome notrecorded on books this year (b) $
(Itemize, use schedule if necessary) () $
(a) CASH CONVERTION § 111,015 ) $
(b) $ ) S
(c) $
(d) $ (@ $
e) $ ) $
%m ___________________________________ $ ....................... @ 111,015 00| Tl s 0 Olog
5. Expensesrecorded onbooksthis yearnotclaimed 8. Deductionsonthis tax return notcharged againstbook
onthis return (Itemize, use scheduleifnecessary) income this year (Itemize, use schedule if necessary)
—| (@)Mealandentertainment(amountnot (a) Depreciation $
| deductible)$ 0 ) S
S| (b)Depreciation$ 0]
(c)Vessels, aircrafts and residential propel () $
locatedoutsideof P.R.$ (d $
(d)Expenses incurred or paid to stockholders, (((fa)) i
personsorrelatedentiies (amountnotdeductible) o $
(e) Travel and lodging expenses (amount n(St (h) $
deductiblle)$ . (i) $
(f) Indemnification forharassmentand related Total o 0 0
costsS. 0 | ot
) 3 9. Total (Add iNeS 7 and 8) w...ovvveceeeerrseeceereseseees o Oloo
(h) $ 10. Net taxable income (or loss) per return
(8,) % (Subtract ling 9 from liN€ 6) ........ccvveeevveerrrrecreenens (10) 319,615|00
TOtAl oo 6) 00
6. Total (Add lines 1 trough 5) .................... 0 319,615 |% RX 26
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Form 480.30(I)DI Rev. 08.21 _ _ _ Industrial Development Incentives - Page 3
Analysis of Unappropriated Retained Earnings per Books
1. Balance at beginning of year .............ooooooveeeo.. () 8,444,081|00| 5. Distributions: (@) Cash ..o Q]00
2. Net income per BOOKS ..........ccrevemrerreeereenns ) 206,363(00 (b) Property . . OJoo
_ |3 Other increases_(Itemize use schedule if (€) StOCKS ..o 0|00
= necessary) UNREALIZED G 6. Otherdecreases (Use schedule if necessary)
©
e €) 788100 ©) O 00
4. Total (Add lines 1,2 .and 3) ....ccvvvveeerrerrionnnes ) 8,651,232[00| 7. Total (Add lines 5 and 6) ........ccoco.coervererrrererrrennee. U] Q|00
8. Balance atthe end of year (Subtractline 7 fromline 4) @) 8,651,232 |00
Questionnaire
1. If a foreign corporation, indicate if the trade or business in Puerto Rico E'N_OM 11. Did the exempt business claim expenses conected to: ’(E_S|_NXQM
was held @s @ branch ..........cc.cccocoevoieioioieeeceee e, ) X (a) Housing? (except busiNess employees) ..........cccoowcorveereremerenne. (11a)
2. If a branch, indicate the percent that represents the income from sources (b) Employees attending conventions outside of Puerto Rico or the
within Puerto Rico from the total income of the exempt business;:0. 00 % United StAteS? ...vviveveeeeeeeeeeeeee e (1) |X
3. Did the exempt business keep any part of its records on a computerized 12. Have you been audited by the Federal Internal Revenue Service (IRS)? (121X
system during this Year? ..o @ XL Which years?
4. The exempt business books are in care of: 13. Did the exempt business distribute dividends other than stock dividends
Name _THE CORPORATION or distributions in liquidation in excess of the current and accumulated
Address PMB_323 LUIS MUNOZ MARIN AVE. #20 earnings during this year? If "Yes", indicate amount §__| 13)_[X]
14. Is the exempt business a partner in a partnership or special partnership?(If
E-mail __homecarecycling@gmail.com more than one, submit detail) ..........ccocovevverrevrieeeeeeesreeseens [ IX]
Telephone _787-903-0450 Name of the Partnership or Special Partnership
5. Indicate the book accounting method for tax purposes: Employer identification number
& Cash O Accrual 15. Did the exempt business at the end of the taxable year own, directly or
O Other (specify): indirectly, 50% or more of the voting stocks of a corporation who is
6. Did the exempt business file the following documents? engaged in trade or business in Puerto RiCO? .......cocovvniiviicniincnes 1) [X]
(a) Informative Return (Forms 480.6A, 480.6B, 480.6C, 480.6SP) ...... (6a) | X If “Yes”, attach a schedule showing: (a) name and employer identification
(b) Withholding Statement (Form 499R-2/W-2PR) ........ccccceovvivniinnne (60) | y¢ number, (b) percentage owned, and (c) taxable income (or loss) before
7. Is the volume of business of the entity or aggregated volume of business net operating loss and special deductions of the corporation for the
of the group of related entities, if the entity is a member of said group, taxable year (even when such taxable year does not coincide with the
$10,000,000 or more? (See iNStrUCtioNS) .........cccevvrerirrviriirirrerineens M XL one of the exempt business for which this return is filed).
(a) Do you include audited financial statements, as established in 16. Did any individual, partnership, corporation, estate or trust at the end of
Section 1061.15 of the Code? ( S%fgiggngns .......................... ra) (x| | the taxable year own, directly or indirectly, 50% or more of the
CPA Association Stamp Number corporation's voting stocks'7 If “Yes”, attach a schedule showing the (16)[ [X]
(b) Do you include Schedule PCI - Uncertain Tax Positions? ............. @ (X] | name and employer identification number.
(c) If the entity is @ member of a group of related entities and the volume of Enter the percentage owned: [ 0.00 %]
> business is not more than $1,000,000, do you include audited financial 17. Enter the amount of exempt interests: 0
+ statements or agreed-upon procedures signed by a CPA licensed in Puerto 18. Does the exempt business have other exempt activities not covered
& Rico, as established in Section 1061.15(a)(5)(A) of the Code? 0| [X] under the Industrial Incentives Acts? (Attach schedule) ............~...... g K
CPA Association Stamp Number Under which act? 0]
8. If the entity is not a member of a group of related entities, is the volume 19. Have you made a timely election under: (19_IX]
of business of the entity equal to or more than $3,000,000 but less than O Section 3(f) Act No. 8 of 1987  C Section 10(b) Act 73-2008
$10,000,0007  +..oveeeeveeseeee et 6 | _IX O Section 6(f) Act 135-1997 OOthers
(a) Do you include audited financial statements or agreed-upon 20. Enter the total amount of charitable contributions to municipalities claimed
procedures signed by a CPA licensed in Puerto Rico, as established during the taxable year: 0
in Section 1061.15(a)(3) of the Code? ......cccovvvvrvvvrrerrrrean. @ | X[ |21 indicate if your books reflect premiums paid by unauthorized insurers .. 0| __[X]
CPA Association Stamp Number 22.Indicate the method used to allocate expenses:
9. Number of employees during the year: 95 O Profit - Split € Cost Sharing  CO Others
(a) Production: 88 (b) Non-production:__ 7 23. Employer number assigned by the Department of Labor and Human
10. Did the exempt business claim expenses connected to the ownership, Resources 3197960000
use, maintenance and depreciation of: 24.Did the exempt business claim expenses related to services provided
(a) VBRICIES? eeooeeeeveeeesseeeeeereeeeee e eeeseeeee e (102)] X by nonresidents of Puerto Rico? (Total $ ) (See inst.) ....(4) [X
(D) VESSEIS? ..oovoeeoeeeeeeeeees e (1o0)] X (a) Did you pay the corresponding sales and use tax'7 .................... ua) | [X
(1) Was more than 80% of the total income derived from activities 25.Did the exempt business claim depreciation expenses for tangible
exclusively related to fishing or transportation of passengers or personal property acquired outside of Puerto Rico, for use in its operations
Cargo OF 1€ASE? ..vvvviceveivicecieieeeteee e (oof)__|X not covered by a tax exemption decree? ..........cccccoocvivevecviroivcrinan @) _|X]
(C) AITCTATS? ..o (1)) |X (a) Did you pay the corresponding sales and use tax? .................... sa) | [X
(1) Was more than 80% of the total income derived from activities 26.Did the exempt business pay deemed dividend during the previous
exclusively related to transportation of passengers or cargo or year? If “Yes”, indicate the amount § 0 @) _[X]
188SE? orvvveeeeeee e, (o IX| 127.Did you request to change the accounting period? ...........o........ @n[_IXI]
(d) Residential property outside of Puerto RicO? .........ccccooveeiiiinins (10d] |x Date of request
(1) Was more than 80% of the total income derived from activities Date of approval
exclusively related to the lease of property to non related persons? ... [X] 28and 29 Answer is NO
Compensation to Directors
Percentage of time Percentage of stocks owned .
Name of director Social security number devoted to industry or business c Compensation
ommon Preferred
= 00
z 00
&= 00
00
~100
Total cOMPENSALION 10 IFECIOMS ... i Uloo
Compensation to Officers
. . Percentage of time Percentage of stocks owned .
Name of officer Social security number devoted to industry or business c Compensation
ommon Preferred
|s 00
. 00
& 00
00
00
Total COMPENSALION 10 OFFICEIS ..ottt e te et eee e eteeeeeeenensansenensanensneaseesensarsasensaneaseneanesenes Uloo

Retention Period: Ten (10) years
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DETAIL ATTACHED TO THE INCENTIVE FORM

Taxable Year Beginning July 1%, 2022 and Ending June 30, 2023

TAXPAYER NAME: Homeca Recycling Center Co., Inc.
EMPLOYER IDENTIFICATION NUMBER: 66-0596814

Indicate the part or parts of the form for which you complete this detail: _Part IV, Line 3, Page 3 of the form — Other increases

Description Amount

UNREALIZED GAIN 788
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Total (Transfer this amount to the line of the form, 8s @PPUCADLE)........c.v.eeveveeeeeeeeeeeeereeeeeeeeeeeeeeeeeereeeeseenes $ 788
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Schedule T Incentives ADDITION TO THE TAX FOR FAILURE TO PAY ESTIMATED
Rev.03.19 TAXIN CASE OF EXEMPT BUSINESSES UNDER THE 2022
a@% PUERTO RICO INCENTIVES PROGRAM T
e TaxableyearbeginningohJu ly 1, 202& andendingon June 30, £23
Taxpayer's Name Employer Identification Number
HOMECA RECYCLING CENTER CO, INC. 66—85y96814
Determination of the Minimum Amount of Estimated Tax to Pay
1. TaX lability (SEE INSIUCHONS) .....v.eeveeeeeeeeeeee oo eees s s e es et s s ee s ee s ) 2,23708
2. Credits and overpayments (SEE INSIUCHIONS) ..........c.ov.rvervriverereesssesiesees s eseeeseess s sees s e ssen s es e seen s ssesn st eesnesen s enensenes @ 406,091 |00
3. ) 00
4. 2,013|qp
5. Oloo
6. Enterthe smaller of lines 4 and 5, as long as has filed a income tax return for the previous year. Otherwise, enter the total of line 4 ... ©) 2,013]00
7. Subtractline 2 fromline 6 (If itis less than zero, enter zero). This is the minimum amount of estimated tax that you should have paid ..................c......... ] 0|00
Partli Addition to the Tax for Failure to Pay
Section A - Failure to Pay Due date
(@) (b) © ©)
O CALENDAR YEAR oooriivssssssssssssssss s FirstInstallment | Second Installment |  Third Installment Fourth Installment
O FISCAL YEAR (Enter the corresponding dates) .........cccoereerrereenee
8. Amount of estimated tax per installment (See instructions) ................ccccoevev.. ® Oloo Oloo 0 oo O oo
9. Amount of estimated tax paid per installment (See instructions) ..........c......... © Oloo v 00 0 00 Y 00
10. Payment date (See INSIUCHONS) ......ovevvvrreceriereeereese e (10)
11. Line 17 from previous column (1) Oloo Qoo OJoo
12 Add 1IN€S 9 aNA 11 oo (1) Ol Qoo Qoo Qoo
13. Subtractline 8 from line 12 (Ifitis less than zero, enter zero) (13) Oloo 0 00 Oloo 0 Joo
14. Failure to Pay (If line 13 is zero, subtract line 12 from line 8, otherwise,
L L= 2] (o) J OO (14) Oloo Qoo 0Oloo 00
15. Add lines 14 and 16 from previous COIUMN .............cooevvvererereorenerseeeserernne, (15) Oloo 00
16. If line 15 is equal or more than line 13, subtract line 13 from
line 15 and go to line 11 of next column. Otherwise, gotoline 17 ............... (16), Qoo Oloo
17. Overpayment (If line 13 is more than line 15, subtract line 15
fromline 13, and go to line 11 of next column. Otherwise, enter zero) ................. (17) 00 0|00 Qoo
Section B - Penalty
18. MUltiply e 14 BY 10% ©.ovvveevririerieeiecies e (18 Oloo Oloo O00 0 00
19. Ifthe date indicated on line 10 for any installment is after its due date and:
e line 18is zero, multiply the result of line 8 less line 17 from previous column
by 10%; or
e line 18 is more than zero, multiply the result of line 8 less line 17 from
previous column by 10% and subtract the amount reflected on line 18 (See
INSIUCHIONS) ©.vvovvvisvcicit e (19 0 00 0 loo 0 00 0lo0
20. AQA TNES 18 BN 19 .ottt 2 Ol Ol Oloo Oloo
21. Addition to the Tax for Failure to Pay Estimated Tax (Add the amounts from line
20 of all columns. Transfer to the corresponding line of the return) ................. (21) 0 00
Retention Period: Ten (10) years
RX 26
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Schedule V Incentives INCOME TAX FOR EXEMPT BUSINESSES UNDER
Rev. 08.21 ACT 135-1997 20 22
To be filed with Form 480.30(11)DI -
Taxable year begining ondUlY 1, 2022;n4 ending on June 30, 2023
T sN Type of Decree: Employer Identification Number
Ef%’ﬂ%%i\ ﬂEEYCL' NG CENTER CO., INC. O New O Renegotiated 66-0566814
Type of Business ) ) Case Number-
Collection and Recycled Material Processing O Converted &5 Extended ase Number.n3_135-1-85
Effective period forincome: Number of jobs directly related with manufacture or designated service:
Begins: 10/31/2003 Epgs; 10/30/2023 Current; 95 RequiredbyDecree:_ 70
Basis Period Average Income (Applies only to renegotiated cases)
Basis period average income as determined in your decree: 0
Net Income Subjet to Tax
1. Netoperatingincome (0rl0ss) forthe Year (PartV, i€ 58) .............cwwuurerureerremseeesreessneeeseessssessssessssessssesssssessssssssesssssssssessssssesssassesns (1 319,615
2. Less: Investment iNCOME (S8 INSITUCHIONS) ........vuuruuieurreeieereereeeieeseieies st () 00
3. Total industrial developmentincome (orloss) (Subtractline 2 fromline 1. If an operating loss, do not continue. Enter zero (-0-) hereand onling 5)............ €] 319,615| 00
4. Netoperating loss from preceding year (SEINSIIUCHONS)...........cuurerrvriiriiiiiiireiiesr e ) 287,653| 0
5. Netindustrial developmentincome subject to special deductions (Subtractline 4 fromline 3.Ifitis equal orless than 0, do not continue) ) 31.962| 0
6. Special deductions forexemptbusinesses (See instructions Schedule V1 Incentives): 2
) Payroll dBAUCHON ........oveecveeceeeeeeeeeeeeceee e
b) Human resources training and improvement expense deduction ................coc..ooeeevvreereveennenens
) Research and development expense edUCHON.................rvverrvvverievierisssiessssssssssssesseons
d) Investmenton buildings, structures, machinery and equipment deduction
) Total deductions (Add liNes 6(8) throUGN B()) .......v.eerveeereeereeeeeeeeeeseseesessssee s sesss s sssss s senss s ennsenn 00
7. Netindustrial developmentincome after special deductions (Subtractline 6(e) fromline5) ..........ccceveererererriecieriennn. 31,962| 00
8. Deduction for purchases of products manufactured in Puerto Rico (SEe iNStrUCIONS) .........cuuveurrererrereeeieneineenserneeeeesseseesneenns 00
9. Netindustrial developmentincome after deduction for purchases of products manufacturedin Puerto Rico (Subtractline 8 fromline 7)... 31,962 00
10. Basis period income under Act 73-2008 (Schedule X INCENLIVES, Part I) ........cccoovvieiiincsseeseiissse e 00
11. Less: Basis period income (Same as Part I. S iNSTUCIONS) .......vevuriierieirrireiieeieeeee et nsees 00
12. Netindustrial developmentincome subject to tax (Subtract line 11 from the sum of lines 9 and 10. See instructions) ...............cccecevveeee. 31,967 o
Part i Computation of Tax
1. Fixed tax rate on IDI: (1a)CD 7%  (1b)CD4%  (1c)C>other % 2,237 o
2. Total tax (Multiply line 12, Part Il by i€ 1) .o V) 2
3. Recapture of credit claimed in excess (Schedule B Incentives, Partl, line 3) 6 @
4. Lesscredits:
a) Special credits granted (See INSHUCHONS) ........rveuruerieeeirrireeieee et eeees 00
b) Credit for products manufactured in Puerto Rico (See instructions) ... 00
c) Credit for losses of United States parent company (See instructions) . 00
d) Credit for taxes withheld on royalty PayMENtS .......c.coevrimrneiniieinriereese s 00
e) Creditfordonation ofan eligible conservation easement or donation of eligible land .. 00
f) Credit for construction investment in urban centers (See iNStruCtionS) ............cccvvevreerenrerirnereninnens @ 00
g) Creditfor purchases of products manufactured in Puerto Rico (Schedule X1 Incentives, Partl, line 6)........ (49) 00
h) Credit for investmentin research and development (Schedule X1 Incentives, Partlll, line 7(a)) ............... (ah) 00
i) - Creditforinvestmentin machinery and equipment (Schedule X1 Incentives, Part |V, line 6 or 8, as applicable) ..... (4i 00
j) Creditto reduce the cost of electric power (Schedule X1 Incentives, Part V, line 2) @) 00
k) Creditforinvestmentin strategic projects (Schedule X1 Incentives, Part VII, line 5(@)) ..........c.oevenv. (4K) 00
) Credit for industrial investment (Schedule X1 Incentives, Part VIIl, line 6(a)) 00
m) Other applicable Credits .........c..cccoivrieiriiieieieeie e . 00
n) Total credits (Add iNES4(2) tArOUGNA(M)) ....vuurvrrirrirrieieriie et (4n) 00
5. Totaltaxliability (Subtractline4(n) fromthe sumoflines 2and 3. Enterthe difference here and on Form480.30(11)DI, Partl, line 1(b)) .... 2,237 |00
6. Enter here: 95% of line 5 ................... (6a)| 2,125] 00 |and 5% 0f lINE 5 ....ovvrieeiereescs 11100
Gross Profit on Sales or Production and Other Income
1. Net sales of goods Or Products (S8 INSHUCHONS) .........rrrrrrrrrrerrrrrrerererersssssesesessesessssssssssssssssssssas ) 12,775,295|
Less: Cost of goods sold or direct costs of production
2. Inventory at the beginning of the year 1COC" 2" C or "MV .. @ 4,996,035]00
3. Purchase of materials or merchandise ...........ccooeveeieivecisieeseeeeeeesseeei @ 8,282,061 00
4. DIFECE WAGES ... @ Ol oo
5. Other direct costs (From Part VI, [N 17) ..o ®) 00
6. Cost of goods available for sale (Add lines 2 through 5) ..........c..ccoervvererereonnee. ® 13,278,096| 0
7. Less: Inventory at the end of the year 1O 25 C oW U] 4,887,8421 (0
8. Total cost of goods sold or direct costs of production (Subtract line 7 from in€ 6) ..........cccovrvererreereercereerieneen. ® 8,390,254/ 00
9. Gross profit (or loss) on sale of goods or products (Subtract ine 8 oM lINE 1) .........cvuveiviieieieee s ©) 4,385,041 00
10. DeSIGNAtEd SEIVICES INCOME .......oeiiiiiieiirieie ettt s b2 s b £ b e bbb e bt n b en bt (10) 00
11, ReNt s m 00
12, INtErests ... et 12 00
13, Royalties ....ccoovvverereecseees TR (13) 00
14. Other income (Submit detail) .......ccocooviriirieee e et b e bbb bbb n et ra (14) 00
15. Total income (Add INES 9 thrOUGN 14) ...ttt (15) 4,385,041 00
Retention Period: Ten (10) years
RX 26
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Rev. 08.21 Schedule V Incentives - Page 2

PartV Deductions and Net Operating Income
A. Deductions that must be reported on informative returns:
1. Compensation to directors (Complete Part VI, page 3 0f the FEIUMN) ........coiiiiiii e 00
2. Compensation to officers (Complete Part VII, page 3 of the return) 00
3. Salaries, commissions and bonuses to employees (S€e INSIUCHONS) ..............o...c..cceeerreeeerereeereeeeeeeessesseeereeeerenns 1,075,89100
4. Salaries paidtoyounguniversity students (Total $ O ) Internship Program ofthe Department ofthe Treasury (Total $ 00
5. Payments for services rendered in PUerto RICO (SEE INSIUCHONS) ............oo..corvveeeiereeeeseseeeseseseeseseseeeesesessseseseeseeseeeeeseeseseeeeseeeees 113,746 |00
6. Payments for services rendered outside of Puerto Rico (See iNStruCtions) ...........occveriiinieniienceecc e 00
7. SEIVICES SUDCOMIACIEA ......ov.vceercetecetceeecee ettt st na et r et s et sa st st n e st n s en et en e naesenen 00
8. Lease, rentand fees paid (See instructions) (Personal $119,133) (Real $ 120,050 ) ....ccovverrrrrerrerneernnerneeeeeeeeeesneenneenns 239,183 |00
9. Insurance premiums (Except contributions to health or accident plans) (See inStructions) ............cccovvevrienienincnes 260,459|00
10. TElECOMMUNICALION SEIVICES ...v.veveceeeeieceseeteceeeesieeee s eeeeeeetes et esae s s eseeses s s eenes s s st n e st enae s aen s s s eneesen s snen 00
11.Internet and cable or satellite television services .. 00
12.Bundles (See instructions) ..........ccccoovirrnnne 7,439 |00
A3 AAVEITISING ..ottt ettt ettt ettt ettt ettt ettt ettt ettt et e et 00
A ROYAIIES ..ttt ettt ettt R et E SRR Rk R R £ kR Rt R Rt R Rttt ettt et n s 00
15. Payments for virtual and technological tools and other subscriptions ...........c.c.ccccvvvrinenee 00
16. Professional associations fees and memberships paid for the benefit of the employee ...... 00
17.HOMEOWNers assoCiation fEES ...........c..cccocoveveiveiceeieeseieeieee s 00
18. Payments for judicial or extrajudicial indemnification et 00
19. Certain other expenses (See instructions) .................... 00
20. Subtotal (Add 1INES 1 thIOUGN 19) o..uiveeeeeeeeeeeeeeeeeeeeeseeee s se e sse e e e eeee s enneenees 1,696, 718/00
B. Deductions not reported on informative returns:
21. Interests on business debts: Mortgages $ O Automobileleases $O 83,471/00
22. Taxes, patents andlicenses:
N T e R G R AT W (= = =10 L X NN 11,380]gg
(b) Other taxes: Patents $ 35,222 Licenses $ 20,047 and Others$ 31,235 86,504(00
(c) State Insurance FUNA PONCY ........cccoviviviiiiiiriieiiieiceeeeees s 134,901[00
(0) SAIES ANA USE TAX .vviviviiieiieciei et 12,549/00
(e) Special contribution for professional and advisory servi(:fs under Act 48-2013, as amended .. 00
23. Depreciation and amortization (Submit Schedule E No. T WO 151,212)00
24, Depreciation for businesses with volume of $3,000,000 or less (Submit Schedule E1 No. A of ) 00
25, EIBCHIIC POWET .....ovivviiicceceet ettt ettt sttt ettt sttt e ettt 29,999100
26.WAtEr @N0 SEWATE ......cveeeveceeieieetceee et s ettt s st s ettt 4,778 100
27. Contributions to health or accident PlANS ..........ccccoiiiiiiiiiieiecieiece e 114,766[00
28.50Cial SECUMEY 18X (FICA) .overeiveeeeeeeeee oo e eeeeeee e e eeeee st eeeseeee e eeeee e e e 82,306[00
29.UNBMPIOYMENT 18X ......ovoveeveeeee oo eee e 75,133/00
30. Contributions to qualified pensions plans (See instructions. Submit Form AS 6042.1) .........cccccvvviviriiininenn. 00
31. Deduction for employers who employ handicapped persons (See instructions) .......... 00
32.Subtotal (Add NES 21 tNIOUGN 31) ovvcooeeeeooeeeeeeeeeeee oo eseeeeee e esee e eeesee e eee e eesee e 786,999/00
C. Otherdeductions:
33. Automobile expenses (Mileage 0 ) (S€E INSHIUCHIONS) ...vviiiiiieictee ettt @33) 00
34, Other motor vehicle expenses (See instructions) e ——— @4 00
35.Repairs and maintenance .............ccccescriiinnnnieeesse s ISR (35) 1,373,680/[00
36. Travel expenses (Total expenses $_ O ) I OSSR (30) 00
37. Meal and entertainment expenses (Total expenses$___ 0 ) (SEEINSIUCHIONS) ........coviiieiiririeriee e @7 00
38. Materials and OffiCE SUPPIES .......viiuiiiiiiiiie ettt ettt b et s bbbttt (38) 77,771/00
39. Materials used directly in the trade OF DUSINESS ..........c..ceiviivieeee ettt (39) 11,368]00
40. Stamps, VOUCHETS aNA TBES ........ccviiiviieeeieiieee ettt s (40) 00
41, Postage and SHIPPING CRAIGES .......cviiiiiiiiiiie ittt ettt s bbbt bbb 1) 557100
U1 o] o 1= @) 00
A3, PArKING ANG 10l .oiiuiiiieiii ettt 3) 00
B4, OFfIC8 BXPENSES ......eeeeeeeeeee e ettt ettt ettt ettt (a4) 00
A5, BANK TS ..ttt e e et 45) 48,793|00
46.BAU BEDS ..ottt ettt (46) 00
47. Contributions to educational contributions accounts for the employee's beneficiaries (See inStructions) .............coveevirisiincnene @ 00
48. Expenses incurred or paid to stockholders, persons or related entities outside of Puerto Rico (See instructions) (Total $ ) ISR 48) 00
49. Deduction for expenses incurred or paid to stockholders, persons or related entities, fully deductible (See instructions) ............cccceeevieirienenes (49) 00
50. Losses from fires, storms, other casualties, or theft (See instructions) 00
5T MANAGEMENE TEES ......veeeiveece ettt e et ee et e e et e e sttt en et s et n et en et enee s en st en e st s et en et neneas 00
52. Expensesin property leased to the Puerto Rico Industrial Development Company or warehouse of the Puerto Rico Trade and Export Company
(SEE INSIIUCHIONS) +..vivitieieiiie ittt ettt ettt b b s s st s st s s s s s a1ttt bbb bbb bbb bbbt b ettt beras (52) 00
53.Other deductions (Submit detail) ........ccccccoovrevriereerirereiennne ettt ettt ettt (53) 69,540 (00
54, Subtotal (Add liNeS 33 thrOUGN 53) ...oiciieiiciceeeie ettt ettt bbbttt a ettt (54) 1,581,709/00
55. Charitable CONMTIDULIONS .........cv.iieieirisctcs ittt s e b et bbb bbbt a et et b bbb (55) 00
56. Allowable deduction for investment in a Private Equity Fund (See inStruCtioNS) ..........ccoiviiiiiniiiniiiiccs s (56) 00
57.Total deductions (Add iNes 20, 32, 54, 55 NG 56) .....rrrorrrrrrerrrrrrcrrrreccrreressesssesessssseesesee e seseeseeceseseee s 67| 4,065,426 (00
58. Net operating income (or loss) for the year (Line 15, Part IV less line 57. Enter here and in Part I, line 1) .......cc.cocvvvvverrerversvccieennns (58) 319,615|00
Other Direct Costs
Item Amount Item Amount
1. Salaries, wages and bONUSES .........cccevevrevrrerennnes (1) Oloo]10. Electric POWET vovverrieisieeeesseeeeesesesessasese s s 0/00
2. Social security tax (FICA) ) OJoo}11. water and sewage 0100
3. Unemployment tax .................... 010012 RENt oo 000
4. State Insurance Fund Premiums .............cccc.couev.e.e. @ ([00]113. Packing products expenses 0]oo
5. Contributionstohealthoraccidentplans................... ® O [oo]14. Meal expenses paidto productionemployees
6. Insurance premiums (Except contributions to health or (Total § 0 ) s (14 000
accident plans) ..o O loo]15. Depreciation (Submit ScheduleENo. __0__of _0__or
7. Excise taxes / Use taxes ............ Oloo Schedule E1No. _0___of _0_ Oloo
8. Sales and use tax on imports O [00]16. Other direct costs (Submit detail) Q100
9. Repairs and maintenance ..........ccccoeevvnciccninns (]00}17. Totalotherdirectcosts (Add lines 1through 16. Transferto
Part IV, IN€ 5) w..covvrvrrersrssssssssnicsennsnensesssssssssinnn (17 Ry 28|00

Retention Period: Ten (B years
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Schedule E
Rev. 03.16
L, DEPRECIATION 20 22
%"e =] ‘,o"é?
i o Taxable yearbeginningon Ju Iy 1, 2,0_22andendingon June 30, ,ﬁzg
Taxpayer's name Social Security or Employer Identification Number
HOMECA RECYCLING CENTER CO., INC. 66-059-6814
1. Type of property (in case of a building, 2.Date 3. Original cost or other 4.Depreciation 5. Estimated 6. Depreciation
specify the material used in the acquired. basis (exclude claimed in useful life to claimed this
construction). cost of land). Basis for prior years. computethe year.
automobiles may not depreciation. @
exceed from $30,000
per vehicle.
(a) Current Depreciation
SEE ATTACHED DETAIL 00 00 00
00 00 00
00 00 00
Total 5,898,818 |00 151,212 |00
(b) Flexible Depreciation
SEE ATTACHED DETAIL 00 00 00
00 00 00
00 00 00
Total Oloo Oloo
(c) Accelerated Depreciation
SEE ATTACHED DETAIL 00 00 00
00 00 00
00 00 00
Total Oloo 0O |oo
(d) Amortization (i.e. Goodwill)
SEE ATTACHED DETAIL 00 00 00
00 00 00
00 00 00
Total 000 000
(e) Automobiles (See instructions)
SEE ATTACHED DETAIL 00 00 00
00 00 00
00 00 00
Total 0 |oo 0 |oo
(f) Vehicles under financial lease (Form 480.7D) (Amount of vehicles 0 ) (01) oo (02) 0loo
TOTAL: (Add total of lines (a) through (f) of Column 6. Transfer to Schedules K, L, M and N Individual,
whichever applies, or the corresponding ling 0f Other FEIUMNS) ........c.cvvviriieeiiiee e (10) 151,21200
Retention Period: Ten (10) years
RX 26
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DETAIL ATTACHED TO THE INCENTIVE FORM

Taxable Year Beginning July 1%, 2022 and Ending June 30, 2023

TAXPAYER NAME: Homeca Recycling Center Co., Inc.
EMPLOYER IDENTIFICATION NUMBER: 66-0596814

Indicate the part or parts of the form for which you complete this detail: _Annex V, Part V, Line 53 — Other deductions

Description Amount

MISCELLANEOUS EXPENSES 69,540
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Total (Transfer this amount to the line of the form, 8s @PPUCADLE)........c.v.eeveveeeeeeeeeeeeereeeeeeeeeeeeeeeeeereeeeseenes $ 69,540
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Rev. 08.21

Schedule V1 Incentives - Page 2

Part Il

is more than the Industrial Development Income of the year)

Special Rules (Apply to the exempt business that is allowed to claim more than one of the deductions of Columns a, b, ¢ and d of Part I, and the sum of said deductions

Limit for the year

Carryforward to
future years

Order to claim the special deductions
1. Industrial development income subject to special deductions (Schedule V Incentives, Part Il, i€ 5) ....ccccoovvvvvriviceicrierens
2. Less: Payroll deduction (only manufacture)

(@) 15% of the production payroll (If line 1 is less than $30,000 per production job, up t0 50% Of N 1) ..vveevvvvereerreerererveerane.

(b) If line 1 is less than $500,000 and the corporation keeps an average of 15 persons or more employed,

ENEEE $100,000 ..ottt ettt ettt ettt ettt

(C) Enter the 1arger of iNe 2(8) OF 2(D) .....ovevvecveieiieireeeeeeeeeeee ettt

3. Industrial development income after the payroll deduction (Subtract line 2(c) from line 1. It cannot be less than zero) .................
4. Enter line 2(c) but not to exceed the amount on line 1 (Enter on Schedule V Incentives, Part Il, lin€ 6(@)) .....cccocovverrverrerieireinenns
5. Industrial development incOme (SAME @S lINE 3) ...iiiiiieiii ettt
6. Less: Human resources training and improvement expenses dedUCHION ...........ccooioiririririiiinrseeee e
7. Industrial development income after deduction (Subtract line 6 from line 5. It cannot be less than zero) ...........ccccvvvericvciniinnes
8. Enter line 6 but not to exceed the amount on line 5 (Enter on Schedule V Incentives, Part Il, ling 6(b)) .....ccovvveerrrncerinininineiens
9. Industrial development iNCOME (SAME @S lINE 7) .ocveiiiiiiiiiiieee ettt ettt

10. Less: Research and development expenses deduction

() PrEOBAING YEAT ...ttt ettt ettt

(D) CUITENE YBAT ..tttk

(€) Total 1iNes 10(@) AN T0(10) ..vvevvriveiriiriiiseieieteie ettt ettt bbb
11. Industrial development income after deduction (Subtract line 10(c) from line 9. It cannot be less than zero) .....................
12. Enter line 10(c) but not to exceed the amount on line 9 (Enter on Schedule V Incentives, Part Il, line 6(C)) .....cccovvvrvvrrerrerrreirnnnns
13. EXCESS Of lIN€ 10(C) OVEI TN O ..ottt et s et e st st ettt et e e et e nen
14. Industrial development income (Same as line 11. It cannot be [eSS than ZEro) ...........ccccovviiieeenrneee s
15. Less: Special deduction for investment on buildings, structures, machinery and equipment

() PrEOBAING YEAT ...ttt ettt ettt

(D) CUITENE YBAT ...ttt ettt ettt

(C) Total NS 15(8) AN 15(10) ..vvrvrieeeirceeieecee ettt sttt sttt eae ettt s st n et enenieas
16. Industrial development income after deduction (Subtract line 15(c) from line 14. It cannot be less than zero) ............ccccccovvvrinne.
17. Enter line 15(c) but not to exceed the amount on line 14 (Enter on Schedule V Incentives, Part II, line 6(d)) ......ccccovrvvvrvrivrreirennn

18. EXCesS 0f [IN@ 15(C) OVET lINE 14 ..ottt

0l oo

O|oo

O

31,962[m
I
0o

0lw

31,962] 0

31,962| g

Ol

31,962[ 00

31,962[ g
Ol
0l

Ow

31,962
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0l

Oloo
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0|
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Retention Period: Ten (10) years
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Formulario 48068P

Form

Rev. 07.23 iii‘%

ANO CONTRIBUTIVO: 2023

TAXABLE YEAR:

GOBIERNO DE PUERTO RICO - GOVERNMENT OF PUERTO RICO
Departamento de Hacienda - Department of the Treasury
DECLARACION INFORMATIVA - SERVICIOS PRESTADOS
INFORMATIVE RETURN - SERVICES RENDERED

W1315076448

Namero de Confirmacion de Radicacion Electronica
Electronic Filing Confirmation Number

NEDOR - WITHHOLDING AG
Namero de Identificacion Patronal - Employer Identification Number
66-0433747
Nombre - Name
Autoridad de Energia Electrica

Direccion - Address
1250 Ave Ponce De Leon

00907
SAN JUAN. PR Cédigo Postal - Zip Code

Correo Electronico - E-mai
ap@Ilumapr.com

| YONDE QUENRECIBE ELPAGD-PATEE
Numero de Seguro Social o Identificacion Patronal - Social Security or Employer Identification Number

66-0596814

Nombre - Name
HOMECA RECYCLING CENTER C

Direccién - Address
URB VILLA BLANCA

AVE LUIS MUNOZ MARIN 20 PMB 323
CAGUAS, PR

Nam. de Teléfono - Telephone No.
(787)-521-2614

72
ngiga Eoslal - Zip Code
Aportacion Especial por Servicios Profesionales y Consultivos bajo la Ley 48-2013
Special Contribution for Professional and Advisory Services under Act 48-2013
9,971.90
Gastos Reembolsados (Vea instrucciones)
Reimbursed Expenses (See instructions)
377,132.26
Responsabilidad de Pago a Proveedores de Salud (Vea instrucciones)
Responsibility of Payment to Health Providers (See instructions)
0.00

Namero de Certificado de Relevo
Waiver Certificate Number

D Servicios de Salud - Health Services

[] pecreto Medico Cualificado - Decres Qualified Physician

|:| Enmendado - Amended: ( ! |

. Pagos por Servicios Prestados por Individuos No Sujetos
a Retencion (Vea instrucciones)

Payments for Services Rendered by Individuals Not Subject
to Withholding (See instructions)

Cédigo - Code: D

0.00

2. Pagos por Servicios Prestados por Corporaciones y Entidades

Conducto No Sujetos a Retencion (Vea instrucciones)
Payments for Services Rendered by Corporaticns and Pass-
Through Entities Not Subject to Withholding (See instructions)

Cadigo - Code: D

0.00

@

. Pagos por Servicios Prestados por Individuos Sujetos
aRetencion
Payments for Services Rendered by Individuals Subject
1o Withholding

0.00

0.00

{1

Pagos por Servicios Prestados por Corporaciones y
Entidades Conducto Sujetos a Retencion
Payments for Services Rendered by Corporations and
Pass-Through Entities Subject to Withholding

729,627.44 66,429.17

Razones para el Cambio - Reasons for the Change

D Profesionales de la Salud (Vea instrucciones)
Health Professionals (See instructions)
EI Marque aqui si recibio el Certificado de Relevo del proveedor de servicios eligiendo la

contribucion opcional (Veainstrucciones) - Check here if you received the Waiver Certificate
from the service provider choosing the optional tax (See instructions)

D Marque aqui silos pagos reportados corresponden a servicios subcontratados - Check here
ifthe payments reported correspond to outsourced services

Namero Control - Control Number

753000229

Nimero Control Informativa Original
Control No. Original Informative Return

FECHA DE RADICACION: 28 DE FEBRERO, VEA INSTRUCCIONES
FILING DATE: FEBRUARY 28, SEE INSTRUCTIONS

Envie electronicamente al Departamento de Hacienda. Entregue copia a quien recibe el pago. Conserve copia para sus
récords. Send to Department of the Treasury electronically. Deliver copy to payee. Keep copy for your records.
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: GOBIERNO DE PUERTO RICO - GOVERNMENT OF PUERTO RICO

I;'ormularlo 48068 P Departamento de Hacienda - Department of the Treasury

Rng.zs ; 'E DECLARACION INFORMATIVA - SERVICIOS PRESTADOS W1557573984
i,_ INFORMATIVE RETURN - SERVICES RENDERED

Namero de Confirmacion de Radicacion Electronica

ANO CONTRIBUTIVO:
2023 D Enmendado - Amended: ([ 1 [2000) Electronic Filing Confirmation Number

TAXABLE YEAR:

Namero de Identificacion Patronal - Employer Identification Number

66-0580736 1. Pagos por Servicios Prestados por Individuos No Sujet
aRetencién (Vea instrucciones)

Nopbre - Name Payments for Services Rendered by Individuals Not Subject
RULLAN RUIZ GROUP, INC to Withholding (See instructions) 0.00
O OX a5 Codigo - Code: D
CAPARRA HEIGHTS
SAN JUAN, PR 00922-0435 2. Pagos por Servicios Prestados por Corporaciones y Entidades
Cédigo Postal - Zip Code Conducto No Sujetos a Retencién (Vea instrucciones)
Num. de Teléfono - Telephone No. | Correo Electronico - E-mail Payments for Services Rendered by Corporations and Pass-

(787)-794-9191 Through Entities Not Subject to Withholding (See instructions) 0.00

Cédigo - Code: D

rullanruizgroup@gmail.com

Numero de Seguro Social o Identificacion Patronal - Social Security or Employer Identification Number

66-0596814 3. Pagos por Servicios Prestados por Individuos Sujetos

Nombre-Name | ' ;Rmnctm? Services Rendered by Individuals Subject o 0.00
HOMECA RECYCLING CENTER, CO. INC. ko e i o e

Direccion - Address

VILLA BLANCA PMB 323 4. Pagos por Servicios Prestados por Corporaciones y

LUIS MUNOZ MARIN 20 Entidades Conducto Sujetos a Retencion 7,600.00 304.00
CAGUAS, PR Cgsi;ozgosw . Zip Code Payments for Services Rendered by Corporations and

Pass-Through Entities Subject to Withholding
Aportacién Especial por Servicios Profesionales y Consultivos bajo la Ley 48-2013
Special Contribution for Professional and Advisory Services under Act 48-2013

Razones para el Cambio - Reasens for the Change

0.00
Gastos Reembolsados (Vea inst i )
Reimbursed Expenses (See instructions)

0.00

Responsabilidad de Pago a Proveedores de Salud (Vea instrucciones)
Responsibility of Payment to Health Providers (See instructions)

0.00

Nimero de Certificado de Relevo
Waiver Certificate Number

D Servicios de Salud - Health Services

D Decreto Médico Cualificado - Decree Qualified Physician

D Profesionales de la Salud (Vea instrucciones) Namero Control - Control Number Namero Control Informativa Original

Health Professionals (See instructions) Control No. Original Informative Return
Marque aqui si recibio el Certificado de Relevo del proveedor de servicios eligiendo la

D contribucion opcional (Veainstrucciones) - Check here if you received the Waiver Certificate 900000013

from the service provider choosing the optional tax (See instructions)

D Marque aqui si los pagos reportados corresponden a servicios subcontratados - Check here
if the payments reported correspond to outsourced services

FECHA DE RADICACION: 28 DE FEBRERO, VEA INSTRUCCIONES Envie electronicamente al Departamento de Hacienda. Entregue copia a quien recibe el pago. Conserve copia para sus

FILING DATE: FEBRUARY 28, SEE INSTRUCTIONS ] récords. Send to Department of the Treasury electronically. Deliver copy to payee. Keep copy for your records.
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INDEPENDENT AUDITOR’S REPORT 2 1 MAR 2024 3
Pl La ‘

Board of Directors _
HOMECA RECYCLING CENTER CO., INC. SE¢

CRETaRyg DE
. Na
Caguas, Puerto Rico Clenoa

| have audited the accompanying financial statements of Homeca Recycling Center Co., Inc. which
comprise the balance sheets as of June 30, 2023 and 2022, and the related statements of income,

retained earnings, and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. | conducted
my audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that | plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risk of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion.
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Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Homeca Recycling Center Co., Inc. as of June 30, 2023 and 2022, and the results
of its operations and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Emphasis of a Matter

As discussed in Note 8 to the financial statements, the Company has a claim brought by the United States
Environmental Protection Agency (EPA). The claim brought by EPA is in relation to work performed by
the Company at the Tallaboa Industrial Park in Pefiuelas, PR. EPA is claiming that Homeca Recycling
Center Co., Inc. is responsible for the release of asbestos at the Tallaboa Industrial Park including a
School and a Head Start.

P,
&Jgk o YV\ A~
License No. 4746
Expires December 1, 2026

San Juan, Puerto Rico
February 7, 2024

w"Glb' ; - R
oblerno de Puerto Rieo
DEPARTAMENTO DE MACIENDA -
Ofieina de Correspandencia y Consarvacién
o RECIBIDO -
g o

2 1 MAR. 2024 2
~  PLANILLA SIN PAGO S

SECRETARIA BE HACIENDA

X 58
Page 172 of 174



11:25 AM HOMECA RECYCLING CENTER CO., INC.

05/16/24
Accrual Basis

ASSETS

Current Assets

Total Checking/Savings

Accounts Receivable

Total Accounts Receivable

Other Current Assets

Total INVENTORY

Inversiones

Total Current Assets
Total Fixed Assets
Total Other Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Current Liabilities

Accounts Payable

Total Accounts Payable

Total Other Current Liabilities

Total Current Liabilities

Long Term Liabilities

Total Long Term Liabilities

Total Liabilities

Equity
COMMON STOCK
DIVIDENDS

Retained Earnings

Unrealized Loss in Investment

Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

Balance Sheet
As of December 31, 2023

Dec 31, 23

-77,328.37

350,747.45

4,695,961.77

84,005.74

5,053,386.59

6,615,155.84
434,475.99

12,103,018.42

200,585.01
2,693,859.05

2,894,444.06

389,685.67

3,284,129.73

10,000.00
-6,364,834.38
15,182,061.11

-165,994.26
157,656.22
8,818,888.69

12,103,018.42

RX 26
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11:26 AM
05/16/24
Accrual Basis

HOMECA RECYCLING CENTER CO., INC.

Profit & Loss

July through December 2023

Income

Total Sales

Other Income-IRS Social Security Reimbursement

Total Income

Total Cost of Goods Sold

Gross Profit

Expense

Advertising Expenses
Bank Service Charges
Total Car/Truck Expense
DONATION

Total EXTERMINATING EXPENSE
GARBAGE DISOPOSAL CANOVANAS
GARBAGE DISOPOSAL GUAYAMA

Total GAS, GASOLINA & LUBRICANTES

Total INSURANCE
Interest Expenses
Licenses and Permits
Total OFFICE EXPENSE
Total OTHER TAXES

Total Payroll Expenses and Taxes

Postage and Shipping

Total Professional Fees

Total Rent

Total Repairs and Maintenance
Total SAFETY EQUIPMENT
SECURITY EXPENSE-CAGUAS
Total TELEPHONE AND CABLE
Tools & Pieces-Caguas

Tools & Pieces-Candvanas
Tools & Pieces-Guayama
Tools & Pieces-Hormigueros
Tools & Pieces-Mercedita
Tools & Pieces-South Ferrous
Total Travel & Entertainment
Total UTILITIES

VEHICLE EXPENSE
DEPRECIATION EXPENSE

WORKMEN COMPENSATION EXPENSE

TOTAL OTHER EXPENSES

Total Expense

Net Income

Jul - Dec 23

5,969,443.12

849,392.79

6,818,835.91

4,161,424.14

2,657,411.77

7,921.32
20,518.82
456.24
1,130.00
1,889.28
1,499.68
596.52
303,719.97
196,322.31
34,115.28
4,609.10
37,201.03
39,807.50
660,971.28
427.36
301,030.76
96,649.59
65,398.97
3,853.73
3,316.00
10,963.92
177,379.48
13,629.08
6,629.52
20,523.64
2,574.66
148,276.35
3,187.85
15,250.94
1,600.00
95,476.35
62,669.54
160,159.48

2,499,755.55

157,656.22
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